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House Chamber, Lansing, Wednesday, July 23, 2008.

The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Accavitti—present
Acciavatti—present
Agema—opresent
Amos—present
Angerer—present
Ball—present
Bauer—present
Bennett—present
Bieda—present
Booher—present
Brandenburg—excused
Brown—present
Byrnes—present
Byrum—present
Calley—e/d/s
Casperson—present
Caswell—present
Caul—present
Cheeks—present
Clack—e/d/s
Clemente—present
Condino—present
Constan—present
Corriveau—present
Coulouris—present
Cushingberry—present
Dean—present
DeRoche—present

e/d/s = entered during session

Dillon—present
Donigan—present
Ebli—present
Elsenheimer—present
Emmons—excused
Espinoza—present
Farrah—present
Gaffney—present
Garfield—present
Gillard—present
Gonzales—present
Green—present
Griffin—present
Hammel—present
Hammon—present
Hansen—present
Hildenbrand—present
Hood—present
Hoogendyk—present
Hopgood—present
Horn—present
Huizenga—present
Hune—present
Jackson—present
Johnson—present
Jones, Rick—present
Jones, Robert—present
Knollenberg—present

Lahti—present
LaJoy—present
Law, David—e/d/s
Law, Kathleen—present
LeBlanc—present
Leland—present
Lemmons—excused
Lindberg—present
Marleau—present
Mayes—present
McDowell—present
Meadows—present
Meekhof—present
Meisner—present
Melton—present
Meltzer—present
Miller—present
Moolenaar—present
Moore—present
Moss—present
Nitz—present
Nofs—present
Opsommer—present
Palmer—present
Palsrok—present
Pastor—present
Pavlov—present

Pearce—present
Polidori—present
Proos—present
Robertson—present
Rocca—present
Sak—present
Schuitmaker—present
Scott—present
Shaffer—present
Sheen—present
Sheltrown—present
Simpson—present
Smith, Alma—present
Smith, Virgil—present
Spade—present
Stahl—present
Stakoe—present
Steil—present
Tobocman—present
Vagnozzi—present
Valentine—present
Walker—present
Ward—present
Warren—present
Wenke—present
Wojno—present
Young—present
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Rep. David Agema, from the 74th District, offered the following invocation:

“God Almighty, Lord of Heaven and Earth, Your name is Holy. Thank You for dealing with us according to Your grace,
and not giving us what we deserve.

You are the One who gives authority. May the authority You have given us be used to bring those we serve goodness
and blessing according to Your plans and purposes for those of the state of Michigan. Amen.”

Rep. Tobocman moved that Rep. Lemmons be excused from today’s session.
The motion prevailed.

Rep. Booher moved that Reps. Brandenburg and Emmons be excused from today’s session.
The motion prevailed.

Motions and Resolutions

Rep. Tobocman moved that a respectful message be sent to the Senate requesting the return of Senate Bill No. 852.
The motion prevailed.

Rep. Tobocman moved that a respectful message be sent to the Senate requesting the return of Senate Bill No. 1270.
The motion prevailed.

Announcement by the Clerk of Printing and Enrollment

The Clerk announced that the following bills and joint resolution had been printed and placed upon the files of the
members on Thursday, July 17:

House Bill Nos. 6306 6307 6308 6309 6310 6311 6312 6313 6314

House Joint Resolution EEE

The Clerk announced that the following bills had been printed and placed upon the files of the members on Friday,
July 18:
Senate Bill Nos. 1441 1442

Reports of Standing Committees

The Committee on Commerce, by Rep. Meisner, Chair, reported

Senate Bill No. 1367, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending sections 3 and 8 (MCL
207.803 and 207.808), section 3 as amended by 2008 PA 108 and section 8 as amended by 2008 PA 110.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Meisner, Robert Jones, Accavitti, Byrum, Coulouris, Griffin, Johnson, Sheltrown, Simpson, Valentine,
Huizenga, Rick Jones, Knollenberg and Meltzer

Nays: None

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Meisner, Chair, of the Committee on Commerce, was received and read:

Meeting held on: Wednesday, July 23, 2008

Present: Reps. Meisner, Robert Jones, Accavitti, Byrum, Coulouris, Griffin, Johnson, Sheltrown, Simpson, Valentine,
Huizenga, Rick Jones, Knollenberg and Meltzer
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Absent: Reps. Clemente, Dean, Hildenbrand, Palsrok and Stakoe
Excused: Reps. Clemente, Dean, Hildenbrand, Palsrok and Stakoe

The Committee on Judiciary, by Rep. Condino, Chair, reported

House Bill No. 5953, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 159g (MCL 750.159g), as
amended by 2002 PA 124.

With the recommendation that the following amendment be adopted and that the bill then pass.

1. Amend page 4, line 23, after “A” by inserting “FELONY”.

The bill and amendment were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Condino, Coulouris, Bieda, Corriveau, Meadows, Meisner, Virgil Smith, Warren, Schuitmaker, Stakoe and
Rocca

Nays: None

The Committee on Judiciary, by Rep. Condino, Chair, reported

House Bill No. 5954, entitled

A bill to amend 2004 PA 452, entitled “Identity theft protection act,” (MCL 445.61 to 445.77) by adding sections 74,
T4a, 74b, 74c, and 74d.

With the recommendation that the substitute (H-3) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills.

Favorable Roll Call

To Report Out:

Yeas: Reps. Condino, Coulouris, Bieda, Corriveau, Meadows, Meisner, Virgil Smith, Warren and Rocca

Nays: Rep. Stakoe

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Condino, Chair, of the Committee on Judiciary, was received and read:

Meeting held on: Wednesday, July 23, 2008

Present: Reps. Condino, Coulouris, Bieda, Corriveau, Meadows, Meisner, Virgil Smith, Warren, Schuitmaker,
Elsenheimer, Stakoe, Rick Jones and Rocca

Absent: Reps. Scott and David Law
Excused: Reps. Scott and David Law

Messages from the Governor

The following message from the Governor was received July 17, 2008 and read:

EXECUTIVE ORDER
No. 2008 - 18
DEPARTMENT OF CORRECTIONS
MICHIGAN PRISONER REENTRY ADVISORY COUNCIL

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the State of
Michigan in the Governor;
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WHEREAS, nearly 12,000 former prisoners are released into Michigan communities each year, affecting public safety,
public health, economic and community well-being, and family networks;

WHEREAS, reliable research shows that the successful transition of offenders to communities saves taxpayer money,
reduces crime, and enhances public safety;

WHEREAS, recognizing the importance of the successful transition of offenders to communities, this administration
has encouraged the development of an effective strategy for offender rehabilitation to help families and communities build
support systems for offenders upon release;

WHEREAS, the Michigan Prisoner ReEntry Initiative was implemented in 8 counties by the Department of Corrections
in 2006, expanded to all 83 counties in 2007, and will be fully implemented by 2009;

WHEREAS, the mission of the Michigan Prisoner ReEntry Initiative is to reduce crime by implementing a seamless
plan of services and supervision developed with each offender through state, local, public, and private collaboration;

WHEREAS, despite research showing that released offenders without stable housing are more likely to return to prison,
the scarcity of affordable and available housing, legal barriers and regulations, and eligibility requirements for federally
subsidized housing can complicate the process of securing stable housing;

WHEREAS, a majority of offenders have a history of substance abuse and, although prison-based substance abuse
treatment has shown success in reducing drug use and crime, especially when coupled with aftercare treatment in the
community, only a small fraction of offenders receive treatment during and after incarceration;

WHEREAS, educational and training programs that address fundamental abilities and teach skills directly applicable
to employment readiness contribute to the successful transition of offenders into society and reduce recidivism;

WHEREAS, formal establishment of an advisory council among state departments and agencies dedicated to addressing
successful offender transition is necessary and appropriate to facilitate the development and implementation of policies
to improve reentry services;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power and authority
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

I. DEFINITIONS

As used in this Order:

A. “Department of Community Health” means the principal department of state government created as the Department
of Mental Health under Section 400 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.500, and renamed
the Department of Community Health under Executive Order 1996-1, MCL 330.3101.

B. “Department of Corrections” or “Department” means the principal department of state government created under
Section 1 of the Corrections Code of 1953, 1953 PA 232, MCL 791.201, Section 275 of the Executive Organization Act
of 1965, 1965 PA 380, MCL 16.375, and Executive Order 1991-12, MCL 791.302.

C. “Department of Education” means the principal department of state government required by Section 3 of Article VII
of the Michigan Constitution of 1963 and created under Section 300 of the Executive Organization Act of 1965, 1965
PA 380, MCL 16.400.

D. “Department of Human Services” means the principal department of state government created as the Department of
Social Services by Section 450 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.550, renamed the
Family Independence Agency by 1995 PA 223, MCL 400.1, and renamed the Department of Human Services by
Executive Order 2004-38.

E. “Department of Labor and Economic Growth” means the principal department of state government created as the
Department of Commerce by Section 225 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.325,
renamed the Department of Consumer and Industry Services by Executive Order 1996-2, MCL 445.2001, and renamed
the Department of Labor and Economic Growth by Executive Order 2003-18, MCL 445.2011.

F. “Michigan State Housing Development Authority” or “Authority” means the public body corporate and politic
created under Section 21 of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 125.1421.

G. “Governor’s Office of Community and Faith-Based Initiatives” means that office established within the Department
of Human Services by Executive Order 2005-6.

H. “Michigan Prisoner ReEntry Advisory Council” or “Council” means the Michigan Prisoner ReEntry Advisory
Council created within the Department of Corrections under this Order.

II. CREATION OF THE MICHIGAN PRISONER REENTRY ADVISORY COUNCIL

A. The Michigan Prisoner ReEntry Advisory Council is created as an advisory body within the Department of
Corrections.

B. The Council shall consist of the following 7 members:

1. The Director of the Department of Corrections.

2. The Director of the Department of Community Health or his or her designee from within the Department of
Community Health.
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3. The Director of the Department of Labor and Economic Growth or his or her designee from within the Department
of Labor and Economic Growth.

4. The Director of the Department of Human Services or his or her designee from within the Department of Human
Services.

5. The Executive Director of the Michigan State Housing Development Authority or his or her designee from within
the Michigan State Housing Development Authority.

6. The Superintendent of Public Instruction or his or her designee from within the Department of Education.

7. The Director of the Governor’s Office of Community and Faith-Based Initiatives.

C. The Director of the Department of Corrections shall serve as Chairperson of the Michigan Prisoner ReEntry
Advisory Council.

III. CHARGE TO THE COUNCIL

A. The Council shall do all of the following:

1. Identify barriers in each Council member’s department or agency that may hinder the successful transition of
offenders returning to communities, and develop and implement policies, procedures, and programs to overcome such
barriers.

2. Identify methods to improve collaboration and coordination of offender transition services, including cross-training,
information-sharing systems, and policies, procedures, and programs that measure offender reentry management with
well-defined, performance-based outcomes.

3. Consult with state and local agencies, organizations, and community leaders with expertise in the areas of prison
facilities, parole decision-making, reentry, and community supervision to collaborate on offender transition issues and
ways of improving operations.

4. Consult with representatives from professional associations, volunteer and faith-based organizations, and local
treatment and rehabilitation agencies to collaborate on offender transition issues and ways of improving operations.

5. Provide recommendations to the Governor as to how the Governor and other state departments and agencies may
assist the Council in overcoming the barriers it has identified to the successful transition and reintegration of offenders
returning to communities.

6. Provide recommendations to the Governor on how state laws and sentencing guidelines may be improved in order
to contribute to the successful transition and reintegration of offenders into society and reduce recidivism.

B. The Council shall issue a report to the Governor on December 1 of each year, which shall detail the accomplishments
of the Council and the effectiveness of agency coordination and communications, identify any administrative or legal
barriers that might be impeding the more effective operation of the Council, and make recommendations for executive or
legislative measures to improve offender transition and reintegration services.

IV. OPERATIONS OF THE COUNCIL

A. The Council shall be staffed and assisted by personnel from the Department, subject to available funding. Any
budgeting, procurement, or related management functions of the Council shall be performed under the direction and
supervision of the Director of the Department.

B. The Council shall adopt procedures consistent with Michigan law and this Order governing its organization and
operations.

C. A majority of the members of the Council serving constitutes a quorum for the transaction of the Council’s business.
The Council shall act by a majority vote of its serving members.

D. The Council shall meet at the call of the Chairperson and as may be provided in procedures adopted by the
Council.

E. The Council may, as appropriate, make inquiries, studies, investigations, hold hearings, and receive comments from
the public. The Council may also consult with outside experts in order to perform its duties, including, but not limited
to, experts in the private sector, organized labor, government agencies, and at institutions of higher education.

F. Members of the Council shall serve without compensation. Members of the Council may receive reimbursement for
necessary travel and expenses consistent with relevant statutes and the rules and procedures of the Civil Service
Commission and the Department of Management and Budget, subject to available funding.

G. The Council may hire or retain contractors, sub-contractors, advisors, consultants, and agents, and may make and
enter into contracts necessary or incidental to the exercise of the powers of the Council and the performance of its duties
as the Director of the Department deems advisable and necessary, in accordance with this Order, and the relevant statutes,
rules, and procedures of the Civil Service Commission and the Department of Management and Budget.

H. The Council may accept donations of labor, services, or other things of value from any public or private agency or
person.

I. All state departments and agencies shall cooperate with the Council in the performance of its duties and responsibilities
under this Order. The Council may request, and state departments and agencies shall provide, information and assistance
as the Council requires in the performance of its duties and responsibilities under this Order.
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J. Members of the Council shall refer all legal, legislative, and media contacts to the Department.
V. MISCELLANEOUS
A. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity affected by this Order
shall not abate by reason of the taking effect of this Order.
B. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order.
This Order is effective upon filing.
Given under my hand and the Great Seal of the State
[SEAL] of Michigan this 17th day of July in the year of our
Lord, two thousand and eight.
Jennifer M. Granholm
Governor
By the Governor:
Terri L. Land
Secretary of State
The message was referred to the Clerk.

Date: July 15, 2008
Time: 4:12 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4903 (Public Act No. 232, I.E.), being
An act to amend 1965 PA 314, entitled “An act to authorize the investment of assets of public employee retirement
systems or plans created and established by the state or any political subdivision; to provide for the payment of certain
costs and investment expenses; to authorize investment in variable rate interest loans; to define and limit the investments
which may be made by an investment fiduciary with the assets of a public employee retirement system; and to prescribe
the powers and duties of investment fiduciaries and certain state departments and officers,” (MCL 38.1132 to 38.1140m)
by adding section 13d.
(Filed with the Secretary of State July 17, 2008, at 9:51 a.m.)

Date: July 15, 2008
Time: 4:14 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4854 (Public Act No. 233, I.E.), being
An act to amend 1965 PA 314, entitled “An act to authorize the investment of assets of public employee retirement
systems or plans created and established by the state or any political subdivision; to provide for the payment of certain
costs and investment expenses; to authorize investment in variable rate interest loans; to define and limit the investments
which may be made by an investment fiduciary with the assets of a public employee retirement system; and to prescribe
the powers and duties of investment fiduciaries and certain state departments and officers,” (MCL 38.1132 to 38.1140m)
by adding section 13c.
(Filed with the Secretary of State July 17, 2008, at 9:53 a.m.)

Date: July 17, 2008
Time: 10:11 a.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 4323 (Public Act No. 240, I.E.), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to codify,
revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate the
discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
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remedies; and to repeal acts and parts of acts,” by amending sections 81115, 81129, 81131, 81133, and 81147 (MCL
32481115, 324.81129, 324.81131, 324.81133, and 324.81147), section 81115 as amended by 2003 PA 111, section 81129
as amended by 2008 PA 164, section 81131 as added by 1995 PA 58, section 81133 as amended by 1998 PA 86, and
section 81147 as amended by 2004 PA 587.

(Filed with the Secretary of State July 17, 2008, at 10:25 a.m.)

Date: July 17, 2008
Time: 10:09 a.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5559 (Public Act No. 241, I.E.), being
An act to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the insurance
and surety business; to regulate the incorporation or formation of domestic insurance and surety companies and
associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized under
this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions on which
other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an insurance or
surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic insurance
companies and associations and the state accident fund; to provide for the imposition of a tax on the business of foreign
and alien companies and associations; to provide for the imposition of a tax on risk retention groups and purchasing
groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the imposition of
regulatory fees on certain insurers; to provide for assessment fees on certain health maintenance organizations; to modify
tort liability arising out of certain accidents; to provide for limited actions with respect to that modified tort liability and
to prescribe certain procedures for maintaining those actions; to require security for losses arising out of certain accidents;
to provide for the continued availability and affordability of automobile insurance and homeowners insurance in this state
and to facilitate the purchase of that insurance by all residents of this state at fair and reasonable rates; to provide for
certain reporting with respect to insurance and with respect to certain claims against uninsured or self-insured persons;
to prescribe duties for certain state departments and officers with respect to that reporting; to provide for certain
assessments; to establish and continue certain state insurance funds; to modify and clarify the status, rights, powers,
duties, and operations of the nonprofit malpractice insurance fund; to provide for the departmental supervision and
regulation of the insurance and surety business within this state; to provide for regulation over worker’s compensation
self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or insolvent insurers; to provide
for the protection of policyholders, claimants, and creditors of unsound or insolvent insurers; to provide for associations
of insurers to protect policyholders and claimants in the event of insurer insolvencies; to prescribe educational
requirements for insurance agents and solicitors; to provide for the regulation of multiple employer welfare arrangements;
to create an automobile theft prevention authority to reduce the number of automobile thefts in this state; to prescribe the
powers and duties of the automobile theft prevention authority; to provide certain powers and duties upon certain officials,
departments, and authorities of this state; to provide for an appropriation; to repeal acts and parts of acts; and to provide
penalties for the violation of this act,” by amending sections 2418, 2618, and 3101 (MCL 500.2418, 500.2618, and
500.3101), section 2418 as amended by 1993 PA 200 and section 3101 as amended by 1988 PA 126.
(Filed with the Secretary of State July 17, 2008, at 10:27 a.m.)

Date: July 17, 2008
Time: 4:42 p.m.
To the Speaker of the House of Representatives:
Sir—I have this day approved and signed
Enrolled House Bill No. 5811 (Public Act No. 249, L.E.), being
An act to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2009; to provide for the expenditure of those appropriations; to provide for certain reports and the
consideration of those reports; to provide for the disposition of other income received by the various state agencies; to
provide for certain emergency powers; and to provide for the powers and duties of certain committees, certain state
agencies, and certain employees.
(Filed with the Secretary of State July 18, 2008, at 3:05 p.m.)
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Communications from State Officers

The following communication from the Department of Labor and Economic Growth was received and read:

July 17, 2008
Enclosed are copies of the State of Michigan Unemployment Insurance Agency Single Audits for the fiscal years ended
September 30, 2006 and 2007.
Inquiries regarding this information may be addressed to Mr. Rodger M. Palm, Director, Trust Fund, Tax and Employer
Compliance at (313) 456-2405 or me at (313) 456-2507.
Sincerely,
Debbie Ciccone, Manager
Trust Fund Accounting
The communication was referred to the Clerk.

By unanimous consent the House returned to the order of
Messages from the Governor

The following line items veto message from the Governor was received and read:

Executive Office, Lansing, July 17, 2008
Michigan House of Representatives
State Capitol
Lansing, Michigan 48909-7514

Ladies and Gentlemen:

Today I have signed Enrolled House Bill 5804, the appropriations bill for the Department of History, Arts, and
Libraries for the fiscal year ending September 30, 2009. However, I have disapproved two items pursuant to Section 19
of Article V of the Michigan Constitution of 1963. The specific item vetoes are contained in the attached copy of the bill,
which has been filed with the Secretary of State.

This bill provides $53 million ($40 million general fund) to preserve Michigan’s history and historic treasures, provide
library technology and services, promote the arts, and provide a variety of cultural experiences.

I have disapproved the appropriation for Michigan History Day as this item was funded by reducing general fund
support for the arts and cultural grants line included in the bill. I have also disapproved the appropriation for local
historical society grant programs as the Michigan Council for Arts and Cultural Affairs already has the authority to issue
grants in this category.

I appreciate the Legislature’s efforts in the development of this budget.

Respectfully,
Jennifer M. Granholm
Governor

This bill was signed by the Governor July 17, 2008, at 4:20 p.m.

This bill was filed with the Secretary of State July 18, 2008, at 3:15 p.m. and assigned Public Act No. 254, L.E.

The question being on the passage of the disapproved items, the objections of the Governor to the contrary notwith-
standing,

Rep. Tobocman moved that the bill be re-referred to the Committee on Appropriations.

The motion prevailed.

The following line items veto message from the Governor was received and read:

Executive Office, Lansing, July 17, 2008
Michigan House of Representatives
State Capitol
Lansing, Michigan 48909-7514

Dear Legislators:

Today I have signed Enrolled House Bill 5807, the appropriations bill for the Department of Agriculture for the fiscal
year ending September 30, 2009. However, I have disapproved particular items pursuant to Section 19 of Article V of the
Michigan Constitution of 1963. The specific item vetoes are contained in the attached copy of this bill, which has been
filed with the Secretary of State.
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This bill provides $107.8 million for programs that protect the health and safety of Michigan residents, provide
consumer protection, ensure animal health, and promote agriculture.

I have disapproved the proposed appropriation for a cooperative resources management initiative program. I believe
that the money intended for the program would be better used by funding the timber program rather than this discretionary
program. This action is consistent with my disapproval of a similar item included by the Legislature in the appropriations
bill for the Department of Natural Resources.

I also have disapproved various horse racing line items because the items were increased by reducing funding for the
Bovine Tuberculosis program. Michigan has been steadfast in its battle to eradicate Bovine Tuberculosis from cervid
populations for approximately 14 years, investing over $97.0 million of taxpayer resources. A disinvestment at this time
would jeopardize public health and compromise our eradication efforts to date. Therefore, I support restoration of funding
for the Bovine Tuberculosis program and associated horse racing grants at the levels in the budget I originally submitted
for fiscal year 2009.

In addition, I believe that Section 902 is legally unenforceable, as it represents an attempt to amend existing Michigan
law by implication in contravention of Section 25 of Article IV of the Michigan Constitution of 1963.

This bill supports the essential operations of the Department of Agriculture. I commend the Legislature for its work on
this budget.

Respectfully,
Jennifer M. Granholm
Governor

This bill was signed by the Governor July 17, 2008, at 4:30 p.m.

This bill was filed with the Secretary of State July 18, 2008, at 3:13 p.m. and assigned Public Act No. 253, L.LE.

The question being on the passage of the disapproved items, the objections of the Governor to the contrary notwith-
standing,

Rep. Tobocman moved that the bill be re-referred to the Committee on Appropriations.

The motion prevailed.

The following line item veto message from the Governor was received and read:

Executive Office, Lansing, July 17, 2008
Michigan House of Representatives
State Capitol
Lansing, Michigan 48909-7514

Ladies and Gentlemen:

Today 1 have signed Enrolled House Bill 5809 providing over $1.3 billion in appropriations for the Department of
Labor and Economic Growth for the fiscal year ending September 30, 2009. This budget will provide funding for the
department to continue to revitalize Michigan’s economy through workforce training initiatives, and protect citizens
through regulatory oversight and workplace safety programs. I am especially pleased that the budget increases funding
for the No Worker Left Behind and Michigan Nursing Corps initiatives, which are vital to helping thousands of Michigan
workers get trained for new careers in critical areas of need.

However, I have disapproved one item pursuant to Section 19 of Article V of the Michigan Constitution of 1963. The spe-
cific item veto is contained in the attached copy of the bill which has been filed with the Secretary of State. I disapproved
of Section 442(1)(a), which would undermine the prioritization of potential TANF Contingency Funds needed to accelerate
the transition of low-income citizens into stable careers through the Jobs, Education, and Training (JET) Plus program.

Furthermore, the Legislature reinstated two boilerplate sections that remain unenforceable. Section 337 attempts to
amend by implication powers and duties vested in the Commissioner of the Office of Financial and Insurance Regulation
under Michigan law in contravention of Section 25 of Article IV of the Michigan Constitution of 1963. Similarly, Sec-
tion 355 improperly attempts to amend by implication provisions of the Michigan Occupational Safety and Health Act,
1974 PA 154, MCL 408.1101 to 408.1094.

I thank the Legislature for its work on completing the budget for the Department of Labor and Economic Growth.

Respectfully,
Jennifer M. Granholm
Governor

This bill was signed by the Governor July 17, 2008, at 4:36 p.m.

This bill was filed with the Secretary of State July 18, 2008, at 3:09 p.m. and assigned Public Act No. 251, L.E.

The question being on the passage of the disapproved item, the objections of the Governor to the contrary notwith-
standing,

Rep. Tobocman moved that the bill be re-referred to the Committee on Appropriations.

The motion prevailed.
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The following line item veto message from the Governor was received and read:

Executive Office, Lansing, July 17, 2008
Michigan House of Representatives
State Capitol
Lansing, MI 48909-78514

Ladies and Gentlemen:

Today I have signed Enrolled House Bill 5810, appropriations bill for the Judicial Branch for the fiscal year ending
September 30, 2009. T have, however disapproved one item pursuant to Section 19 of Article V of the Michigan
Constitution of 1963. The specific item veto is contained in the attached copy of the bill, which has been filed with the
Secretary of State.

I am especially pleased that this bill includes $550,000 to provide adult offenders, needing mental health services, with
treatment and other mental health services aimed at improving their ability to function in the community and link them
to employment, housing, treatment, and support services. Additionally, by providing an alternative to incarceration,
mental health courts can help ease local jail and state prison crowding.

This bill provides $5.2 million for drug treatment courts that hold offenders accountable for their behavior while pro-
viding treatment for substance abuse problems. Successful substance abuse treatment can reduce long, costly incarcerations
and recidivism at both the local and state level.

I have disapproved Section 318, which was intended to appropriate funding for a probation pilot program through an
interdepartmental grant from the Department of Corrections. I cannot support this program as contemplated because it
would give officials in the Judicial Branch supervisory authority over Executive Branch employees in contravention of
the Separation of Powers Clause.

I thank the Legislature for its work on this budget.

Respectfully,
Jennifer M. Granholm
Governor

This bill was signed by the Governor July 17, 2008, at 4:40 p.m.

This bill was filed with the Secretary of State July 18, 2008, at 3:07 p.m. and assigned Public Act No. 250, L.E.

The question being on the passage of the disapproved item, the objections of the Governor to the contrary notwith-
standing,

Rep. Tobocman moved that the bill be re-referred to the Committee on Appropriations.

The motion prevailed.

The following line items veto message from the Governor was received and read:

Executive Office, Lansing, July 17, 2008
Michigan House of Representatives
State Capitol
Lansing, Michigan 48909

Ladies and Gentlemen:

Today I have signed Enrolled House Bill 5814, which makes appropriations for the Department of Human Services (DHS)
for the fiscal year ending September 30, 2009. However, I have disapproved items in the bill pursuant to Section 19 of
Article V of the Michigan Constitution of 1963. The specific item vetoes are contained within the attached copy of the
bill, which has been filed with the Secretary of State.

This bill appropriates nearly $4.6 billion, an amount that represents a significant commitment to the safety, well-being,
independence, and permanency of Michigan’s families and children. Highlights of the bill include:

¢ Full funding of projected caseloads and costs for critical financial support programs.

¢ An increase in the Family Independence Program cash assistance and clothing allowance grants in

recognition of continued economic pressures on low-income families in Michigan.

¢ Continued support of improvements in the child welfare system, placing the highest priority on the health

and safety of children, including the appropriation of over $670 million for the Foster Care, Child Care
Fund, and Adoption Subsidies programs to provide children with caring families and safe homes.

I have disapproved Sections 908 and 1104(3), which are unnecessary because they duplicate initiatives already under-
way within the department.

I have also disapproved the $100 appropriation for a child care fund in-home care incentive program, and related
language included in Section 583 because the moneys appropriated would be inadequate to accomplish the requirements
of Section 583.
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I have also disapproved Section 310, which would earmark funds for a local referral project. This project should
compete with other projects for funds that are available through the Early Childhood Investment Corporation for the same
purpose.

In addition, I have disapproved Section 531, which would allocate $5 million in federal revenues to local units of gov-
ernment. | continue to support the existing policy, which splits the revenue equally between the state and the counties.

Lastly, I have disapproved a $500,000 capital outlay appropriation, because I believe in the established process to deal
with surplus property and that the process should be followed.

While I have found it necessary to disapprove items included in the bill you sent me, I am pleased that the Legislature
met targeted funding levels while protecting key human services programs and initiatives. I appreciate the Legislature’s
cooperation in the development of this budget and your effort to preserve services for vulnerable children and families.

Respectfully,
Jennifer M. Granholm
Governor

This bill was signed by the Governor July 17, 2008, at 4:50 p.m.

This bill was filed with the Secretary of State July 18, 2008, at 3:03 p.m. and assigned Public Act No. 248, L.E.

The question being on the passage of the disapproved items, the objections of the Governor to the contrary notwith-
standing,

Rep. Tobocman moved that the bill be re-referred to the Committee on Appropriations.

The motion prevailed.

By unanimous consent the House returned to the order of
Second Reading of Bills

Senate Bill No. 1367, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending sections 3 and 8 (MCL
207.803 and 207.808), section 3 as amended by 2008 PA 108 and section 8 as amended by 2008 PA 110.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously recommended
by the Committee on Commerce,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Tobocman moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Tobocman moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1367, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending sections 3 and 8§ (MCL
207.803 and 207.808), section 3 as amended by 2008 PA 108 and section 8 as amended by 2008 PA 110.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 699 Yeas—104

Accavitti Donigan Lahti Polidori
Acciavatti Ebli LaJoy Proos
Agema Elsenheimer Law, Kathleen Robertson
Amos Espinoza LeBlanc Rocca
Angerer Farrah Leland Sak

Ball Gaffney Lindberg Schuitmaker
Bauer Garfield Marleau Scott
Bennett Gillard Mayes Shaffer
Bieda Gonzales McDowell Sheen

Booher Green Meadows Sheltrown
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Brown Griffin Meekhof Simpson
Byrnes Hammel Meisner Smith, Alma
Byrum Hammon Melton Smith, Virgil
Casperson Hansen Meltzer Spade
Caswell Hildenbrand Miller Stahl

Caul Hood Moolenaar Stakoe
Cheeks Hoogendyk Moore Steil
Clemente Hopgood Moss Tobocman
Condino Horn Nitz Vagnozzi
Constan Huizenga Nofs Valentine
Corriveau Hune Opsommer Walker
Coulouris Jackson Palmer Ward
Cushingberry Johnson Palsrok Warren
Dean Jones, Rick Pastor Wenke
DeRoche Jones, Robert Pavlov Wojno
Dillon Knollenberg Pearce Young

In The Chair: Sak

Nays—0

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to promote economic growth and job creation within this state; to create and regulate the Michigan economic
growth authority; to prescribe the powers and duties of the authority and of state and local officials; to assess and collect
a fee; to approve certain plans and the use of certain funds; and to provide qualifications for and determine eligibility for
tax credits and other incentives for authorized businesses and for qualified taxpayers,”

The House agreed to the full title.

Rep. Tobocman moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Tobocman moved that Rule 42 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved that the Committee on Families and Children’s Services be discharged from further consideration
of Senate Bill No. 170.

The motion prevailed, a majority of the members serving voting therefor.

The bill was placed on the order of Second Reading of Bills.

Second Reading of Bills

Senate Bill No. 170, entitled

A bill to provide for subsidy payments to certain guardians of minors; and to provide for duties and responsibilities of
certain state departments and agencies.

The bill was read a second time.

Rep. Tobocman moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Tobocman moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.
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By unanimous consent the House returned to the order of

Senate Bill No. 170, entitled
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Third Reading of Bills

1957

A bill to provide for subsidy payments to certain guardians of minors; and to provide for duties and responsibilities of
certain state departments and agencies.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 700

Accavitti
Acciavatti
Agema
Amos
Angerer
Ball
Bauer
Bennett
Bieda
Booher
Brown
Byrnes
Byrum
Casperson
Caswell
Caul
Cheeks
Clemente
Condino
Constan
Corriveau
Coulouris
Cushingberry
Dean
DeRoche
Dillon

In The Chair: Sak

Donigan
Ebli
Elsenheimer
Espinoza
Farrah
Gaffney
Garfield
Gillard
Gonzales
Green
Griffin
Hammel
Hammon
Hansen
Hildenbrand
Hood
Hoogendyk
Hopgood
Horn
Huizenga
Hune
Jackson
Johnson
Jones, Rick
Jones, Robert
Knollenberg

The House agreed to the title of the bill.

Rep. Tobocman moved that the bill be given immediate effect.

Lahti
LaJoy
Law, Kathleen
LeBlanc
Leland
Lindberg
Marleau
Mayes
McDowell
Meadows
Meekhof
Meisner
Melton
Meltzer
Miller
Moolenaar
Moore
Moss

Nitz

Nofs
Opsommer
Palmer
Palsrok
Pastor
Pavlov
Pearce

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of

Rep. Tobocman moved that Rule 42 be suspended.

Motions and Resolutions

The motion prevailed, 3/5 of the members present voting therefor.

Polidori
Proos
Robertson
Rocca

Sak
Schuitmaker
Scott
Shaffer
Sheen
Sheltrown
Simpson
Smith, Alma
Smith, Virgil
Spade

Stahl

Stakoe

Steil
Tobocman
Vagnozzi
Valentine
Walker
Ward
Warren
Wenke
Wojno
Young
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Rep. Tobocman moved that the Committee on Regulatory Reform be discharged from further consideration of Senate
Bill No. 1351.

The motion prevailed, a majority of the members serving voting therefor.

The bill was placed on the order of Second Reading of Bills.

Second Reading of Bills

Senate Bill No. 1351, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” (MCL 436.1101 to 436.2303) by adding
section 526.

The bill was read a second time.

Rep. Tobocman moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Tobocman moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1351, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998, (MCL 436.1101 to 436.2303) by adding
section 526.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 701 Yeas—104

Accavitti Donigan Lahti Polidori
Acciavatti Ebli LaJoy Proos
Agema Elsenheimer Law, Kathleen Robertson
Amos Espinoza LeBlanc Rocca
Angerer Farrah Leland Sak

Ball Gaffney Lindberg Schuitmaker
Bauer Garfield Marleau Scott
Bennett Gillard Mayes Shaffer
Bieda Gonzales McDowell Sheen
Booher Green Meadows Sheltrown
Brown Griffin Meekhof Simpson
Byrnes Hammel Meisner Smith, Alma
Byrum Hammon Melton Smith, Virgil
Casperson Hansen Meltzer Spade
Caswell Hildenbrand Miller Stahl

Caul Hood Moolenaar Stakoe
Cheeks Hoogendyk Moore Steil
Clemente Hopgood Moss Tobocman
Condino Horn Nitz Vagnozzi
Constan Huizenga Nofs Valentine
Corriveau Hune Opsommer Walker
Coulouris Jackson Palmer Ward
Cushingberry Johnson Palsrok Warren
Dean Jones, Rick Pastor Wenke
DeRoche Jones, Robert Pavlov Wojno
Dillon Knollenberg Pearce Young
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Nays—0

In The Chair: Sak

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to create a commission for the control of the alcoholic beverage traffic within this state, and to prescribe its
powers, duties, and limitations; to provide for powers and duties for certain state departments and agencies; to impose
certain taxes for certain purposes; to provide for the control of the alcoholic liquor traffic within this state and to provide
for the power to establish state liquor stores; to prohibit the use of certain devices for the dispensing of alcoholic vapor;
to provide for the care and treatment of alcoholics; to provide for the incorporation of farmer cooperative wineries and
the granting of certain rights and privileges to those cooperatives; to provide for the licensing and taxation of activities
regulated under this act and the disposition of the money received under this act; to prescribe liability for retail licensees
under certain circumstances and to require security for that liability; to provide procedures, defenses, and remedies
regarding violations of this act; to provide for the enforcement and to prescribe penalties for violations of this act; to
provide for allocation of certain funds for certain purposes; to provide for the confiscation and disposition of property
seized under this act; to provide referenda under certain circumstances; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Tobocman moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Tobocman moved that Rule 42 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved that the Committee on Regulatory Reform be discharged from further consideration of Senate
Bill No. 1352.

The motion prevailed, a majority of the members serving voting therefor.

The bill was placed on the order of Second Reading of Bills.

Second Reading of Bills

Senate Bill No. 1352, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” (MCL 436.1101 to 436.2303) by adding
section 413.

The bill was read a second time.

Rep. Tobocman moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Tobocman moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

Rep. Tobocman moved that Rep. Condino be excused temporarily from today’s session.
The motion prevailed.

Rep. Meekhof moved that Rep. Wenke be excused temporarily from today’s session.
The motion prevailed.
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By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1352, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” (MCL 436.1101 to 436.2303) by adding
section 413.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 702 Yeas—102
Accavitti Ebli LaJoy Polidori
Acciavatti Elsenheimer Law, Kathleen Proos
Agema Espinoza LeBlanc Robertson
Amos Farrah Leland Rocca
Angerer Gaffney Lindberg Sak
Ball Garfield Marleau Schuitmaker
Bauer Gillard Mayes Scott
Bennett Gonzales McDowell Shaffer
Bieda Green Meadows Sheen
Booher Griffin Meekhof Sheltrown
Brown Hammel Meisner Simpson
Byrnes Hammon Melton Smith, Alma
Byrum Hansen Meltzer Smith, Virgil
Casperson Hildenbrand Miller Spade
Caswell Hood Moolenaar Stahl
Caul Hoogendyk Moore Stakoe
Cheeks Hopgood Moss Steil
Clemente Horn Nitz Tobocman
Constan Huizenga Nofs Vagnozzi
Corriveau Hune Opsommer Valentine
Coulouris Jackson Palmer Walker
Cushingberry Johnson Palsrok Ward
Dean Jones, Rick Pastor Warren
DeRoche Jones, Robert Pavlov Wojno
Dillon Knollenberg Pearce Young
Donigan Lahti

Nays—0

In The Chair: Sak

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to create a commission for the control of the alcoholic beverage traffic within this state, and to prescribe its
powers, duties, and limitations; to provide for powers and duties for certain state departments and agencies; to impose
certain taxes for certain purposes; to provide for the control of the alcoholic liquor traffic within this state and to provide
for the power to establish state liquor stores; to prohibit the use of certain devices for the dispensing of alcoholic vapor;
to provide for the care and treatment of alcoholics; to provide for the incorporation of farmer cooperative wineries and
the granting of certain rights and privileges to those cooperatives; to provide for the licensing and taxation of activities
regulated under this act and the disposition of the money received under this act; to prescribe liability for retail licensees
under certain circumstances and to require security for that liability; to provide procedures, defenses, and remedies
regarding violations of this act; to provide for the enforcement and to prescribe penalties for violations of this act; to
provide for allocation of certain funds for certain purposes; to provide for the confiscation and disposition of property
seized under this act; to provide referenda under certain circumstances; and to repeal acts and parts of acts,”



No. 68] [July 23, 2008] JOURNAL OF THE HOUSE 1961

The House agreed to the full title.
Rep. Tobocman moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Tobocman moved that Rule 42 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved that the Committee on Great Lakes and Environment be discharged from further consideration
of House Concurrent Resolution No. 94.
The motion prevailed, a majority of the members serving voting therefor.

The Speaker laid before the House

House Concurrent Resolution No. 94.

A concurrent resolution to memorialize the Congress of the United States to enact the Great Lakes-St. Lawrence River
Basin Water Resources Compact.

(For text of concurrent resolution, see House Journal No. 67, p. 1940.)

(The concurrent resolution was discharged from the Committee on Great Lakes and Environment on July 23.)

The question being on the adoption of the concurrent resolution,

The concurrent resolution was adopted.

Rep. Clack entered the House Chambers.

Rep. Tobocman moved that Rule 42 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved that the Committee on Great Lakes and Environment be discharged from further consideration
of House Resolution No. 406.
The motion prevailed, a majority of the members serving voting therefor.

The Speaker laid before the House

House Resolution No. 406.

A resolution to memorialize the Congress of the United States to enact the Great Lakes-St. Lawrence River Basin Water
Resources Compact.

(For text of resolution, see House Journal No. 67, p. 1939.)

(The resolution was discharged from the Committee on Great Lakes and Environment on July 23.)

The question being on the adoption of the resolution,

The resolution was adopted.

Messages from the Senate

The Senate returned, in accordance with the request of the House

Senate Bill No. 852, entitled

A bill to amend 2000 PA 489, entitled “An act to create certain funds; to provide for the allocation of certain revenues
among certain funds and for the operation, investment, and expenditure of certain funds; and to impose certain duties and
requirements on certain state officials,” by amending section 7 (MCL 12.257), as amended by 2007 PA 50.

(The bill was passed on June 27, see House Journal No. 65, p. 1792.)



1962 JOURNAL OF THE HOUSE [July 23, 2008] [No. 68

Rep. Tobocman moved that Rule 63 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved to reconsider the vote by which the House passed the bill.
The motion prevailed, a majority of the members serving voting therefor.

Rep. Accavitti moved that Rep. Robert Jones be excused temporarily from today’s session.
The motion prevailed.

Rep. David Law entered the House Chambers.

Third Reading of Bills

Senate Bill No. 852, entitled

A bill to amend 2000 PA 489, entitled “Michigan trust fund act,” by amending section 7 (MCL 12.257), as amended
by 2007 PA 50.

The question being on the passage of the bill,

Rep. Tobocman moved to substitute (H-1) the bill.

The motion was seconded and the substitute (H-1) was adopted, a majority of the members serving voting therefor.
The question being on the passage of the bill,

The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 703 Yeas—102

Accavitti Ebli Law, David Polidori
Acciavatti Elsenheimer Law, Kathleen Proos
Agema Espinoza LeBlanc Robertson
Amos Farrah Leland Rocca
Angerer Gaffney Lindberg Sak

Ball Garfield Marleau Schuitmaker
Bauer Gillard Mayes Scott
Bennett Gonzales McDowell Shaffer
Bieda Green Meadows Sheen
Booher Griffin Meekhof Sheltrown
Brown Hammel Meisner Simpson
Byrnes Hammon Melton Smith, Alma
Byrum Hansen Meltzer Smith, Virgil
Casperson Hildenbrand Miller Spade
Caswell Hood Moolenaar Stahl

Caul Hoogendyk Moore Stakoe
Cheeks Hopgood Moss Steil
Clemente Horn Nitz Tobocman
Constan Huizenga Nofs Vagnozzi
Corriveau Hune Opsommer Valentine
Coulouris Jackson Palmer Walker
Cushingberry Johnson Palsrok Ward

Dean Jones, Rick Pastor Warren
DeRoche Knollenberg Pavlov Wojno
Dillon Lahti Pearce Young

Donigan

LaJoy
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Nays—0

In The Chair: Sak

The question being on agreeing to the title of the bill,

Rep. Tobocman moved to amend the title to read as follows:

A bill to amend 2000 PA 489, entitled “An act to create certain funds; to provide for the allocation of certain revenues
among certain funds and for the operation, investment, and expenditure of certain funds; and to impose certain duties and
requirements on certain state officials,” by amending section 7 (MCL 12.257), as amended by 2008 PA 99.

The motion prevailed.

The House agreed to the title as amended.

By unanimous consent the House returned to the order of
Messages from the Senate

The Senate returned, in accordance with the request of the House

Senate Bill No. 1270, entitled

A bill to amend 1995 PA 24, entitled “An act to promote economic growth and job creation within this state; to create
and regulate the Michigan economic growth authority; to prescribe the powers and duties of the authority and of state
and local officials; to assess and collect a fee; to approve certain plans and the use of certain funds; and to provide
qualifications for and determine eligibility for tax credits and other incentives for authorized businesses and for qualified
taxpayers,” by amending section 6 (MCL 207.806), as amended by 2007 PA 150.

(The bill was passed on June 28, see House Journal No. 66, p. 1919.)

Rep. Tobocman moved that Rule 63 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Tobocman moved to reconsider the vote by which the House passed the bill.
The motion prevailed, a majority of the members serving voting therefor.

Third Reading of Bills

Senate Bill No. 1270, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending section 6 (MCL
207.806), as amended by 2007 PA 150.

The question being on the passage of the bill,

Rep. Coulouris moved to substitute (H-1) the bill.

The motion was seconded and the substitute (H-1) was adopted, a majority of the members serving voting therefor.
The question being on the passage of the bill,

The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 704 Yeas—102

Accavitti Ebli Law, David Polidori
Acciavatti Elsenheimer Law, Kathleen Proos
Agema Espinoza LeBlanc Robertson
Amos Farrah Leland Rocca
Angerer Gaffney Lindberg Sak

Ball Garfield Marleau Schuitmaker
Bauer Gillard Mayes Scott

Bennett Gonzales McDowell Shaffer
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Bieda Green Meadows Sheen
Booher Griffin Meekhof Sheltrown
Brown Hammel Meisner Simpson
Byrnes Hammon Melton Smith, Alma
Byrum Hansen Meltzer Smith, Virgil
Casperson Hildenbrand Miller Spade
Caswell Hood Moolenaar Stahl

Caul Hoogendyk Moore Stakoe
Cheeks Hopgood Moss Steil
Clemente Horn Nitz Tobocman
Constan Huizenga Nofs Vagnozzi
Corriveau Hune Opsommer Valentine
Coulouris Jackson Palmer Walker
Cushingberry Johnson Palsrok Ward

Dean Jones, Rick Pastor Warren
DeRoche Knollenberg Pavlov Wojno
Dillon Lahti Pearce Young
Donigan LaJoy

Nays—0

In The Chair: Sak

The question being on agreeing to the title of the bill,

Rep. Tobocman moved to amend the title to read as follows:

A bill to amend 1995 PA 24, entitled “An act to promote economic growth and job creation within this state; to create
and regulate the Michigan economic growth authority; to prescribe the powers and duties of the authority and of state
and local officials; to assess and collect a fee; to approve certain plans and the use of certain funds; and to provide
qualifications for and determine eligibility for tax credits and other incentives for authorized businesses and for qualified
taxpayers,” by amending section 6 (MCL 207.806), as amended by 2008 PA 110.

The motion prevailed.

The House agreed to the title as amended.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5816, entitled

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil service,
information technology, management and budget, state, and treasury, the executive office, and the legislative branch for
the fiscal year ending September 30, 2009; to provide for the expenditure of these appropriations; to provide for the
funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain funds,
programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state contracts; to
provide for disposition of year-end balances; to prescribe the powers and duties of certain principal executive departments
and state agencies, officials, and employees; and to provide for the disposition of fees and other income received by the
various principal executive departments and state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, information
technology, management and budget, state, and treasury, the executive office, and the legislative branch for the fiscal
year ending September 30, 2009; to provide for the expenditure of these appropriations; to provide for the funding of
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certain work projects; to provide for the imposition of certain fees; to establish or continue certain funds, programs,
and categories; to transfer certain funds; to prescribe certain requirements for bidding on state contracts; to provide for
disposition of year-end balances; to prescribe the powers and duties of certain principal executive departments and state
agencies, officials, and employees; and to provide for the disposition of fees and other income received by the various
principal executive departments and state agencies.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the depart-
ments of attorney general, civil rights, civil service, information technology, management and budget, state, and treasury,
the executive office, the legislative branch, and certain other state purposes, for the fiscal year ending September 30,
2009, from the funds indicated in this part. The following is a summary of the appropriations in this part:
TOTAL GENERAL GOVERNMENT
APPROPRIATION SUMMARY:

Full-time equated unclassified POSILIONS .......ccocueeriiiiiiiiiieiiienic e 46.0

Full-time equated classified POSILIONS ......cceeiiriiiiiieiiiiiiiieee et e e e 7,465.7

GROSS APPROPRIATION ......ooiiiiiiiiiiiiiiiiiit et $ 3,158,209,600
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers ...........ccccoeveeeeiniiieiiiieennieeee, 657,135,600

ADJUSTED GROSS APPROPRIATION ..ottt $ 2,501,074,000
Federal revenues:

TOtAl FEAETAL TEVEIUES . ....cieiii e e e et e e et e e ettt e e e et e e saaaeeeseaaaaees 118,833,200
Special revenue funds:

TOLAL TOCAL TEVEIUES ...ttt e e e e ettt e e e e e e e e e e e e e e e eeeeeeseaaas e eeeeeeeseeesennes 3,098,000

TOLA]l PIIVALE TEVEIUES ...vvvteeeiiiiiiiieeeeeittt et e e e ettt e e e ettt et e e e e ettt et e e e eaibate e e e e e nsatteeeessanbeaeeeesananes 1,265,700

Total other State rEStrICIEA TEVEIUES ....uuuiiiiieeeiiiiie et e et e et e et e e e e e e e saaaeessesaaeees 1,709,716,700

State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiiiiiii et $ 668,160,400

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS........cccceiiriiiiiiiiiiiiiiieeiee e 6.0
Full-time equated classified POSTHONS ......cooriuiiiiieiiiiiiiiiee et e e 537.0
GROSS APPROPRIATION ......ciiiiiiiiiiiieniiett ettt ettt ettt e s s $ 76,409,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ............cccoeveeeeeiiiieeiiieeeneeeee, 24,301,000
ADJUSTED GROSS APPROPRIATION .....cotiiiiiiiiiiniiieieeeteent ettt $ 52,108,700
Federal revenues:
TOLAl FEAETAL TEVEIUES . ....ieiie e et e et e et e e et et e e e e et e e eaaeeeseaaneees 8,050,800
Special revenue funds:
TOLAl 10CAL TEVEIMUES ....ueeiiieeeiiiitie ettt e e e ettt e e e et e e e e s s abeaeeeeeeaaes 0
TOLA]l PIIVALE TEVEIUES ..vvteeeeeiiiiiiieeeeeiit et e e e ettt e e e e ettt e e e s eabbbbeeeeeeatbbteeeeeaanssbeeeeessanbeneeeesannnes 0
Total other State rEStIICIEA TEVEIMUES ....uuuiiiiieeieiiiie et ettt e et e e et et e e et e e saaaeeesaaneees 11,927,600
State general fund/geNneral PUIPOSE .........ccuieriiiiiieiiieiteeee ettt ettt sttt et e e $ 32,130,300
(2) ATTORNEY GENERAL OPERATIONS
Full-time equated unclassified POSItIONS.......cc..cecueiriiiiriiieniienii e 6.0
Full-time equated classified POSTHONS ......cooviuiiiiieiiiiiiiieee et 537.0
ATLOTNIEY GEMETAL ....iiviiiiiietie ettt ettt e ettt e ettt e teeesteeeabeeeabeesabeestbeesbeeesbeessseeesseesseesseeearens $ 124,900
Unclassified positions—35.0 FTE POSIONS ....cccvuuiiiiiiiiiiiiiiieiiiiieniiieeeitee et 476,300
Attorney general operations—>500.0 FTE POSItIONS .....cccouiieiiiiiieniiiiieniiie e 70,036,500
Child support enforcement—25.0 FTE POSItIONS ...c.eeevuiiiiiiiriiiiniieiiceieeieeeieeseeenee e 2,955,200
Prosecuting attorneys coordinating council—12.0 FTE positions ..........cccccevviiiieeiiiniiiieeeennnanns 1,996,900
INEEINAL AUAIE SEIVICES..uuuiiiiieieeieee et ettt ettt e e et e e et e e e st eetaa e e e ettt eesasaneeesssnneaes 47,900
GROSS APPROPRIATION ......ciiiiiiiiiiniteniteieete sttt $ 75,637,700

Appropriated from:
Interdepartmental grant revenues:

IDG from MDCH, REalth SEIVICES ...ovvvuniiiiiii ettt e et e e s e 1,875,600
IDG from MDCH, WIC ...ttt e e e e e e et e aaaaenanaes 70,300
IDG fTOM MDE ..ottt e e e e e e e e e e e e aaaaaes 289,400
IDG from MDEQ ...ttt e et e e e et e e e e e e e e e e aaeeeeaeaes 1,748,200

IDG from MDHS ... et 3,345,100
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IDG from MDLEG, career €dUCAtION SEIVICES ..c.uuuuiitrueeeeieeeeeeiieeeeeeeaeeeettaeeeeeeiaeeeesaraeeeesaeneees 187,000
IDG from MDLEG, children’s protection T€iStry ......c.cceveeriueerueenieenieiniieeieeneeeneeenieeeeeesenees 36,400
IDG from MDLEG, financial and INSUTANCE SEIVICES ..uuuiiiiuunniiiiiieeiiiiieeeiiiieeeeeieeeeeaieeeeenineees 1,107,300
IDG from MDLEG, homeowners construction lien Ie€COVEIY ..........eeevuureeriieeaniieenniieeeniieeennnes 557,000
IDG from MDLEG, licensing and regulation fees.............cccoeiiieriiiiiniiiiiniieciieee e 176,500
IDG from MDLEG, Michigan occupational safety and health..............cccoceeiniiiniiinnnne. 99,200
IDG from MDLEG, Michigan state housing development authority...........ccceevveieeniieeenneennnne. 521,000
IDG from MDLEG, remonumentation fEES.........uuviiiiiiiiiiiiiee et e e e e 77,900
IDG from MDLEG, unemployment iNSUTance aZenCy ........ccocueeerrureeenureeenireeenieeesnieeennieeeennnes 1,720,200
IDG from MDMB, risk management revolving fund...........cccccoeiiiiiiniiiiiiie e 1,362,800
IDG from MDMVA ...t et e e e e et e e e e e et e e e e e e e e tabaeeeeesanaraaaeaeeaaanes 119,500
IDG from MDOC ......ooooiiiiiieieeeeeeeeeeeeeeeeeee ettt e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaraaaes 479,100
IDG from MDOT, comprehensive transportation fund.........cc..ccoceerieeniiiniiinicnieeneenc e, 159,800
IDG from MDOT, state aeronautiCs fUN............uuuiiiiiiiiiiiie ettt 157,700
IDG from MDOT, state trunkline fUNd .........ooooiieeiiiiiee et e s 2,821,100
IDG fTOM MIDSP ...ttt 708,400
IDG from MDSP, Michigan justice training fund............ccccoeriiiiiieiniiiiiiiee e 325,000
IDG from Michigan gaming control board ............cccceoiiiiiiiniiiniiiniciceccee e 1,090,400
IDG fTOM LIEASUTY teeeiiiiiiiteee ettt ettt e e ettt e e e ettt e e e e ettt e e e e eabbet et e e e e nsbteeeeessaattneeeesannnes 4,646,500
IDG from treasury, strateZic fUNA ........cccceoiiiiiiiiiiiiiic e 129,800
IDG from Civil SEIVICE COMIMUSSION «.evvuenieiiie e et et e e e e et e e e e e e e e e eeeeeeaeeeees 301,400
IDG fTOm MDIT ..ottt ettt e e e e e e e e aeaeeeeeeeeaeaaeeasssassnnsssssssssssnnnnes 188,400

Federal revenues:
DAG, state administrative match grant/food Stamps .........c.cceceerviieniiiiniiiinienieeneeeeeee e 389,500
Federal TUNAS ...cooveeiiii e e et e et e et e e e et e e st e e s e 2,495,400
HHS, medical assistance, MEdIZIaNt .........ccouueeeruiiiiiiiieiiiiee ittt e et e et e s 652,300
HHS-OS, state Medicaid fraud cONtrol UNItS ..............eeevieeiiiiiiiiiiiiieeeee e 4,513,600

Special revenue funds:
ANtItrust enforcemMENT COILECTIONS ... ciiieee ettt e et e e e e e e e e e e eeaeneees 653,100
Assigned Claims ASSESSIMENLS. .....ccouuiieriiieeiiiee et ee ettt e et ee et e e st e e e ineeesetreeesneeeesanneeenaneeeeannes 120,600
Attorney general’s operations fund .........ccoooveiiriiiiiiiiiiiii e 883,900
AULO 1ePAIT TACIIITIES TEES ...eeiiuiiiieiiiie ettt e et e et e e e e 234,700
FranCRISE £ . ivveeniiiiie e e e e e et e e e ettt e et ea s 300,600
Game and fish protection fUNd ..........coooiiiiiiiiiiii e 917,800
Liquor purchase revolving UM .........ooooiiiiiiiiiiiiie e 1,064,600
Manufactured ROUSING FEES........uuiiiiiiiiiiiiie ettt e e et e e e e s bereeeeseaaes 197,200
Merit aWard TUSE TUNA.....oeiee e et e et e e et e e e e et e e saaeeeesaaieneaes 408,600
Prisoner reimMbUISEIMENT ...........ooiiiiiiiiiiee ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e nsnnnnnnnnes 463,000
Prosecuting attorneys training feS.........uueiiiiiiiiiiiieeiiiiieee ettt e e e e e ree e e e 375,000
PUDIIC ULHIILY @SSESSIMEIIES ...eeeuiiiieiiiieeiitte ettt eit ettt e ettt e e sttt e e sttt e e ettt e s eabt e e s bt ee s it e e eeeeeesaeees 1,839,300
Real estate enforcement fUN ............oooiiiiiiiiiiiieeeeeeeee e 552,600
REINSEATEIMEINT TS .. iiiiiiiiiiie it ettt e e et e et e e e et e et et e e staaeesataneeessaaneees 160,800
REITEMENT TUNAS .ot ettt e e et e e e e e e et e e e e e eeaeneees 758,200
Second INJUIY FUNA ....oveiiiiii ettt e et e e s et e e e e e 1,004,500
Self-insurers SeCUrity fUN.......coiiiiiiiiiiiiii ettt 175,200
Silicosis and dust diSEASE TUN.........eiiieeeeeieeee e et e e e e e ees 536,200
State building AULNOTILY TEVENMUE .....c.uviiiieeiiiiiiieee ettt ee e ettt e e et e e e st ee e s e sibbreeeeeeanaaeeas 98,700
State TOTETY TUNA . .coiiiiiiiiiie ittt e ettt et e e s 249,900
Utility conSUMErs FUNM .......oooiiiiiiiiiiie ettt e et e et e e eeeee e e 562,400
WAETWAYS FUNA ...ttt e e e e ettt e e e e ettt aeeeeesnnbbeeeeeeas 100,700
Worker’s compensation administrative revolving fund .............ccovoiiiiiiiiiiin 270,000
State general fund/Zeneral PUIPOSE .........cocuieruiiiiiiiriitiiieerteeee ettt $ 31,358,300

(3) INFORMATION TECHNOLOGY
Information technology Services and PrOJECTS ........couuuieiriiieriiiiieiiieeeeiieeeriiee et ee e e e e $ 772,000

GROSS APPROPRIATION ......oiiiiiiiiiiie ettt $ 772,000
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Appropriated from:
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiiieeiiiiiiiiee ettt e et e e e et e e e e e $ 772,000
Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......cccouuieiriiiiiiiiieiiiiieeie e 5.0
Full-time equated classified POSIIONS .......c..cooriiiiiiiiiiniiieiiieceec e 127.0
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiiieetieett ettt ettt e $ 14,475,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........ccoccccoevieeeniieeiniieenneeenne. 0
ADJUSTED GROSS APPROPRIATION .....coctiiiiiiiiiiiiieieerteste ettt $ 14,475,300
Federal revenues:
Total federal TEVEIUES. ....c..eiiiiiiiiiiiie et e et e e e 2,057,300
Special revenue funds:
Total 10CAL TEVEMUES ......ccooiiiiiiiiiiiiiec ettt e e e e 0
TOtAl PIIVALE TEVEIIUES ...eeouttieeiiiiiieiiitie ettt ettt ettt ettt e ettt e sttt e st eeeab et e e aabteeesbeeesnabeeeebteeesanaee 0
Total other State resStricted FEVENMUES .........coiuieiiriiiiiiiiieeiee ettt et e e e 0
State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiii ittt $ 12,418,000
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified POSIIONS.......cccouviiiiiiiiiiiiiiiiiie et 5.0
Full-time equated classified POSItIONS .......cc.ccoiiiiiiiiiiiriiieciiec e 127.0
Unclassified positions—35.0 FTE POSIIONS ....cccvuuiiiiiiiiieiiiiiiiiiie et $ 264,700
Civil rights operations—127.0 FTE POSItIONS .......ccooiiiiiiiiiiiiiiieniieeiecc e 13,281,700
INEEINAL AUAIE SEIVICES .uuuiiiie it ettt ettt e e et e e et e e e e e e e et aa e e e eaaeeesaaaesesaaanaees 68,700
GROSS APPROPRIATION .....ooiiiiiiiiiiitiiteete ettt ettt sttt ettt ettt et sanees $ 13,615,100
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONTIACTS ........covuveeerueeerrireeaniieerniiieeeieeeennnnes 1,271,700
HUD, GIANE ettt ettt ettt e e e ettt et e e e e abbb et e e e e e bbbt e eeessanbtaeeeesananes 770,600
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiii ettt e $ 11,572,800
(3) INFORMATION TECHNOLOGY
Information technology Services and PrOJECTS.......ccovuuieiriieeriiiiieriiieeniiee e eieee st $ 860,200
GROSS APPROPRIATION ... ..ottt ettt ettt ettt ettt st e $ 860,200
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONTIACTS ........covuveeerureeerireeeniieenniireeeiieeennnes 15,000
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiieiiie et e $ 845,200
Sec. 104. EXECUTIVE OFFICE
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSIIONS.......ccovuiiiiiiiiiiriiieiniiee e 10.0
Full-time equated classified POSIHONS .....ccovuviiiieiiiiiiiiiee et 74.2
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiieeiieett et ettt st $ 5,317,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........c..ccccoevvveeiniieeiniicennieeenne. 0
ADJUSTED GROSS APPROPRIATION .....ccctiiiiiiiiiiiieeieenteeste ettt $ 5,317,300
Federal revenues:
TOtal fEAETAl TEVEIMUES. ....etiiiiiiiiiiiiee ettt e e ettt e e e et et e e s s bbtaeeeeeeanes 0
Special revenue funds:
TOtAl 10CAL TEVEIMUES .....eiiieeeiiiiiii ettt ettt e e e ettt e e e ettt e e e s s aabtneeeeseanes 0
TOtAl PIIVALE TEVEIIUES ...ceoueiieiiiiiiteiiieeeeiitee ettt ettt e bt sab et e et eeeab e e eat e e st e e s nabeeesnbeeeesabee 0
Total other State TeSIIICIEd TEVEMUES ......vvteiieiriiiiiiieeeeiiiiittee e e ettt e e e e ettt et e e essiieeeeeessaabeaeeeesenanes 0
State general fund/general PUIPOSE ........coocuiiiiiiiiiiiiiiiiite ettt $ 5,317,300
(2) EXECUTIVE OFFICE OPERATIONS
Full-time equated unclassified POSIIONS.......ccovuiiiiiiiiiiriiiiiniiee e 10.0
Full-time equated classified POSIHONS ......covueiiiieiiiiiiiiiee et 74.2
GOVEITIOT «.e e e et e et e e e e e e e e e e e e e e e e e e e e e et ee e e e e e eeeeaaans $ 177,000

LACULENANT GOVEITIOT ..t iiiiiiitieeeiiiiite et ettt ettt e e e ettt e e e e ettt e e e e s ettt e e e e e eabbbeeeeeesnsbeeeeeeeas 123,900
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Executive office—74.2 FTE POSTHIONS .....cetitiiiiiiiiieiiiiiiiitee ettt ettt e et e e s eirereee e e 4,166,600
Unclassified positions—~8.0 FTE POSIIONS ....ccccuttiiiiiiiriiiiiiiiiieniiee et 849,800
GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt ettt e ettt e et e et e e e eeee e e $ 5,317,300
Appropriated from:

State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiiiiitc ettt $ 5,317,300

Sec. 105. DEPARTMENT OF INFORMATION TECHNOLOGY

(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSTHIONS........uviiiieiiiiiiiieee ettt e e e 3.0

Full-time equated classified POSItIONS .......cuueeiiiiiiiiiiiieiie et 1,657.0
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiie ettt ettt et et $ 432,534,600

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ...........ccccoevveeeeiiiieeniieeenieeeee, 432,534,600
ADJUSTED GROSS APPROPRIATION .....cotiiiiiiiiiiiit ettt 0

Federal revenues:
TOtal fEAETAl TEVEIMUES. .. uviiiieieiiiiiiieeeeeiei et e e e ettt e e e ettt e e e e eetbaeeeeeesatseeeaeeeasnsaeeaeesansssseeaeeannnes 0

Special revenue funds:
TOtal 10CAL TEVEMUES .....eeeiiiiiiiiiit ettt ettt e e ettt e et e et e e e e 0
TOtAl PIIVALE TEVEIMUECS ...eeeuetieeiueiieeiitie e ettt e e ettt e ettt e e etteeeeaateeeebbeeeaabeeeenbeeeeanteeeeanaeeesanneeeeneeeeennees 0
Total other State reStricted FEVENMUES ........ccoruiiiiriiiiiiiiieeiie ettt et ee e e e e 0
State general fund/general PUIPOSE .......ccooouiiiiiiiiiiiiiieiiie ettt $ 0

(2) ADMINISTRATION

Full-time equated unclassified POSTHIONS......c..uviiiiiiiiiiiiiieie e 3.0

Full-time equated classified POSItIONS ......cc.eeiriiiiiiiiiiiiniieeiiiee e 1,657.0
Unclassified positions—3.0 FTE POSIIONS ....ccccuiiiiiiiieiiiiieiiiie et $ 300,000
Enterprisewide services—69.0 FTE POSIIONS ......ceiiiiiiiiiieeiiiiiiieeeeeeiiiteeeeeeeteee e siieeeee e e 22,710,200
Health and human services—720.5 FTE POSIIONS ......ccovuiiiiiiiiiiniiiiiniiieiniieceiece e 246,521,700
Education services—36.0 FTE POSItIONS........tiiiiiiiiiiiieiiiiee ettt 3,756,700
Public protection—284.0 FTE POSILIONS ..ceceeiiuiiiiiiiiiiiiiiiieee ettt et e ettt e e s eiteneee e e 52,438,900
Resources services—160.0 FTE POSItIONS......cccouiiiiiiiiiiiiiieiiiiceiiiieeeitee et 17,373,900
Transportation services—99.5 FTE POSIIONS.......ciiiiiiiiiiiiieiiiieeeiiie et 28,174,000
General services—288.0 FTE POSIONS ...ccceiiiuiiiiiiiiiiiiiiiieee ettt ettt e e e e e e 61,259,200
GROSS APPROPRIATION ..ottt ettt ettt e $ 432,534,600

Appropriated from:

Interdepartmental grant revenues:
IDG from department Of agriCUITUIE .......eiiiiiiiiiiiiiiiiie e 1,525,000
IDG from department of attorney Zeneral............ccooocuiieiiiiiiiiiiieiiie e 772,000
IDG from department of CIVIl TIZRLS .....ueiiiiiiiiiiiiii e 860,200
IDG from Civil SErVICE COMIMUISSION ..vvuuntiiiiieneeiiieie ettt e et e et e e et e e taaeeeetaaeesssaeeessanneees 4,289,200
IDG from department of community health............occcoiiiiiiiiiii e 52,394,800
IDG from department Of COITECHIONS .......eiiriiiiiiiiiieiiiie ettt e 19,089,400
IDG from department Of @dUCATION ....cc.uuiiiiiiiiiiiiiiiiiceeitec e 2,820,900
IDG from department of environmental qUAlITY ........c.ccerriiiiiiiiiiiiiieeiee e 7,478,800
IDG from Michigan gaming control board ...........cccccoeiiiiiiiiiiiiiiiiiiiice e 1,324,000
IDG from department of history, arts, and lDTaries.........cccceveviiieiieeniiiiiiee e 1,274,800
IDG from department Of hUMAN SEIVICES ......ueiiriiiiiiiiiiieiiiiee ettt et e e 152,592,200
IDG from department of labor and economic Srowth...........occcuuviiiiiriiiiiiiiiiiiiieee e 42,853,200
IDG from bureau Of StAte LOTEOTY ....ccevruriiiiieeiiiiiiieeeeeiiiiteee e eeiie et e e e ettt e e e et e e e e e s sabbaeeeesennnes 4,550,500
IDG from department of management and bBUud@et...........ccoeeriiiiiiiiiiiniiiiiiiee e 28,471,700
IDG from department of military and veterans affairs..............cccoocieiiiiiiiniiiiniiee 1,183,800
IDG from department of NAtural TESOUTCES .....uvviieieriiiiiiieeeeeiiiiee e e ettt e e e e e e e e e e e e 8,872,100
IDG from department Of STALE ..........eeeruiiiiiiiieeiiiee ettt et e et e et e et e e eeeee e 24,541,000
IDG from department Of State POLICE .......coocuiiiiiiiiiiiiiiieiiie et 30,944,500
IDG from department Of tranSPOTTAION. ......ceiruriiiieeeiiiiiiieee e ettt e e e ettt e e e esiteeeeeeesarbaeeeeeenanes 28,496,200
IDG from department Of trASUIY ......cceuuteiiiiieiiiiiee ettt e ettt e e ettt e e ettt e ettt e et e e et e e e it e e eaeeeesaees 18,200,300
State general fund/general PUIPOSE ........coccuiiiiiiiiiiiiiiiiiie e e $ 0
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Sec. 106. LEGISLATURE
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiteeie ettt ettt ettt ettt s e $ 114,504,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........ccccccoeeerveencienieenicenecnne. 0
ADJUSTED GROSS APPROPRIATION ......ccoiiiiiiiiiiiiiiieeeieeeeeceeee et $ 114,504,000
Federal revenues:
Total fEdEral TEVEIUES. ...cocuutiiiiiiiiiiiie ettt ettt et st e st 0
Special revenue funds:
TOtal 10CAL TEVEMUES ......eoiiiiiiiiiiiiiitc et ettt ettt s e e st e 0
TOtAl PIIVALE TEVEIIUES ...eeouttieeiuiiiieiitie ettt e ettt ettt e ettt e et e e sttt e e ettt e e eabe e e e aabbeeesbeee ettt e e snnteeesanees 400,000
Total other state resStricted FEVENMUES .........covuriiiriiiiiiiiieeiie ettt et e et e e e e e 1,109,800
State general fund/general PUIPOSE .......ccoouiiiiiiiiiiiiiieiiie ettt et $ 112,994,200
(2) LEGISLATURE
SENALE oottt ————aaaaaaaaaas $ 29,126,400
Senate automated data PrOCESSINE .....ceourierrierurerieeritente et enie et et e st e sereesteesaeeesteeeaeeeareesanees 2,549,600
SeNALe fISCAL AZEICY ..vvvriieieiiiiiiiie ettt ettt e e ettt e e e ettt e e e e sabb e et e e e ssaabbaeeeesesaabbaeeeeeenansaeeas 3,219,200
HOUSE Of T@PIESENTALIVES. .. .eeeiiiiiieiiiiie ettt ettt ettt e ettt e e ettt e e et e e ettt e e et e e e nbeeeeanbeeeeneeeeennees 45,515,800
House automated data PrOCESSINE ..ceeeuvriieiieeiiiiiiieeeeiiiiieeeeeesriiieeeeeeeeibateeeeeesiibeeeeesssabeaeeeesannnes 2,024,900
HOUSE fISCAL AZEICY ....teieeniiieeiitie ettt ettt e et e et e et e e e et e e eeeeeeeaees 3,219,200
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiie ettt et $ 85,655,100
Appropriated from:
State general fund/general PUIPOSE ........coocuvieeiiiiiiiiiiieiiie et $ 85,655,100
(3) LEGISLATIVE COUNCIL
LegiSlative COUNCIL...cciiiiiiiiiiiiii i e et e e e et e e e e s eiaeeeeeeeas $ 10,110,200
Legislative service bureau automated data ProCeSSING .......ceevvuveierniiieeniiieeiniieeeiiee e 1,374,800
WOTKETr’™S COMPENSALION. ...uetiieiiiiieeiiie ettt e ettt e ettt e ettt e e ettt e e ettt e e saeeee e sbeeeansteeaenneeesenteeeeneeeeennees 133,000
NAtional aSSOCTAION QUES ..uuuuiiiiiiieeiii et e et et e e et e et e e e e et e e e taaaeeeetanneesasaneeesesnneees 148,900
Legislative corrections OMDBDUASINAN. .........eiiiiiiiiiiiie ittt eee et e e e 369,700
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiiee ettt ettt st $ 12,136,600
Appropriated from:
Special revenue funds:
Private - gifts and DEqUESES TEVENMUES ......ccovuriiiriiiiiiiiiiieeitiee ettt ettt ettt e s 400,000
State general fund/general PUIPOSE ........coccviiiiiiiiiiiiiiiiie et e $ 11,736,600
(4) LEGISLATIVE RETIREMENT SYSTEM
General NONTELITEMENT EXPEIISES ..vveeeeruurrrieteeeriiiittteeeeiaitttteeesaaitbtteeeeeaaabbtteeeesaasateeeeessasarereeeesannes $ 4,533,900
GROSS APPROPRIATION ..ottt ettt et st $ 4,533,900
Appropriated from:
Special revenue funds:
(000101 W =11 TP 1,109,800
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiiieeiiiiiiiiee ettt e e ettt e e e et e e e s et reeeeeeaniaeeas $ 3,424,100
(5) PROPERTY MANAGEMENT
CaPILO] DUILAING ..eeeeeeeiiiiieeee ettt e e ettt e e e ettt e e e ettt e e e s s anabeaeeeesenanes $ 2,552,800
Cora Anderson BUILAING ......coouiiiiiiiiiiiie e ettt 7,734,200
Farnum building and Other Properties ............cccooviiiiiiiiiiiiieiniiieeee e 1,891,400
GROSS APPROPRIATTION ......ciiiiiiiiiiiiiiiieeiieeit ettt st e s $ 12,178,400
Appropriated from:
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiieiiie ettt e $ 12,178,400
Sec. 107. LEGISLATIVE AUDITOR GENERAL
(1) APPROPRIATION SUMMARY
GROSS APPROPRIATTION .....coiiiiiiiiiiiiiiiteeiteee ettt ettt ettt sttt et s $ 15,891,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........c..ccccoevvveeiniieiiniieenneeenne, 1,801,500
ADJUSTED GROSS APPROPRIATION .....cctiiiiiiiiiiiieetenttente ettt $ 14,089,700

Federal revenues:
TOtAl FEAETAL TEVEIMUES. .. ..eeiiiiiiieeeeeee et e e ettt e e e e e e e et e e e e e e eeeeeeesaaasaeeeeeseesesensnaes 0



1970 JOURNAL OF THE HOUSE [July 23, 2008] [No. 68

For Fiscal Year
Ending Sept. 30,
2009
Special revenue funds:

TOtAl LOCAL TEVEIUES ...evvniiiii et e e e e et e e e et e e e e e e e e s et e e seaaneeeseraneees 0
TOtAl PIIVALE TEVEIIUCS ...eeeuetieeiuiiieeeiiiie ettt ettt e ettt e ettt e ettt e e sbb e e e e bb e e e enbeeeeantbee e nbeeesaabeeeenneeeeennees 0
Total other State rESTIICIEA TEVEIMUES ..ouuuniiiiiieeeiieee ettt et e et e e et e e e e eaaeeesaaaeeessaaneees 1,539,900
State general fund/EENEral PUIPOSE ......ceeeeiiiiiiiieeeiiiiiiiee ettt e e ettt e e e et e e e e et reeeeeeaibeeeas $ 12,549,800
(2) LEGISLATIVE AUDITOR GENERAL
UNCIaSSTIEA POSILIONS ....vviviieiitieteeti ettt ettt ettt ettt ettt est et e b e s e ebeebeeseeseessessessessesbessesseereenas $ 313,500
FAELA OPETALIONS ..evtieeiiiiiiiiie e ettt ettt e e ettt e e e ettt e e e e sttt e e e e e ettt e e eeeansnbaeeeessnnnsbneeeseannnes 15,577,700
GROSS APPROPRIATION ... .ottt e e e e e e e e e e e e e nnnnnnnnes $ 15,891,200

Appropriated from:
Interdepartmental grant revenues:

IDG from MDMB, CiVil SErVICE COMIMISSION ...ceuuuuniiiiieneiiiiieeeiiieeeeiteeseeaeeeeeaeesseraeessrraeees 107,900
IDG from MDLEG, liquor purchase revolving fund...........cccccovvuiiniiiniiiniinicniienicenec e, 11,300
IDG from MDOT, comprehensive transportation fund..............ccooeueeeriiiiiiiiiiniieeeceeeeee 25,200
IDG from MDOT, Michigan transportation fund .........c....ccoeviiiiiiiiiniiiiniiieieccceec e, 204,300
IDG from MDOT, state aeronautics fUN............uuviiiiiiiiiiiiie e ee s 19,600
IDG from MDOT, state trunkline fund .............ccoooumiiiiiiiieiiiieeeeeeee e 474,600
IDG, SINGIE QUAIE ACT ...eieiiiieeiiiie ettt ettt e ettt e e ettt e et eesbe e e e it e e eateeesaeeee 958,600
Special revenue funds:
Cadillac local development finance aULhOTILY .......cccoiriiiiiieiiiiiiiiiiee et ee e 12,000
Clean Michigan initiative implementation bond fund...........ccccoiiiiiiiiiiiii e 37,500
Commercial mobile radio system emergency telephone fund..........cccocceeiviieiiniiiiiniiiinncene, 37,500
Construction HEN TUNA ......coouuiiiii ettt e et e e et e e e et e e s eaa s 7,200
Contract audit adminiStration fEES..........oiviiiiiiiiee i e e e e e e e e e eeeeeaaaaas 52,700
Correctional industries revolving fUnd ...........cooouiiiiiiiiiiie e 31,300
Fee adequacy, air quality delegated authOority .......coocoveiiiiiiiiiiiiiiiiiiiice e 9,400
Game and fish protection fUNd .........ooouiiiiiiiiiiiiie e e e e e e e e 21,400
Legislative Tetir€MENT SYSLEIM ...ccouvterutiertierieerteenitte sttt et e etee st e site et e et e et e ssteesaeeesaneenaeeeaneesanees 18,700
Marine Safety FUNM .......oooiiiiiiiiii e et 1,900
Michigan economic development COTPOTATION........eeerirurriieeeeeriiiieeeeeeriirieeeeeeeniareeeeeseinrreeeeeannes 41,200
Michigan education trust fUNd..........oooiiiiiiiiiiiee e e e e e e 30,000
Michigan justice training commisSion fUNM ...........ccoooiiiiiiiiiiiiiie e 28,100
Michigan state fair revolving fUnd .........cccooiiiiiiiiiii e 33,000
Michigan state housing development authority fEesS .........eeivivriiiiiiiiiiiiiiiieeeeeee e 22,100
Michigan strate@ic fUNd..........cccoiiiiiiiiiiiii e 87,500
Michigan tobacco settlement aUthOTItY........cueiiiiiiiiiiiie e 75,000
Michigan veterans’ trust fUNd............oooiiiiiiiiiiiiii e 24,400
Motor transport TeVOIVING FUNA ....coiiiiiiiiiiiiiiiiiiee et e e e e e e e 4,700
Office services 1evVolVING fUNM ......cooiiiiiiiiiiiiiiie et 6,800
State disbursement unit, office of child SUPPOIt.........coiviiiiiiiiiiiiiiiiee e, 25,000
State SEIVICES TEE TUNG....uniiiiie ettt e e et e e e taeeeeeaa s 926,900
WaALTWAYS TUN ...eeiiiiiiiiiiiee e et e e e ettt e e e st et e e s s s abtaeeeeesaaes 5,600
State general fund/Zeneral PUIPOSE .........cocuiiriiiiiiiiriiiinieenieene ettt $ 12,549,800

Sec. 108. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS........cccceiiriiiiiiiiiiiiiieeie e 7.0
Full-time equated classified POSItIONS .......c.eeeiiiiiiiiiiieeiiiee e 1,424.0
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiiciieeteet ettt $ 551,059,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........ccccccooveerveeriienieenicenecnnee. 167,603,800
ADJUSTED GROSS APPROPRIATION .....ccoiiiiiiiiiiiiiiiieiitenc ettt $ 383,455,900
Federal revenues:
TOtal FEAETAL TEVEIUES . ..uuiiiiieiee e e e et e e et e et e e e e et e e e et e e seaaaaees 10,743,700
Special revenue funds:
TOLAL TOCAL TEVEMUES ...evveeeeeiee ettt et e e e et e e et e e e et e e e e eaaeesesaaaeeeaeaaeneees 1,992,900
TOLAL PIIVALE TEVEIIUES ...uvvviieeeeiiiiieeeeeeiittteeeeeeiitteeeeeesstttaeeeessaatbtteeeeessasbsteeeseannsssaeeeesannssaeeessannnes 150,000
Total other state reStricted TEVEMUES ..........uuuuiieeeeeieiiiiiiiiieeeeeeeeeee e eeeeeeeeeeeeeeeaateeeeeeeeeeeeeeasaans 77,694,100

State general fund/general PUIPOSE ........coccuiiiiiiiiiiiiieiiie et $ 292,875,200
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(2) MANAGEMENT AND BUDGET SERVICES

Full-time equated unclassified POSIIONS.......cccoutiiriiiiiiiiiiiiiiieeeiee e 6.0

Full-time equated classified POSItIONS .....ccouuiiiiiiieiiiiieiiie et 674.5
Unclassified positions—06.0 FTE POSTHONS ..c...eceviiriiiniiiiiiiiieniceiiceieeeeeeteese e $ 636,500
Executive operations—10.5 FTE POSIONS ...c.uuvviiiiiiiiiiiiieee ittt eeeteee e e e e 1,489,600
Administrative services—>56.5 FTE POSTHONS «.....eeiiiiiiiiiiiiiiiiiiiiiieeeiicceiec e 5,293,700
Budget and financial management—164.5 FTE POSItiONS .....c..ceeiriiiieniiieiniiieeiiie e 16,786,400
Office of the state employer—23.0 FTE POSIHONS.....cccvieiuiiriiiiriiiniiiiiiiiiceieeeeeeeee e 2,793,300
Design and construction services—40.0 FTE pOSTtIONS ....c.cooouviiiiiiiniiiiiiiiiiiiiieeeeeeiieeee e 5,357,400
Business support services—=84.0 FTE POSTHIONS......cciviuiiiieiiiiiiiiiieeeeeiiiiee e eeriieieeeeeeeiieeee e e 8,429,700
Building operation services—250.0 FTE POSItIONS......cccouiiiiiiiiiiniiieeniiieeniiee e 89,004,600
Building occupancy charges, rent, and UHITIES. ......ooueieiiiiieiiiiieiiie e 4,262,000
INEEINAL AUAIE SEIVICES. .uuuiiiiiiiieiitee et e et e et e e e et e e et e e e ettt e e e et e e eeeaaeeeseaaneesesanaees 989,100
Motor vehicle fleet—46.0 FTE POSTHIONS ...cceviuuiiiiiieiiiiiiiieee ettt e e ettt e eeiireee e e eeiiieeee e e e 56,920,400
GROSS APPROPRIATION .....oiiiiiiiiiiiiiieiiite ettt ettt et s e et $ 191,962,700

Appropriated from:

Interdepartmental grant revenues:
IDG from building occupancy and parking Charges..........cccovvuuiieiieeiriiiieieeeiiiiieeeeeeriireeee e 91,244,100
IDG from department of labor and economic Zrowth.........ccocceeeriiiiiniiiiiniiiiiiieeiiceeeeee 100,000
IDG from INErNAl AUAIL SEIVICES .. uueiiieeeeeieeee et e e et e e e e e e e e e eaeeeeeeaeeeees 6,006,200
IDG from MDCH .......oiiiiiiee et e e et e ettt e e ettt e e et e e et eeeenteeeeneeeeennees 434,300
IDG from MDHS ...ttt et et e s e 171,400
IDG from MDOT, comprehensive transportation fund...........ccccooviieeniiiiiniiiiiniieniiceeece 49,200
IDG from MDOT, state aeronautiCs fUN . ......ooouumniiiiieee et e e e e 31,200
IDG from MDOT, state trunkline fund .............ccooouuiiiiiiiieiieieieieeeeeeeee e 1,397,800
IDG from motor transSport fUNA........ooouviieiiiiiiiieee et e e s e e e e 56,920,400
TDIG fTOIM USET fEES .. iiiueiiiiie ettt e et e et e e et e et e e e e e et e e saaaeeeseaaaeees 5,325,200

Special revenue funds:
Game and fish protection fUNd ...........oooiiiiiiiiii e 225,500
Health management fUNAS ..........eeiiiiiiiiiiie ettt e e e s e e e e e 1,735,600
Marine SAfety fUNA ....oc.eviiiiiiiiiiee et e e e ettt e e e et e e e e et baaeeeeeanes 21,300
Special revenue, internal service, and pension trust funds.............cceeeveeiniieinniieniieenieeeee, 9,424,700
State building authOrItY TEVENMUE.......cccuuiiiiiiieeiiiee ettt e et e ettt e ettt e ettt e e et e e et ee et e e eaeeeeeaneeeas 620,600
State IOtETY TUNA .ceiiiiiiie ettt e e ettt e e e et e e e e eaibaeeas 137,500
State SEIVICES TEE TUNG......iiiiiiiiiie e et e e e et e e e e 89,400
WaterWays fUNG ......oooiiiiiiiii ettt ettt 51,800
State general fund/Zeneral PUIPOSE .........cccueeruiiiiiiiiiiiiitenttene ettt s $ 17,976,500

(3) STATEWIDE APPROPRIATIONS
Professional development fund - AFSCME ........oooiiiiiiiiiiiiiii et $ 25,000
Professional development fund - MPE, SEIU, scientific, and engineering unit ...........c.....c....... 125,000
Professional development fund - MPE, SEIU, technical unit..........cccocceeiniiiiiniiiiniienieee, 50,000
Professional development fund - MSC........ccoiiiiiiiiiiiiiiiiiicirecee et 150,000
Professional development fund - NERE ..ottt 50,000
GROSS APPROPRIATION .....oiiiiiiiiiiiiiitiiiiee ettt ettt e $ 400,000

Appropriated from:

Interdepartmental grant revenues:
IDG from employer CONLITDULIONS ..eeevuuvviiiiiiiiiiiiieee e et eee ettt e e et e e e s s sibereee e e e 400,000
State general fund/EENEral PUIPOSE ......ceeeeririiiiieeeiiiiiiteee e et eee e e e sttt eeeeestbreeeeeesibbreeeeeenanraeeas $ 0

(4) SPECIAL PROGRAMS

Full-time equated classified POSItIONS .......c.ueeeiiiieiiiieeiiie et 176.0
Building occupancy charges - property management services for executive/legislative

DUILAING OCCUPANCY ....ovviiivieiiieiiieteeie ettt et ettt ettt e e et et ebeebeeaseeaeeeteeteeaseeaseeaeenns $ 1,275,500
Retirement services—164.0 FTE POSIHIONS ....ccovuuiiiiiiiiieiiiiieiiiie ettt 16,969,100
Office of children’s ombudsman—12.0 FTE pOSItions ........ccccueieiiiiieniiiieeiiiee e 1,485,000

GROSS APPROPRIATION ......oiiiiiiiiiiiie ettt $ 19,729,600
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Appropriated from:
Special revenue funds:
Deferred COMPENSAION .....ccciiiiiiiiiiieiiiiitee ettt e e e ettt e e e et e e e e s sanbtaeeeeeeaaes 1,542,400
Pension trUST TUNAS ...oovueniiiii ettt e et e e et e e et s eeeeaaaeeesaaaeeeesaaaaees 15,426,700
State general fund/Zeneral PUIPOSE .........cocuieriiiiiuiiriiiinieenit ettt $ 2,760,500
(5) STATE FAIR
Full-time equated unclassified POSIIONS........ccouiiiiiiiiieiiiie ettt 1.0
Full-time equated classified POSIHONS ......covruiiiiiieiiiiiiiieee et e e 9.0
Unclassified positions—1.0 FTE POSIIONS ....ccccuiiiiiiiieiiiiieiiiieeiiiie ettt $ 101,000
Michigan state fair operations—9.0 FTE POSIIONS........uviiiiiiiiiiiiiiiiiiiiiieeeeeeiieeee e 6,415,500
Michigan state fair information teChNOIOZY ..........eiiriiiiiiiiiiiiiiie e 88,800
GROSS APPROPRIATION ......ciiiiiiiiiiiitiiteeie ettt ettt ettt ettt sttt e $ 6,605,300
Appropriated from:
Special revenue funds:
State exposition and fairgrounds fUnd..........ccoceeiiiiiiiiiiiiini e 6,605,300
State general fund/Zeneral PUIPOSE .........cccuieruiiiiiiiriiiinieenieeee ettt $ 0
(6) INFORMATION TECHNOLOGY
Information technology Services and ProJECtS........c.ceovuiriieriiieriiieniieeiieeiieeteesee e $ 28,382,900
GROSS APPROPRIATION ..ottt ettt st $ 28,382,900
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking charges...........cccocueeeriiiiiniiiiiniiieiie e 651,600
IDG from MDOT, comprehensive transportation fund..............ccoooiviiniiiiiniiiiniiicceecee 2,100
IDG from MDOT, state aeronautiCS fUN . .......couuuniiiiiiiieeiiee ettt e et e e eeaee e 1,100
IDG from MDOT, state trunkline fund ...........cccooouumiiiiiiiieiieeeieeeeeeeee e 47,500
TDIG fTOM USET £ .. iiiueiieiie ettt et e et e et e e et et e e e etaae e e saaaeeessaaaaaes 186,800
Special revenue funds:
Deferred COMPENSALION .....cciiiiiiiiiiiee ittt e et eee e e ettt e e e e ettt e e e eestbbeeeeeessnaabaeeeessaabbaeeessananes 2,600
Game and fish protection fUNd ...........oooiiiiiiiii e 9,800
Health management fUNAS ..........viiiiiiiiiiie et e e et e e e s et rreee e e e 41,700
Marine Safety fUN ......ooeiiiiiiiiii e 900
MATIN USET CRATEES .neiiieieee ettt ettt e e e ettt e e e ettt et e e e ettt e e e s saabeaeeeesenanes 4,345,600
PensSion trUSE TUNAS «..ooovveeiiiie et e e et e et e e et e e e e e et e e e saaeeeeeaaieneaes 6,679,000
Special revenue, internal service, and pension trust funds........ccccoeeveeieeiiiiiiiiieeiiiniiieee, 2,635,000
State building authOTItY TEVENMUE......cccouuiiiiiiiiiiiiee ittt ettt ettt et e e 9,700
State LOLETY FUNG ...c..eiiiiiiiiiiiiici ettt st ettt sanees 4,600
WAETWAYS TUNA ...ttt e e ettt e e e e sttt e e e e s ettt e e e e e eatbbaeeeeeennnsbeeeeeens 2,000
State general fund/Zeneral PUIPOSE .........cocuieriiiiiiiiriiienieenieene ettt $ 13,762,900
(7) STATE BUILDING AUTHORITY RENT
State building authority rent - State AZENCIES ......eerruvreerriiieeriiieeiiieeeeeteeeeieeeenteeeeibeeeaieeeeeaneeeas $ 58,616,700
State building authority rent - department Of COTTECHONS ......vveeieerriiiiiiieeeiiiiiiieee et e e 46,867,700
State building authority rent - UNTVEISITIES ...cecrueieeiriireeiiiieeiiieeeiieee et ee et e e et e e sieeeesieeeeeareeees 106,280,900
State building authority rent - cOMMUNItY COLIEZES ....uveviirrimiiiiiiiiiiiiiiiee et 20,056,800
GROSS APPROPRIATION ......ciiiiiiiiiiiiiiieiiieet ettt et sttt $ 231,822,100
Appropriated from:
Special revenue funds:
N LT (o) 1 A 1111 USSR 1,520,000
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiitc ettt $ 230,302,100
(8) CIVIL SERVICE COMMISSION
Full-time equated classified POSTHONS ......cooriuiiiiieiiiiiiiiiee et e e 564.5
Agency ServicesS—118.5 FTE POSIIONS. ...cccuuutiiriiiiiiiiieeiiiee ettt ettt et e e e e $ 13,264,400
Executive direction—25.0 FTE POSIIONS ....cciiuuiiiiiiiiiiiiiiieee ettt ettt ee e s sieree e e e 7,937,700
Employee benefits—31.0 FTE POSItIONS ..ccevuutiiiiiiiiiiiiii ettt 5,885,700
Audit and compliance—15.0 FTE POSTONS ......eeeiiiiiiiiiiiieiiiiiiiiee ettt e 2,044,000
INEEINAL AUAIE SEIVICES . .uuniiiiie ettt et e e e e e et e e e e e e e et et e e e eaaeeeesaaaeeeseaanaaes 121,500

TTAITIAIIZ +vveeeeeeeeie ettt ettt e e e ettt e e e e ab bttt e e e s eaabb bt e e e e eaabbb e et e e eansateeeeesaannbebeeeeeaaane 1,300,000



No. 68] [July 23, 2008] JOURNAL OF THE HOUSE 1973

For Fiscal Year
Ending Sept. 30,

2009
Human resources operations—375.0 FTE POSItIONS .....ccccueiiriiiiiniiiiiniiiiiniieceiiee e 35,313,700
Information technology Services and PrOJECTS........couuuieiriieeriiiieniiieeniteeenieeeeitee et 4,290,100
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiteeie ettt ettt ettt ettt e e $ 70,157,100

Appropriated from:
Interdepartmental grant revenues:

IDG, traiNing CRATZES ..uvvvieieeiiiiiiiee e ettt e e e ettt e e e ettt e e e e ettt e e e e esaabbeeeeeeeasabaeeeessanasbaeeeesannnes 1,300,000
IDG, SPECIAL TUNAS .....etiieiiiieeeiee ettt e et e et e et ee e enbe e e eneeeeennes 1,334,900
Federal revenues:
) SLe6 1S 1 B 00 1 Lo KRR 6,000,900
Federal INAIreCt FUNAS ... coovieeiiiiie e et e et e e e et e e s et e e seaaaaees 4,742,800
Special revenue funds:
| o Yot 1 11 s Le F PO TRTPRR 1,992,900
PrivAte TUNAS ... e et e et e et e e et et e e e et e e e saaaeeesaaaneaes 150,000
Freedom of information fEES ...........ooiiii i 1,100
State TESTIICTEA TUNAS 1 iiveniiiii ettt e e et e e e ta e e e et e e eeaaeeessaaanaaes 17,885,200
State SpONSOTed ZIOUP INMSUTANCE ...c.uveeurienureerreeteeriteenreentteentetesteeebeesareesareesaseenseeenteeenseesaneesanees 2,650,000
State sponsored group insurance, flexible spending accounts, and COBRA ............cccceeeeennnnee. 6,026,100
State general fund/general PUIPOSE ........ccocuiiieiiiieiiiiie ettt ettt et e et eeaeee e $ 28,073,200
(9) CAPITAL OUTLAY
Major special maintenance, remodeling and addition for state agencies..........cccceevuveernveeennne. $ 2,000,000
GROSS APPROPRIATION .....ociiiiiiiiiiiiiitteeteeei ettt ettt ettt ettt sttt $ 2,000,000

Appropriated from:
Interdepartmental grant revenues:

IDG, building 0CCUPANCY CHATZES. ....ccoviiiiiiiiiiiiiiie ittt 2,000,000
Special revenue funds:
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiiec ettt e $ 0

Sec. 109. DEPARTMENT OF STATE
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSIIONS.......cccouiiiiiiiiiiiiiie ittt 6.0
Full-time equated classified POSIHONS .....ccivvuuiiiieiiiiiiiiiee et ee e 1,809.0
GROSS APPROPRIATION ......oiiiiiiiiiiiiieeiie ettt ettt ettt et e et e e et e e e $ 214,876,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........coccccoevvveiiniieeiniicenneeenne, 20,000,000
ADJUSTED GROSS APPROPRIATION .....ccctiiiiiiiiiiiiieieceieestt ettt $ 194,876,400
Federal revenues:
TOtal fEAETAl TEVEIMUES. ......ooe i i i it e e e e e e e e e e e e e e e e e e e e e e nnnnnnnnes 5,673,700
Special revenue funds:
TOtal 10CAL TEVEIUES ......eeiieieeiiiie ettt ettt et e e ettt e e ettt e e ettt e e ente e e e maeeesenbeeeeneeeeennees 0
TOLAL PIIVALE TEVEIIUES ..uvvvieeeeeiiiiiieeeeeiititeeeeeeiitteeeeeesaettaeeeessatbtaeeeeessnnbseeeeeeaansntaeeeessannssneeessannnes 100
Total other State FESTIICIEA TEVEIIUES ...euuneiiieeeee ettt e e et ee e e e e e e e e e e e eeaeneees 162,673,800
State general fund/EENEral PUIPOSE ......ceeerriiuiiiiieeeiiiiiiiee ettt e e ettt e e e et e e e e e sibbreeeeeeniiaeeas $ 26,528,800
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSTHIONS......c..uuiiiiiiiiiiiiieie e 6.0
Full-time equated classified POSItIONS ....ccouieeriiiiiiiiiiiiiiiiie et 30.0
SECTELATY OF STALE ..eeuvvietiieiieeiee ittt ettt ettt sttt e e sttt et e bt st e e sabe e s bt e e bt e enbeeebeeeaneesanees $ 124,900
Unclassified positions—35.0 FTE POSIIONS ....cccouuiiiiiiiiiiiiiiieiiiieeiiiee et 453,200
Operations—30.0 FTE POSITIONS ...ceouviiuiiiiiiiiieniieniit ettt ettt st 2,966,800
GROSS APPROPRIATION .....ooiiiiiiiiiititiite ettt ettt ettt ettt ettt e ebeesarees $ 3,544,900

Appropriated from:
Special revenue funds:

AULO 1ePAIT TACTIIEIES TEES ...eeeiuiiiiiiiiie e ettt e et e et 60,500
DIIVET FEES vt e et e et e et e et e et e ettt e et 137,600
EXPEICNT SEIVICE FRES ...eeiuiiiiiiiiiieiiiie ettt ettt et e et e e e e 57,100
Parking ticket COUTT fINES...ccciiiuuiiiiiiiiiiiiiii ettt e ettt e e e st e e e e e 8,300
Personal 1dentifiCation CATd FEES.....iiiiiueeiiiiiee et et e et e et eeevae e 13,400

Reinstatement fees - OPErator LICEIMSES .....eiiiiiiuiiiiiiiiiiiiiiiiee ettt e e e e e e 146,600
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Transportation administration collection fund..............ccocciiiiiiiiiiniiiiiniic e 2,069,100
Vehicle theft prevention fEeS .......oouiii ittt 35,600
State general fund/general PUIPOSE ........coccuiiiiiiiiiiiiiiiiie et $ 1,016,700

(3) DEPARTMENT SERVICES

Full-time equated classified POSILIONS .........cocuiiriiiriiiiieiiecieeee e 157.0
Operations—150.0 FTE POSTLONS t.eeeeuiviiiiiieiiiiiiieeeeeiiiiitee e ettt ee e e e ettt e e e eiiteeeeesssabeaeeeeeennnns $ 23,480,800
Assigned claims assessments—7.0 FTE POSItIONS .....ccceeecuiiiiiiiniiiniiiiiiiiiceieeseecsee e 893,700
GROSS APPROPRIATTION ......cuiiiiiiiiiiiiete ettt ettt e ettt e e e et e e e e s s nabbaeeeesenanes $ 24,374,500

Appropriated from:

Special revenue funds:
ADANAONEA VENICIE TEES...ciiieeiiiieee e et e e e e e 468,600
Assigned Claims ASSESSIMEILS. .....eeiuriieriiieeiiieeeeitee ettt e et ee ettt e e sttt e esaeeeesetreeesneeeesaneeeenenneesannes 893,700
AULO 1ePAIT TACIIIEIES TEES ...eeiiiiiiiiiiiii et 415,000
Child support Clearance fEES .........cc.eiiriiiiiiiiiiiiiie e 34,300
DIIVET £ vttt e e et e et e e e et e ettt e ettt e e et a e e eaaa s 430,100
EXPEAICNT SEIVICE TS ..uuvieiiiiiiiiiieeiieeitt ettt sttt ettt e 253,600
Marine SAfety fUNA ....oc.eviiiiiiiiiiiee e ettt e e e et e e e e e e e e e et baaeeeeeanes 76,200
OFf-TOAA VENICIE tIIE TEES . ceenn ittt e e e e e 7,800
Parking ticket COUT fINES...ccciiiuuiiiiiiiiiiiiiei ettt e e et e e e e e bbreee e e e 52,700
Personal 1dentifiCation CAId FEES......oiiimniiiiieee e et e e e e e 84,800
Reinstatement fees - OPErator LICEIMSES ....ueiiiiiiuiiiiieiiiiiiiiiee ettt ettt e et e e e ee e e e 549,200
SCrap e FUNA ....eeiiiiiiiie ettt ettt e et e e sttt e e st e e e eareee s 70,000
Snowmobile registration fE€ TEVENMUE .........cc.uveiiieriiiiiiiiiee ettt e et e e e e e e 18,100
Transportation administration collection fund.............cccooiiiiiiiiiniiiiinic e 19,138,400
Vehicle theft Prevention fEES .........coiiiiriiiiiiiiiee ettt 243,400
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiieiiie ettt $ 1,638,600

(4) REGULATORY SERVICES

Full-time equated classified POSTHONS ......covriuiiiiieeiiiiiiiiee et ee e e e 211.0
Operations—209.0 FTE POSILIONS ....ceeritiiiiiiieiiiiieeiiiiee et ettt e ettt ettt e e et e et e s eaeeeeeneeeeenees $ 21,872,900
County clerk education and traiNing ...........coeriiiieeeeriiiiiiiee et e e ettt e e e et eeesssibereeeesenanes 100,000
Motorcycle safety education administration—2.0 FTE poSitions .........cccceveuveeiniiieiniiiennieeennnne. 362,400
Motorcycle safety edUCAtION ZIANES.......uuieiiiiiiiiiiieeeeiiiiiitee e ettt ee e e e ettt eeesriaeeeeeeessabbaeeeesenanes 1,430,000
INEEIMAL AUAIT SEIVICES . .uuniiiie ettt ettt e e et e e et e e et e e e et e e e e eaaeeeesaaaeeesaaienaees 148,600
GROSS APPROPRIATION ......ooiiiiiiieiiiie ettt et e ettt e et e e entaee et eeesnneeeenneeeennees $ 23,913,900

Appropriated from:

Special revenue funds:
AULO TePAIT TACIITIES TEES wevviiiiiiiiiieeeiiiiet e e e ettt e e e et e e e e e s abbaeeeesennes 4,144,800
Driver education provider and insStructor fund .......c...cooceeeiiiiiiiniiiniciiceece e 72,900
DIIVET TS v ettt e et e et e e et e e et e e et e et et eeeaa e 1,988,500
EXPEAICNT SEIVICE TS ...eieuiiieiiiiieiitie ettt ettt e ettt e e ettt e e ettt e e et e e eneeeeenees 34,500
Motorcycle SAfEty FUN......ccooiiiiiiiiiiii ettt e e et e e e et ee e e e 1,792,400
Notary education and training fUnd..........ccoooueiiiiiiiiiiiie e 100,000
INOLATY FEE TUNM ...eeiiiiiiiiiiiee et e ettt e e e et e e e s e abtaeeeeseanes 314,000
Parking ticket COUIT fIN@S.....cciuiiiiiiiiiiiiiie ettt e 20,700
Personal identification CArd fEES..........ooiiiiiiiiiiiiei i 49,500
Reinstatement fees - OPEerator LICENSES .....ccouuiiiruuiiiiiiiiieiiiie ettt 1,771,200
Transportation administration collection fund.............ccoeooiiiiiiiiiiiiieine e 11,024,300
Vehicle theft Prevention fEES .........iiiiiiiiiiiieeiiiee e et e e e st e e e e s abbaeeeeeennes 1,330,900
State general fund/general PUIPOSE ........ccccuuiieiiiieiiiiie ittt ettt e et e e e $ 1,270,200

(5) CUSTOMER DELIVERY SERVICES

Full-time equated classified POSItIONS .......c.eeeiiiiiieiiiiieiee e 1,375.0
Branch operations—931.0 FTE POSTHIONS....ccciuuiiiiiiiiiiiiiiieee ettt et e e iieee e e e $ 75,217,000
Central operations—417.0 FTE POSIIONS ......eeiriiiiiiiiiiieiiiieeiiiie et 39,152,100
Commemorative license plates—24.0 FTE POSTLONS .....uvveeiiiiiiiiieieiiiiiieeeeeeiiiieeeeeeieeee e 2,147,300
Specialty license plates—3.0 FTE POSIIONS .....eeeiiiiiiiiiiiiieiiiieeiiieceitce ettt 1,922,000

Olympic CENLET PLALE ....eeeuiiiiiiiiiieiiiee ettt et e e e enee e 75,700
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For Fiscal Year
Ending Sept. 30,

2009
Organ dONOT PIOZTAIN .....vvveeeeeriiiiteeeeeeiiieeeeeesaieteeeeesaattateeessaabbbeeeeesaaasbeeeeessaannsateeessaansbaaeeessnnnes 104,100
GROSS APPROPRIATION ... .ottt e e e e e e e e e e e e e e e e e e e e e e e aaassssnnees $ 118,618,200
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund .............ccceeeriieiniiiieiiiie e 20,000,000
Federal revenues:
FEAETAL TUNAS - e e ettt e e e e 1,460,000
Special revenue funds:
PrivAte FUNAS ...ooviiiiiiee ettt e e e e e ettt e e e e e e e e e e et eeeeeeeeeeeeaaaes 100
ADANAONEA VENICIE FEES....oiiiniiiiiii et e et e e et e e e e 197,600
AULO 1ePAIT TACIIIEIES TEES ...eeiiiiiiiiiiiie e ettt 93,100
Child support Clearance fEES .........ccueioriuiiiiiiiiiiiiiie e 295,500
DIIIVET £ vt e et e et e et e e e et e ettt eeea s 15,771,700
EXPEAICNt SEIVICE TS . eeieiiiieiiiiieiitie ettt ettt e e st e ettt e e et e e ettt e e et e e enneeeennees 2,423,800
Marine Safety FUNM .......cooiiiiiiiiiii e 1,188,700
Michigan state police auto theft fund............ccoceoiiiiiiiiiiiii e 118,900
Mobile home COMMUESSION TEES . .uuuuiiiiiiiie ittt e et e et e e et e e e et e e seaaneees 476,000
OFf-TOAA VENICIE TIIE TEES . ceenniieieeee et et e e 127,500
Parking ticket COUTT fINES...ccciiiuuiiiiiiiiiiiiiii ettt e e et e e e e e ibeaee e e s e 1,490,500
Personal 1dentifiCation CAIA FEES ... .iiiumeiieiiee et e e et e e e e 1,585,400
Reinstatement fees - OPErator LICEIMSES ....uviiiiiiuiiiiiiiiiiiiiiiee ettt e ettt e e e e e s ebereee e e e 1,188,300
Snowmobile registration fE€ IFEVEINUER ........uuiiiiiiiiiiiiieiiiieeeiiee ettt ettt e e 348,100
Transportation administration collection fund............ocuuiiiiiiiiiiiiiiiiii e 57,848,200
Vehicle theft prevention fEeS .......oouuii it 209,500
Enhanced driver license and enhanced official state personal identification card fund.............. 4,150,000
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiiic ettt e $ 9,645,300
(6) ELECTION REGULATION
Full-time equated classified POSIHONS .....coevuvriiiieiiiiiiiiie et e e e 36.0
Election administration and services—36.0 FTE poSitions.........ccccueeeriiiiiniieeniiieeniieeeeee e $ 4,732,400
FEES 10 TOCAI UNIES ...iiiiiiiiiiii ettt e e et e et e e et e et et e e e e et e s saaaneeeseanaaees 109,800
Help AMEIICA VOLE QCT...ccuiiiiiiiiieiiiie ettt ettt ettt e e ettt e e ettt e e ettt e e et e e et e e e it e e e eneeeesneeee 4,417,000
GROSS APPROPRIATION .....ottiieeiieeeeeeeeeeee ettt et e e e e e e e e e e e e e e eeeeeaaaaan $ 9,259,200
Appropriated from:
Federal revenues:
Federal funds - HAVA HHS ..ottt e e e e ea s 350,000
Federal funds - title L .........oooiiiiiiiiiie e 3,863,700
State general fund/general PUIPOSE .......ccovuviiiiiiiiiiiitiiiie ettt $ 5,045,500
(7) DEPARTMENTWIDE APPROPRIATIONS
Building 0CCUPANCY ChaTZ@S/TENT...cciiiiiiiiiiieeiiiiiieee e e ettt e e ettt e e e ettt e e e e ee e e e s s abbaeeeesennes $ 10,242,700
WOTKEI’™S COMPEISALION. ... .uetiieiaiiiieiitie ettt ettt e ettt e ettt e e ettt e e ettt eeanbeeesbbeeeasbeeeenbeeeesateeeeneeeesnnees 382,000
GROSS APPROPRIATION ....cottiiieeiiieeeeeeeeeee ettt et e e e e e e e e e e e e e e e eeeaaaaan $ 10,624,700
Appropriated from:
Special revenue funds:
AULO 1ePAIT TACIIIEIES TEES ...eiiiuiiiiiiiiii ettt 137,700
DIIVET RS .ttt e e e e e e e e e e e e e e e e e et aaaaaearaaraaa. 454,600
EXPEdIient SETVICE FEES ..eevuuiiiiiiiiiiiiiie ettt e ettt et 26,300
Parking ticket COUTT fINE@S......ciiuiiiiiiiiiiiiiiiieee ettt 455,100
Transportation administration collection fund..........coocuviiiiiiiiiiiiiiiiin e 5,978,200
State general fund/general PUIPOSE ........ccocueiieiiiieiiiiie ittt ettt et e et e eeeee e $ 3,572,800
(8) INFORMATION TECHNOLOGY
Information technology Services and ProJECTS ........coouuieiruieeriiiieeiiiieeeiieeeeieee et ee e siieeeeieee e $ 24,541,000
GROSS APPROPRIATION ....coutiiieeeiieeeeeeieeeee ettt e e et e e e e e e e e e e e e e e eeeeaaaaaen $ 24,541,000

Appropriated from:

Special revenue funds:
Administrative order proCessing f8€.......ueiiruiiiiriiiiiiiiie e 11,100
Auto repair faCIlities TEES ....ccoouiiiiiiiiiie e 179,300
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For Fiscal Year
Ending Sept. 30,

2009
Child sUppOrt ClEarance fEES .......ccouuiiiiiiiiiiiiieiiie et 16,200
| A (T USRIt 1,348,900
EXPedient SEIVICE FEES ..ccouiiiiiiiiiiiiiii ettt et e 960,800
Parking ticket COUIT fIN@S.....ccouuiiiiiiiieeiiie et et e et e e e e 82,600
Personal 1dentifiCation CATd FEES......iiiuuuiiiiiii ettt e et eeeaaa e 882,400
Reinstatement fees - OPEerator LICEMSES .....ccouuuieiriuiiiiiiiiie ittt s e e 472,500
Transportation administration collection fund............occuuviiiiiiiiiiiiiiiii e 16,076,700
Vehicle theft prevention fEeS .......ooiii ittt 170,800
State general fund/ZeNeral PUIPOSE .........cocuieriiiriiiiriiiiiieent ettt ettt $ 4,339,700
Sec. 110. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSIIONS........ccccueiiriiiiiiiiiiiiiieiie e 9.0
Full-time equated classified POSItIONS .......cueeeriiiiiiiiiiiniiie e 1,837.5
GROSS APPROPRIATION ......coiiiiiiieiiiie ettt ettt et e ettt e et e et e e eneeeeennes $  1,733,141,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........ccccccooveevvieniiiniienicencnnen. 10,894,700
ADJUSTED GROSS APPROPRIATION .....coctiiiiiiiiiiiit ettt $  1,722,246,700
Federal revenues:
Total fEAEIAl TEVEIMUES. ......oooiii i e e e e e e e e e e e e e e e e e e e e e e e nnnnnnnes 92,307,700
Special revenue funds:
TOLAL TOCAL TEVEIMUES ..ot e et e e et e e et e e e e et e e e e e e e e e e e eaeeeees 1,105,100
TOLAL PIIVALE TEVEIUES ....vvveeeeeiiiiiiieeeeeiietee e e e ettt eeeeeaatbateeeeseabbbteeeeeeanbbeeeeeeaansstaeeeesaanbbaeeeesannnes 715,600
Total other State rESTIICIEA TEVEIUES ..vuuneiiiiieee ettt et e et e e et e e e e e e e e e s aa e e e aeaeneaes 1,454,771,500
State general fund/ZeNneral PUIPOSE .........cocuiiruiiiiieiriiiinieenteere ettt sttt et $ 173,346,800
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSItIONS.......cc..cociiriiieriieniienie et 9.0
Full-time equated classified POSIHONS ......ccvvuiiiiiiiiiiiiiiieie et 5.0
Unclassified positions—9.0 FTE POSIIONS ....ccccuiiiiiiiiiiiiiieiiiiiieniiie ettt $ 829,600
Office of the director—>5.0 FTE POSTHONS. ...cccutiiiiiriiiniiieiiciieerie ettt 819,300
GROSS APPROPRIATION ..ottt et ettt s $ 1,648,900
Appropriated from:
Special revenue funds:
State TOTETY TUNA ..ottt ettt e et e sttt et e e es 185,300
State SErvices £€ fUNA......cccoiiiiiiiiiiiiee et e e et eeaaaaes 210,500
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiiiiiic ettt e $ 1,253,100
(3) DEPARTMENTWIDE APPROPRIATIONS
TEAVEL ..ottt e e $ 1,415,900
Rent and building occupancy charges - property management SEIViCes ........ccouuerernveeernureeennne 5,233,300
Worker’s compensation inSUranCe PremMIUI ..........eeorureerrurreerireeeniureeenureeennreesnneeessneeessnneeennnes 287,000
GROSS APPROPRIATION ..ottt ettt ettt st $ 6,936,200
Appropriated from:
Special revenue funds:
Delinquent tax COIECHION TEVEIUL .....cevuuuieiiuiiieaeiiieeiiitiee ettt e e ettt e e et ee e et eeesitteeeenbeeesnabeeeeneeeesneees 3,559,900
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiiiteiiiiiiiiee ettt e sttt e e et e e e et e e e e eaiaeeeas $ 3,376,300
(4) LOCAL GOVERNMENT PROGRAMS
Full-time equated classified POSILIONS .........cecueiriiiriiiniieiiiieete e 81.0
Supervision of the general property tax law—54.0 FTE poSitions .........ccoevcuvveeeeenniiiieeeeenninnnen. $ 10,969,200
Property tax assessor training—4.0 FTE POSItIONS ......ccoouiiiiiiiiiiiiiiieniiie e 424,100
Local finance—23.0 FTE POSTLIONS ...c..uuittiiiiiiiiiiieeeeiiiiieee ettt e ettt e e e sttt e e e s s sibeaeee e s e 2,444,300
BlaCKSTONE SEULIEIMENT ...uviiiiiei ettt e et e e et e e et e e e e etaeeeesaaaeeeseaaneaes 2,000,000
GROSS APPROPRIATION ......coiiiiiiiiiiiie ettt ettt e ettt e et e et e s eneeeeeneeeeennees $ 15,837,600
Appropriated from:
Special revenue funds:
Local - asSeSSOT traiNING EES ....uvviiiiiiiiiiiiiee ettt e ettt e e e ettt e e e st ee e e e s e abbreeeeseanes 424,100
Local - QUAIt CRATZES ...eeeeiiiiiiiiie ettt ettt ettt e 591,000

Local - equalization study charge-backs ..........cccccoiiiiiiiiiiiiii e 40,000



No. 68] [July 23, 2008] JOURNAL OF THE HOUSE

Local - revenue from 10cal SOVEINMENT ....ccouutiiiiiiiiiiiiiieiiiie et
Land reutilization fUNA ..........oooiiiiiiie et et e
Municipal fINANCE EES ..eouuviiiiiiiiiiiiii e
State education taX COIECTIONS . ....uiiiiiiieeiiiee et ee ettt ettt e ettt e ettt e e et e e et e e e nbeeeeaeeeeeaneeeas
Delinquent taX COIECHON TEVEINMUE ....ceuuvviiiiieeiiiiiieeeeeeiiiiieee e e ettt e e e e et e e e e e e siibeeeeesssabbreeeesennnes
State general fund/Zeneral PUIPOSE .......ccovuiiiiiiiiiiiiii ettt eieee e

(5) TAX PROGRAMS

Full-time equated classified POSItIONS .......c.eeirriiiiiriiiiniiieiiceec e 756.0
Customer contact—137.0 FTE POSItIONS.......ueiiriiiiiiiiieiiiiee ettt
Tax compliance—318.0 FTE POSTHONS ....ciiiiiiiiiiiiiiiiiiiiiiieee ettt e ettt e e et e e e s eeiiereee e s e
Tax and economic policy—78.0 FTE POSIIONS ....ccocuuiieiiiiiiiiiiiiiiiieeeiieeeee e
Tax processing—151.0 FTE POSTLIONS.....cciiiiiiiiiiiiiiiiiiiiiiee ettt ettt e e st ee e e
Revenue enhancement program—>34.0 FTE POSItONS. ....c..ceeriiiiiiniiiiiniiiiiniieeiiiee e
Home heating aSSISTANCE ........c.ueiiiiuiieeeiiie ettt ettt ettt e et e it e e ettt e e ettt e e et e e e bt eeeenteeeeneeeeennes
Bottle bill implementation . .........uuiiieiiriiiiiiee et e e e ettt e e e et e e e e et e e e e s s sabbaeeeeeeanes
Tobacco tax collection—10.0 FTE POSIIONS. ...c..uiiiiiiiieiiiiieiiiie ettt
Michigan business tax implementation—28.0 FTE pOSItIONS .......cccovviiiiiiieiiiiiiiiieeiiiiiiieeeees
Property tax appeal PrOZIram ..........cccieiuiiiiiiiiiiiiiiiiiie ettt
GROSS APPROPRIATION .....ooiiiiiiiiiiiiiiiieeiteet ettt sttt et sttt es

Appropriated from:

Interdepartmental grant revenues:
IDG, data/COIECtiON SEIVICES TEES ...iiiiuuniiiiiii et e et e et e et e e et eeseraeees
IDG from MDOT, Michigan transportation fund .........cc.cceeeviiiiiniiiiniiiiiie e
IDG from MDOT, state aeronautics fUnd..........ccccuuuuuiiiiieeeiiieiiiieieeeeeee e

Federal revenues:
HHS-SSA, 1oW-iNCOME eNergy aSSISTANCE ......ccerutieiiiiiieaiiiieeeiiieeeiieeeeieeeeeteeeeanieeeeanbeeeeneeeeenees

Special revenue funds:
Bottle deposit fUNA ......oooiiiiiiiiii e
Delinquent taX COIECHION TEVENMUE ....eouuvviiiiieiiiiiiiieeeeiiiiiteee e ettt e e ettt e e e et e e e e s s eibeaeeeeseaaes
Tobacco tax collection and enfOrCeMENt ........ccovuiiiiiiiiiriiiiiiiiii e
TODACCO tAX TEVEIIUE ...ttt ettt ettt ettt ettt et et e et et e bt e st e e saneebeeeaneesanees
WAETWAYS FUNA ...ttt e e e s ettt e e e e eabbe e e e e esnnbbeeeeeeas
State general fund/general PUIPOSE .......ccovuiieiiiiiiiiiiii ettt

(6) BANKING AND MANAGEMENT SERVICES

Full-time equated classified POSItIONS .......cueeirviiiiiiiiiiniiiiiiieeec e 334.0
Program management—15.0 FTE POSItIONS ....cccuuutiiiiiieiiiiieiiiie ettt
Department services—13.0 FTE POSIONS ...cc.uuvviiiiiiiiiiiiieee ettt eeeteee e e e e
Mail operations—28.0 FTE POSIHIONS .....eeiiiiiiiiiiiiiiiiiieeiiiee ettt
Unclaimed property—21.0 FTE POSIONS ....cccuuvtiiiiiiiiiiiiieee ittt e e
Collections—200.0 FTE POSTHIONS. ...cccvuttiiiiiteiiiiteiiiieeeiitee et e sttt e ettt essiteeesieee e
Finance and accounting—17.0 FTE POSItIONS.....ccc.ccoiuiiiiiiniiiniiiiieeiic et
Receipts processing—40.0 FTE POSTHONS ...eeeuviiiiiieiiiiiiiieee ettt eeiiieee e eeiieee e e e e s siieaeee e e e
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiieeit ettt ettt sttt e s

Appropriated from:

Interdepartmental grant revenues:
IDG, levy/warrant COSt aSSESSIMENE FEES ......eiriiiriiiriiiriiiiiecrie ettt
IDG, state agency COIECHON FEES . ..ccururiiiiieeiiiiiiiee ettt e ettt e e e et e e e e e eibbaeeeeeeaaes
IDG from MDHS, Tt TV-D .o et eee s
IDG data/collection SEIVICE FEES........comiuiiiiiiiiiiiiiiiiiit ettt e

Special revenue funds:
Delinquent taX COIECHON TEVEINMUE ....cuuuveieiiieiiiiiiteee ettt e ettt e e e ettt e e e e ee e e e s s eibeaeeeeseanes
ESCREALS TEVEIUEC. ....c.uiiiiiiiiiiiiiii ittt st
JUSHICE SYSTEM fUNG.c....eiiiiiiiie ettt et e et e et e e et e e e
GarniShMENt fEES ........iiiiiiiiiiiii s
TTEASUIY TEES .eeniiiieiiiit ettt et e sttt e ettt e e e ettt e e eab e e et e e sttt eeebteeesatee
State general fund/general PUIPOSE ........ccccvieiiiiiiiiiiiiiiie et

1977

For Fiscal Year
Ending Sept. 30,

2009
50,000
3,985,800
480,200
50,000
400,200
9,816,300

11,508,700
32,303,500
8,377,600
13,928,000
4,749,200
2,559,800
250,000
349,700
11,813,800
500,000

86,340,300

50,900
6,795,900
68,000

2,559,800

250,000
57,242,800
349,700
391,000
79,700
18,552,500

1,620,300
1,198,000
1,999,300
3,501,900
19,888,800
1,100,700
3,103,600

32,412,600

1,857,800
591,200
619,800
206,400

19,691,400
3,501,900
644,500
535,900
43,100
4,720,600
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Ending Sept. 30,

2009
(7) FINANCIAL PROGRAMS
Full-time equated classified POSItIONS .......cuueeiriiiiiiiiiiiiieeiiec e 223.5
Investments—380.0 FTE POSTIONS. ....ccoiutiiiiiiieiiiiie ettt et e et e e $ 16,151,300
Michigan merit award administration—6.0 FTE pOSItions ........ccocveviiiiiiniieniieniceniceieeeieeen 1,453,000
Michigan education SAVINEZS PIOZTAIMN ......ueteeeeiruirrieeeeiiiiiteeeeeeaiiteeeeeeasanreeeeessannereeeesssnnrareeesanes 800,000
Common cash and debt management—22.5 FTE POSItiONS........ccccueeeriiieiiniieeiniieeiniieeeieeene 1,242,000
Student financial assistance programs—113.0 FTE positions........cccocveeiniieiiniiieenniiieniieenneen. 35,742,200
Public-private partnership investment—2.0 FTE pOSItioNns .......c.ccceoviiiriiiniienniieniiieniieniceeceeen 1,450,000
GROSS APPROPRIATION ......oiiiiiiiiiiiiiiiie ettt et $ 56,838,500
Appropriated from:
Interdepartmental grant revenues:
IDG, fiscal aZeNt SEIVICE fEES ...eieiiuiiieiiiieeiiiee ettt et e ettt e e ettt e e et e et ee e et e e eneeeeenees 169,400
Federal revenues:
DED-OPSE, federal 1enders allOWANCE .........ooiiiieeniiiiiiieeiiee ettt 10,460,100
DED-OPSE, higher education act of 1965, insured 10ans..........ccoocueeerriieiiiieeiniieenieeeeeeee 23,304,100
Special revenue funds:
Defined contribution administrative fe€ reVENUE............uveieeeeieiiiiiiiiiiiieee e e 100,000
COlIEZE WOTK-STUAY ..eiitieee ettt ettt e ettt e e e ettt e e e e ettt e e e eenabbaeeeeseanabbaeeeesennnes 46,700
Michigan merit award trust fUNd........ooooiiiiiiiiiii e 2,679,700
Public-private partnership investment fund ...........ccoociiiiiiiiiiiiiiiie e 1,450,000
Retirement TUNAS .........oooiiiiiii e e e e 15,176,100
SCROOT DONA FEES .vvniiiiiie e e et e et e et e e et e e e et e e e et e e sesaaeaes 613,800
TTEASUTY TEES ..eeniiiiiiiiit ettt ettt ettt ettt e e sat e ettt e s it e e ebteee st 1,038,600
State general fund/general PUIPOSE ........cooouiiiiiiiieiiiii ettt et ee e $ 1,800,000
(8) DEBT SERVICE
Water pollution control bond and interest redemMpPtion..........oeuvvieeeeerriiiiieteeeiiiiieeeeeeiieeeee e $ 2,323,000
Quality Of 1ife DONA......oooiiiiiiiiii et 38,000,000
Clean MiChiZan INTHIATIVE .....coc.uiiiiiiiiieiiiiee ittt ettt et e e sttt e e et e e st eesneee e 26,400,000
Great Lakes water quality DONd ........cooouiiiiiiiiiiiiie e 16,400,000
GROSS APPROPRIATION ......oiiiiiiiiiiiieiieeee ettt e $ 83,123,000
Appropriated from:
Special revenue funds:
Refined petroletm fUNd.........ocouiiiiiiiiii e e 15,514,500
State general fund/general PUIPOSE ........coccuviiiiiiiiiiiiieiiie et e $ 67,608,500
(9) GRANTS
Grants t0 COUNTIES 1N THEU OF TAXES ..eiviueniiiiiiee ettt et e et e e et e e e e e et e et aaeeesnaaneees $ 5,000
Convention facility development diStribUtion..........occueiiiiiiieiiiiieiiie e 58,850,000
Senior citizen cooperative housing tax eXemption ProOZraml...........ccoecurreeriureeenureennneeensueeeenenneess 16,816,500
Commercial mobile 1adio SErVICE PAYIMENLS .....uvviieeriiiiiiiieeeeiiiiiieeeeeeiititeeeeeeriireeeeeeesiiereeeessnanes 11,100,000
Health and safety fund Grants...........ccoouiiiiiiiiiiiiiii e 25,000,000
Renaissance ZONe FEIMDUISEIMIENT ... ccvuuue.ieieeee ettt e et e e e e e e e et eeeeeeeaeeeeeeaaeeeaeaeneees 3,800,000
GROSS APPROPRIATION ......coiiiiiiieiiiieeieee ettt ettt e et e et e et ee e eneeeeeneeeeennees $ 115,571,500
Appropriated from:
Special revenue funds:
Commercial MODIlE radio SEIVICE TEES ....iiiieeeeieieee et et eee s 11,100,000
Convention facility development fUnd..........coceeiiiiniiiiiiiiiiie e 58,850,000
Health and safety fUNd ........ooooiiiiiiiiie e e e e e e e 25,000,000
State general fund/EENEral PUIPOSE ......ceeeeiiruiiiieeeiiiiiiteeeeeeitt e e e ettt ee e e e sttt eeeeesabbreeeeeenanraeeas $ 20,621,500
(10) BUREAU OF STATE LOTTERY
Full-time equated classified POSItIONS .......c.ueieiiiieiiiieeiiie e 171.0
Lottery operations—171.0 FTE POSItIONS ......ccoccuiiiiiiiiiiiiiieiiiiceniieeeiece e $ 19,819,400
Promotion and adVertiSING..........uuiiieiiiiiiiiieeeeiieeee et e e ettt e e e e sttt e e e e e eeeee s s abbaeeeeeeanes 18,622,000
Lottery information technology services and Projects ........coocueierieeeniieeiniieeeniieennieeeeieee s 4,550,500
INEEIMAL AUAIE SEIVICES .uuneeeete ettt e e e e e et e e e e e e e e e eaeeeeeeaeeeees 132,700

GROSS APPROPRIATION ......oiiiiiiiiiiiie ittt e e $ 43,124,600



No. 68] [July 23, 2008] JOURNAL OF THE HOUSE 1979

For Fiscal Year
Ending Sept. 30,

2009
Appropriated from:
Special revenue funds:
State IOtETY TUNA c.eeiiiiiee ettt e e ettt e e e et e e e e e 43,124,600
State general fund/general PUIPOSE .......ccovuiiiiiiiiiiiiiieiiie ettt $ 0
(11) CASINO GAMING
Full-time equated classified POSTHONS ......ccovvueiiiieiiiiiiiiiee et e e 114.0
Michigan gaming cONtrol DOATd ........coovuiiiiiiiiiiiiii e $ 50,000
Casino gaming control administration—114.0 FTE positions .......c.cccceceeviiiniirnieniieeniicenecenee. 19,369,500
Casino gaming information technology services and Projects .........coocccveeeeeririvireeeernniiieeeeeennnns 1,324,000
GROSS APPROPRIATTION ......oiiiiiiiiiiiiiiiieeit ettt ettt $ 20,743,500
Appropriated from:
Special revenue funds:
Casino gambling AZIEEMEIES . .....ccoiuuiieiiiieeiiiee et ee ettt e e et ee et e e e atteeeeneeeeanbbeeaeaeeeeenbeeeeaneaeeenees 451,100
State SEIVICES TEE TUNG......iiiiiiiiie e e et e et e e et e e s e 20,292,400
State general fund/general PUIPOSE ......ccovuiieiiiiiiiiiii ittt 0
(12) PAYMENTS IN LIEU OF TAXES
COMMETCIAL TOTEST TESEIVE ..uvuniiiiieieeeiie et e et e e et e e et e e et et e e e eaaaeeessaaeeeseanaaees $ 2,662,600
PUTCRASEA TANAS oo ettt e e e et e e e et e e e e e e e e eeneaes 4,450,000
Swamp and tax 1eVerted 1ands........ooueiiiiiiiiiiiiiie e e 7,076,500
ADMINTSTIATION 1.ttt ettt e e bt e ettt e e bt e e eab et e e aabaeesbbeeesnabeeeebeeeenaneee 100
GROSS APPROPRIATION ... .oiiiiiiiiiiiiiiiteeiteet ettt sttt ettt sttt e $ 14,189,200
Appropriated from:
Interdepartmental grant revenues:
IDG from department of NAtUral TESOUICTES ......eceuvieruiieriiieiierieenteente ettt et eaee e 100
Special revenue funds:
Game and fish protection fUNd ..........coooiiiiiiiiii e 1,715,000
Michigan natural resources trust fund............cccocoiiiiiiiiiiiiii e 500,000
Michigan state Waterways fUNA .........oooiiiiiiiiiiii e 135,000
State general fund/ZeNneral PUIPOSE .........cocuieruiiriieiriiiinieenieene ettt $ 11,839,100
(13) MICHIGAN STRATEGIC FUND
Full-time equated classified POSItIONS .......cuueeriiiiiiiiiiiiiieeriec e 153.0
Administration—22.0 FTE POSItIONS ... ...eiiiiiiiaiiiiieiiiiee et e eiite et ee et et eeeaeee s eneeeeeneeeeenees $ 2,555,100
Job creation services—125.0 FTE POSTLIONS c.eeeeuviiiiieeiiiiiiiieeeeiiiiieee et ettt e e eiieeeee e 17,069,000
Jobs for Michigan investment program - 21st century jobs fund...........ccccoviiiiiniiiiniiiiiniieeene. 65,000,000
Michigan promotion PrOZTAM........ceiiiiuurriteeeeiititeeeeeeiiieteeeeesibiteeeeeesiaeeeeessasnabateeessannbbaneeesaanns 5,717,500
Economic development job training Program ........cocc.eeeeriieeriiieienniieeeniteeenieeeeiieeeenireeeeieeee s 7,320,500
Community development DIOCK SIants ...........coooouiiiiiiiiiiiiiieiiie e 53,000,000
Michigan film office—6.0 FTE POSIIONS ...ccoouiiiiiiiiiiiiiiiiieeeiiiieee ettt e e e 731,600
Business inCUDAtOr PIOZIAIN . ...ceiiuiiiieiiiiiieiiiee ettt ettt ettt ettt e ettt e et e et e e e it e e eeteeesaeee 1,250,000
GROSS APPROPRIATION ... oottt ettt ettt ettt e sanees $ 152,643,700
Appropriated from:
Interdepartmental grant revenues:
IDG-MDEQ), Qi QUALILY FEES ...uvvviieieiiiiiiieieeeeiteee ettt ettt e e st e e e s st baeee e e e 80,300
Federal revenues:
HUD-CPD, community development block Grants ............cccocceieriiieiniiiieniiee e 55,438,800
Special revenue funds:
Private - special Project adVANCES ......c.c.uiiiiiiiiiiiiiiiiiice et 715,600
INAUSETY SUPPOTT FEES ..ttt ettt ettt ettt st e st esanees 5,200
Jobs for Michigan investment fund - returns to fund...........ccceovviiiiiiiiiiiiiiiieeeeee e, 1,250,000
21st century JObS trUSt FUN ... ..oiiiiiiiiiiiie e e 65,000,000
Michigan film promotion fUNQ ..........ooocuiiiiiiiiiiii e e 550,000
State general fund/gEeNneral PUIPOSE .........ccuieriiiiiiiiiieiieeet ettt ettt ettt ettt e eee e $ 29,603,800
(14) REVENUE SHARING
Constitutional state general revenue Sharing grants ..........ceeoeevveeererrriiiieeeeeniiiieeeeessiireeeeeeaens $ 675,992,000
Statutory state general revenue Sharing grants..........ccccceocieriiiiniiiiieiiieiiienieesee e 406,933,000

County revenue Sharing PAYMENTS......cccuuieiiiiieiiiiieiiiiee et et e et e et e et e e e s eeeeee e 2,394,500



1980 JOURNAL OF THE HOUSE [July 23, 2008] [No. 68

For Fiscal Year
Ending Sept. 30,

2009
SPECTAL GTANES ..vvteeeiiiiiiiiee e ettt ettt e e e e ettt e e e e ettt bt e e e e eaatbbbeeeeeesasabteeeeeeanabbbeeeeseannbbbaeeeeannnsreeas 212,000
GROSS APPROPRIATION ..ottt ettt ettt e et e e e $ 1,085,531,500
Appropriated from:
Special revenue funds:
SALES TAX wevveiiee et e e ettt eeae et ettt —aaeeetteta i ——————————————o 1,085,319,500
State general fund/EENEral PUIPOSE ......ceeeeiiiuiiiiiieiiiiiiiiee ettt e ettt e e e et e e e et eeeeeeaeieeeas $ 212,000
(15) INFORMATION TECHNOLOGY
Treasury operations information technology services and projects.........cccceeeeerceeervueeneeenueennnee. $ 18,200,300
GROSS APPROPRIATION .....ooiiiiiiiiiiiiieiiitee ettt ettt et st $ 18,200,300
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund .........c....cceeeiiiniiiiiniiiiniieieeceec e, 454,900
Federal revenues:
DED-OPSE, federal lender allOWaNnCE ..........uoviiiiueniiiiiieeeiiee ettt e e e e e 544,900
Special revenue funds:
Delinquent taX COIECHION TEVEIUL .....cecuuuieeiuiieeeeiiieeeeiiieeesitieeeieteeeetteeeeieeeestaeeeenneeeseneeeeeneeeeennees 12,081,300
Michigan merit award trust fUN .......oooiiiiiiiii e e s 415,900
REITEMENT TUNAS ..ot et e e e e et e e e et e e et e e e eaeaeneees 660,200
TODACCO TAX TEVEIIUE ....vuniiiiiieieeieiee e et e e et e e et e e et e e e et e e e et e e e e et eesaaaneeesssaneeseaaneessrnnnaees 100,000
State general fund/general PUIPOSE ......ccovuiiiiiiiiiiiiiiiiit et $ 3,943,100

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2008-2009 is $2,377,877,100.00 and state spending from state resources to be paid
to local units of government for fiscal year 2008-2009 is $1,236,499,900.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF STATE

FEES 10 LOCAL UIIES ...ttt ettt ettt et et e e e e e e e e e e e e e e e e e e e e eeeeeeaaas $ 109,800
MOtOTCYCIE SATELY GIANES .eeeiiiiiiiiiieeeeiiiitee e e ettt e e ettt e e e e ettt e e e e ettt e e e e e s aabeeeeessaabeneeaessnnnes 1,144,000
SUDLOTAL ¢ttt et e ettt et e e ettt e e et e et e e st e e st eeeabeee s $ 1,253,800
DEPARTMENT OF TREASURY
Senior citizen cooperative housing taX eXEMPLIOMN .....uuviieerrivriiieeeeiiiiieeeeeeriiieeeeeesiiireeeeeenenneees $ 16,816,500
Grants to COUNTIES 1N THEU OF TAXES ..oevvueeeeeiieee et e e e e et e e e e e e et e e e e aeaeeeees 5,000
Health and safety fund @rants...........ooooueiiiiiiiiiiiiiiii e e e e 25,000,000
Property tax appeal PrOZIAIML ......cccouuiiiriiiiiiiiie ittt 500,000
Constitutional state general revenue sharing grants ........cccccoccervveeriieeneeinienneenieeenee e eeesnees 675,992,000
Statutory state general revenue Sharing GIants ........cc..eeeeeeeriiireeeeeriiiiieeeeeeriireeeeeesiiieeeeeeenninees 406,933,000
Convention facility development fund diStribution ............ccoocueieiiiiiiniiiiinieccceeee e 58,850,000
Commercial mobile radio SErviCe PAYMENLS ...ccc..eiirriiiieriiiiieiiiiieeiieeeeieee et e 10,100,000
RenaiSsance ZONE IeIMDUISEIMENTS. .. ...uuu.iiiiieeeeeieieeitteeeetaeeettteeeetateestsraeeestaneeessraeesssrnneees 3,800,000
SPECIAL ZIANES ...ttt ettt e et e e ettt e e ettt e e ettt e e eab e e e e bt e e e enbeeeeateeeeanaee s 212,000
County revenue Sharing PAYMENT ......cc.uuuieiiiiiiiiiiieeeeiiiiieeee e e ettt e e e e et e e e e e esiareeeeesssabeaeeeesenanes 2,394,500
Airport parking distribution pursuant to section 909 ..........ccocceiiriiiiiniiiiini e 18,654,000
Economic development job training Grants ...........cccoccueeerreieeriiireeniieeenieeeeieeeeeieeeeeneeeeeneeeeeees 1,800,000
Payments in THEU Of LAXES ..eeeviiiuiiiiiiiiiiiiiee ettt e e ettt e e e et e e e s e ibbaeeeeseanes 14,189,100
SUDLOTAL .ttt ettt e e e e et e et e ettt e ettt e et e e st e e et e e e eabeee s 1,235,246,100
TOTAL GENERAL GOVERNMENT ......coiiiiiiiiit ittt et e e 1,236,499,900

(2) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state sources for
fiscal year 2008-2009 is estimated at $28,760,438,000.00 in the 2008-2009 appropriations acts and total state spending
from state sources paid to local units of government for fiscal year 2008-2009 is estimated at $16,262,672,800.00. The
state-local proportion is estimated at 56.5% of total state spending from state resources.

(3) If payments to local units of government and state spending from state sources for fiscal year 2008-2009 are different
than the amounts estimated in subsection (2), the state budget director shall report the payments to local units of govern-
ment and state spending from state sources that were made for fiscal year 2008-2009 to the senate and house of representatives
standing committees on appropriations within 30 days after the final book-closing for fiscal year 2008-2009.
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Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFSCME” means American federation of state, county, and municipal employees.

(b) “CDBG” means community development block grants.

(c) “COBRA” means the consolidated omnibus budget reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.

(d) “CPI” means consumer price index.

(e) “DAG” means the United States department of agriculture.

(f) “DED-OPSE” means the United States department of education, office of postsecondary education.

(g) “DOL-ETA” means the United States department of labor, employment and training administration.

(h) “DOL-OSHA” means the United States department of labor, occupational safety and health administration.

(i) “EEOC” means the United States equal employment opportunity commission.

(j) “EPA” means the United States environmental protection agency.

(k) “FTE” means full-time equated.

() “Fund” means the Michigan strategic fund.

(m) “GF/GP” means general fund/general purpose.

(n) “HHS” means the United States department of health and human services.

(o) “HHS-OS” means the HHS office of the secretary.

(p) “HHS-SSA” means the HHS social security administration.

(@) “HUD” means the United States department of housing and urban development.

(r) “HUD-CPD” means the United States department of housing and urban development — community planning and
development.

(s) “IDG” means interdepartmental grant.

(t) “JCOS” means the joint capital outlay subcommittee.

(u) “MAIN” means the Michigan administrative information network.

(v) “MCL” means the Michigan Compiled Laws.

(w) “MDCH” means the Michigan department of community health.

(x) “MDEQ” means the Michigan department of environmental quality.

(y) “MDHS” means the Michigan department of human services.

(z) “MIDLEG” means the Michigan department of labor and economic growth.

(aa) “MDMB” means the Michigan department of management and budget.

(bb) “MDOT” means the Michigan department of transportation.

(cc) “MDSP” means the Michigan department of state police.

(dd) “MEDC” means the Michigan economic development corporation, which is the public body corporate created
under section 28 of article VII of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by contractual interlocal agreement effective April 5, 1999, between local participating
economic development corporations formed under the economic development corporations act, 1974 PA 338, MCL 125.1601
to 125.1636, and the Michigan strategic fund.

(ee) “MPE” means the Michigan public employees.

(ff) “MSC” means managerial, supervisory and confidential.

(gg) “NERE” means nonexclusively represented employees.

(hh) “PA” means public act.

(i) “PACC” means the prosecuting attorneys coordinating council.

(3j) “SEIU” means service employees international union.

Sec. 204. The civil service commission shall bill departments and agencies at the end of the first fiscal quarter for the
1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The attorney general and secretary of state may grant exceptions to the hiring freeze for their respective departments
pursuant to the same criteria that the state budget director is able to grant exceptions under this subsection. The state
budget director may grant exceptions to this hiring freeze when the state budget director believes that the hiring freeze
will result in rendering a state department or agency unable to deliver basic services, cause loss of revenue to the state,
result in the inability of the state to receive federal funds, or necessitate additional expenditures that exceed any savings
from maintaining a vacancy. The state budget director shall report quarterly to the chairpersons of the senate and house
of representatives standing committees on appropriations the number of exceptions to the hiring freeze approved during
the previous quarter and the reasons to justify the exception.
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Sec. 208. The departments and agencies receiving appropriations in part 1 shall use the Internet to fulfill the reporting
requirements of this act. This requirement may include transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference shall be given
to goods or services, or both, manufactured or provided by Michigan businesses, if they are competitively priced and of
comparable quality. In addition, preference should be given to goods or services, or both, that are manufactured or pro-
vided by Michigan businesses owned and operated by veterans, if they are competitively priced and of comparable quality.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies, or
both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the management and budget act, 1984 PA 431, MCL 18.1352, which provides for
a transfer of state general funds into the countercyclical budget and economic stabilization fund, there is appropriated into
the countercyclical budget and economic stabilization fund the sum of $0.00. The calculation required by section 352 of
the management and budget act, 1984 PA 431, MCL 18.1352, is determined as follows:

2007 2008

Michigan personal income (Millions) ..........ccoceeiiiieiiiiiiiiiie e $352,376 $358,324

less: transfer PAYMENTS ........eeeiiuiieiiiiieiiie e 59,619 62,958

SUDLOTALL ..ot $292,757 $295,366
Divided by: Detroit CPI for 12 months ending June 30...........cccceeeenee. 1.986 2.030
Equals: Real adjusted Michigan personal income...........c.cceeveveeevennennenn $147.914 $145,523
Percentage Change .........oooueiiiiiiiiiiiiicce e -1.6%
Percentage change in eXcess Of 2%........ccoeiuiiiiiiiiiiiiiiieeie e 0.0%
Multiplied by: estimated GF/GP revenue in FY 2007-2008 (millions)..... 9,164.1
Equals: countercyclical budget and economic stabilization fund

calculation for the fiscal year ending September 30, 2009................. -$146.6

Sec. 212. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all reports
funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of records shall
be followed.

Sec. 213. Funds appropriated in part 1 shall not be used by this state, a department, an agency, or an authority of this
state to purchase an ownership interest in a casino enterprise or a gambling operation as those terms are defined in the
Michigan gaming control and revenue act, the Initiated Law of 1996, MCL 432.201 to 432.226.

Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the departments and agencies and the department of information
technology.

Sec. 215. A department or state agency shall not take disciplinary action against an employee for communicating with
a member of the legislature or his or her staff.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending September 30,
2008 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be reported
on a monthly basis to the senate and house of representatives standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in part
with funds appropriated in the department’s budget. The report shall be submitted to the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.
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(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. General fund appropriations in this act shall not be expended for items in cases where federal funding is
available for the same expenditures.

Sec. 221. (1) Each department shall report no later than April 1, 2009 on each specific policy change made to implement
a public act affecting the department that took effect during the prior calendar year to the house and senate appropriations
subcommittees on the budget for the department, the joint committee on administrative rules, and the senate and house
fiscal agencies.

(2) Funds appropriated in part 1 shall not be used by a department to adopt a rule that will apply to a small business
and that will have a disproportionate economic impact on small businesses because of the size of those businesses if the
department fails to reduce the disproportionate economic impact of the rule on small businesses as provided under section 40
of the administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(3) As used in this section:

(a) “Rule” means that term as defined under section 7 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.207.

(b) “Small business” means that term as defined under section 7a of the administrative procedures act of 1969, 1969
PA 306, MCL 24.207a.

Sec. 224. The department shall not approve the travel of more than 1 departmental employee to a specific professional
development conference or training seminar that is located outside of this state unless a professional development
conference or training seminar is funded by a federal or private funding source and requires more than 1 person from a
department to attend, or the conference or training seminar includes multiple issues in which 1 employee from the
department does not have expertise.

Sec. 226. Funds appropriated in part 1 shall not be used by a principal executive department, state agency, or authority
to hire a person to provide legal services that are the responsibility of the attorney general. This prohibition does not
apply to legal services for bonding activities and for those activities that the attorney general authorizes.
DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,500,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 302. (1) The attorney general shall perform all legal services, including representation before courts and administrative
agencies rendering legal opinions and providing legal advice to a principal executive department or state agency. A principal
executive department or state agency shall not employ or enter into a contract with any other person for services described
in this section.

(2) The attorney general shall defend judges of all state courts if a claim is made or a civil action is commenced for
injuries to persons or property caused by the judge through the performance of the judge’s duties while acting within the
scope of his or her authority as a judge.

(3) The attorney general shall perform the duties specified in 1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL
14.101 to 14.102, and as otherwise provided by law.

Sec. 303. The attorney general may sell copies of the biennial report in excess of the 350 copies that the attorney
general may distribute on a gratis basis. Gratis copies shall not be provided to members of the legislature. Electronic
copies of biennial reports shall be made available on the department of attorney general’s website. The attorney general
shall sell copies of the report at not less than the actual cost of the report and shall deposit the money received into the
general fund.

Sec. 304. The department of attorney general is responsible for the legal representation for state of Michigan state
employee worker’s disability compensation cases. The risk management revolving fund revenue appropriation in part 1 is
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to be satisfied by billings from the department of attorney general for the actual costs of legal representation, including
salaries and support costs.

Sec. 305. In addition to the funds appropriated in part 1, not more than $400,000.00 shall be reimbursed per fiscal year
for food stamp fraud cases heard by the third circuit court of Wayne County that were initiated by the department of
attorney general pursuant to the existing contract between the department of human services, the prosecuting attorneys
association of Michigan, and the department of attorney general. The source of this funding is money earned by the
department of attorney general under the agreement after the allowance for reimbursement to the department of attorney
general for costs associated with the prosecution of food stamp fraud cases. It is recognized that the federal funds are
earned by the department of attorney general for its documented progress on the prosecution of food stamp fraud cases
according to the United States department of agriculture regulations and that, once earned by this state, the funds become
state funds.

Sec. 306. Any proceeds from a lawsuit initiated by or settlement agreement entered into on behalf of this state against
a manufacturer of tobacco products by the attorney general are state funds and are subject to appropriation as provided
by law.

Sec. 307. In addition to the antitrust revenues in part 1, antitrust, securities fraud, consumer protection or class action
enforcement revenues, or attorney fees recovered by the department, not to exceed $250,000.00, are appropriated to the
department for antitrust, securities fraud, and consumer protection or class action enforcement cases. Any unexpended
funds from antitrust, securities fraud, or consumer protection or class action enforcement revenues at the end of the fiscal
year, including antitrust funds in part 1, shall be carried forward for expenditure in the following fiscal year up to the
maximum authorization of $250,000.00.

Sec. 308. (1) In addition to the funds appropriated in part 1, there is appropriated up to $500,000.00 from litigation
expense reimbursements awarded to the state.

(2) The funds may be expended for the payment of court judgments or settlements, attorney fees, and litigation
expenses not including salaries and support costs, assessed against the office of the governor, the department of the
attorney general, the governor, or the attorney general when acting in an official capacity as the named party in litigation
against the state. The funds may also be expended for the payment of state costs incurred under section 16 of chapter X
of the code of criminal procedure, 1927 PA 175, MCL 770.16.

(3) Unexpended funds at the end of the fiscal year may be carried forward for expenditure in the following year, up to
a maximum authorization of $500,000.00.

Sec. 309. From the prisoner reimbursement funds appropriated in part 1, the department may spend up to $463,000.00
on activities related to the state correctional facilities reimbursement act, 1935 PA 253, MCL 800.401 to 800.406. In
addition to the funds appropriated in part 1, if the department collects in excess of $1,131,000.00 in gross annual prisoner
reimbursement receipts provided to the general fund, the excess, up to a maximum of $1,000,000.00, is appropriated to
the department of attorney general and may be spent on the representation of the department of corrections and its
officers, employees, and agents, including, but not limited to, the defense of litigation against the state, its departments,
officers, employees, or agents in civil actions filed by prisoners.

Sec. 310. (1) For the purposes of providing title IV-D child support enforcement funding, the department of human
services, as the state IV-D agency, shall maintain a cooperative agreement with the attorney general for federal IV-D
funding to support the child support enforcement activities within the office of the attorney general.

(2) The attorney general or his or her designee shall, to the extent allowable under federal law, have access to any
information used by the state to locate parents who fail to pay court-ordered child support.

Sec. 311. Funds collected by the department of attorney general under section 10b of the medicaid false claim act, 1977
PA 72, MCL 400.610b, are appropriated to the department of attorney general for the purpose for which they were
received. Any unexpended funds at the end of the fiscal year shall be carried forward for expenditure in subsequent fiscal
years.

Sec. 312. The department of attorney general shall not receive and expend funds in addition to those authorized in
part 1 for legal services provided specifically to other state departments or agencies except for costs for expert witnesses,
court costs, or other nonsalary litigation expenses associated with a pending legal action.

DEPARTMENT OF CIVIL RIGHTS

Sec. 401. In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 402. (1) In addition to the appropriations contained in part 1, the department of civil rights may receive and
expend funds from local or private sources for all of the following purposes:

(a) Developing and presenting training for employers on equal employment opportunity law and procedures.

(b) The publication and sale of civil rights related informational material.

(c) The provision of copy material made available under freedom of information requests.

(d) Other copy fees, subpoena fees, and witness fees.

(e) Developing, presenting, and participating in mediation processes for certain civil rights cases.
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(f) Workshops, seminars, and recognition or award programs consistent with the programmatic mission of the individual
unit sponsoring or coordinating the programs.

(2) The department of civil rights shall annually report to the state budget director, the senate and house of representatives
standing committees on appropriations, and the senate and house fiscal agencies the amount of funds received and
expended for purposes authorized under this section.

Sec. 403. The department of civil rights may contract with local units of government to review equal employment
opportunity compliance of potential contractors and may charge for and expend amounts received from local units of
government for the purpose of developing and providing these contractual services.

INFORMATION TECHNOLOGY

Sec. 573. (1) The department of information technology may sell and accept paid advertising for placement on any
state website under its jurisdiction. The department shall review and approve the content of each advertisement. The
department may refuse to accept advertising from any person or organization or require modification to advertisements
based upon criteria determined by the department. Revenue received under this subsection shall be used for operating
costs of the department and for future technology enhancements to state of Michigan e-government initiatives. Funds
received under this subsection shall be limited to $250,000.00. Any funds in excess of $250,000.00 shall be deposited in
the state general fund.

(2) The department of information technology may accept gifts, donations, contributions, bequests, and grants of money
from any public or private source to assist with the underwriting or sponsorship of state web pages or services offered on
those web pages. A private or public funding source may receive recognition in the web page. The department of
information technology may reject any gift, donation, contribution, bequest, or grant.

(3) Funds accepted by the department of information technology under subsection (1) are appropriated and allotted
when received and may be expended upon approval of the state budget director. The state budget office shall notify the
senate and house of representatives standing committees on appropriations subcommittees on general government and the
senate and house fiscal agencies within 10 days after the approval is given.

(4) By April 1, the department of information technology shall report to the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies that a statement of the total revenue
received from the sale of paid advertising accepted under this section and a statement of the total number of advertising
transactions are available on the department’s website.

Sec. 574. The department of information technology may enter into agreements to supply spatial information and tech-
nical services to other principal executive departments, state agencies, local units of government, and other organizations.
The department of information technology may receive and expend funds in addition to those authorized in part 1 for
providing information and technical services, publications, maps, and other products. The department of information
technology may expend amounts received for salaries, supplies, and equipment necessary to provide informational
products and technical services. Prior to December 1 of each year, the department shall provide a report to the senate and
house of representatives standing committees on appropriations subcommittees on general government, detailing the
sources of funding and expenditures made under this section.

Sec. 575. The legislature shall have access to all historical and current data contained within MAIN pertaining to state
departments. State departments shall have access to all historical and current data contained within MAIN.

Sec. 576. When used in this act, “information technology services” means services involving all aspects of managing
and processing information including, but not limited to, all of the following:

(a) Application development and maintenance.

(b) Desktop computer support and management.

(c) Mainframe computer support and management.

(d) Server support and management.

(e) Local area network support and management.

(f) Information technology contract, project, and procurement management.

(g) Information technology planning and budget management.

(h) Telecommunication services, security, infrastructure, and support.

(i) Software and software licensing.

Sec. 577. (1) Funds appropriated in part 1 for the Michigan public safety communications system shall be expended
upon approval of an expenditure plan by the state budget director.

(2) The department of information technology shall assess all subscribers of the Michigan public safety communications
system reasonable access and maintenance fees.

(3) All money received by the department of information technology under this section shall be expended for the
support and maintenance of the Michigan public safety communications system.

(4) The department of information technology shall provide a report to the senate and house of representatives standing
committees on appropriations, the senate and house fiscal agencies, and the state budget director on April 15 and on
October 15, indicating the amount of revenue collected under this section and expended for support and maintenance of
the Michigan public safety communications system for the immediately preceding 6-month period. Any deposits made
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under this section and unencumbered funds are restricted revenues and may be carried forward into succeeding fiscal
years.

Sec. 578. The department of information technology shall submit a report for the immediately preceding fiscal year
ending September 30 to the senate and house of representatives standing committees on appropriations subcommittees on
general government and the senate and house fiscal agencies by March 1. The report shall include the following:

(a) The total amount of funding appropriated for information technology services and projects, by funding source, for
all principal executive departments and agencies.

(b) A listing of the expenditures made from the amounts received by the department of information technology, as
reported in subdivision (a).

Sec. 579. The department of information technology shall provide a report that analyzes and makes recommendations
on the life-cycle of information technology hardware and software. The report shall be submitted to the senate and house
of representatives standing committees on appropriations subcommittees on general government and the senate and house
fiscal agencies by March 1.

Sec. 580. (1) From the funds appropriated in part 1 to general services, for the department of state, there is appropriated
$4,550,000.00 for the business application modernization project. Funds shall only be used for the development, imple-
mentation, and maintenance of the business application modernization project.

(2) The unexpended funds appropriated in part 1 for the business application modernization project are designated as
work project appropriations and shall not lapse at the end of the fiscal year. Any unencumbered or unallotted funds shall
be carried over into the succeeding fiscal year and shall continue to be available for expenditure until the project has been
completed. The total cost is estimated at $30,000,000.00, and the tentative completion date is September 30, 2010.

Sec. 581. From the funds appropriated in part 1, the department of information technology shall assess the state’s
information technology assets, including hardware, software, and networks to determine any benefits and economies that
can be achieved through, but not limited to, hardware and software consolidation and standardization, process improve-
ments, project management improvements, and increased standards-based information sharing between agencies.

Sec. 582. The department shall provide a report by December 1 of each fiscal year to the senate and house of
representatives standing committees on appropriations and the senate and house fiscal agencies detailing the improvements
made to Michigan.gov.

Sec. 583. By December 31, the department shall provide a report that lists all change orders and follow-on contracts,
greater than $25,000.00, whether they are bid, exercise options or no-bid, and the amount of each change order or contract
extension contract entered into by the department to the senate and house of representatives standing committees on
appropriations subcommittees on general government, the senate and house fiscal agencies, and the state budget director.

Sec. 584. The department of information technology shall determine how existing 2-1-1 capacities will be utilized by
each state department with community resource information and referral service, including, but not limited to, toll-free
help and information lines and comprehensive human service databases. The department of information technology shall
report its findings in writing to the senate and house of representatives standing committees on appropriations by July 1,
2009. The report shall include a statement of how each state department has utilized 2-1-1 in its coordination efforts,
including any efficiencies, cost savings, and improved service provided to Michigan residents. The report shall also
contain recommendations for maintaining a statewide 2-1-1 system.

Sec. 585. The department shall provide a report that calculates the total amount of funds expended for the child support
enforcement system to date from the inception of the program. The report shall contain information on the original start
and completion dates for the project, the original cost to complete the project, and a listing of all revisions to project
completion dates and costs. The report shall include the total amount of funds paid to the federal government for
penalties. The report shall be submitted to the senate and house of representatives standing committees on government
operations, the senate and house of representatives standing committees on appropriations subcommittees on general
government, and the senate and house fiscal agencies by January 1.

Sec. 586. (1) The state budget director, upon notification to the house and senate appropriations committees, may adjust
spending authorization and user fees in the department of information technology budget in order to ensure that the
appropriations for information technology in the department budget equal the appropriations for information technology
in the budgets for all executive branch agencies.

(2) If during the course of the fiscal year a transfer or supplemental to or from the information technology line item
within an agency budget is made under section 393 of the management and budget act, 1984 PA 431, MCL 18.1393, there
is appropriated an equal amount of user fees in the department of information technology budget to accommodate an
increase or decrease in spending authorization.

Sec. 587. (1) Revenue collected from licenses issued under the antenna site management project shall be deposited into
the antenna site management revolving fund created for this purpose in the department of information technology. The
department may receive and expend money from the fund for costs associated with the antenna site management project,
including the cost of a third-party site manager. Any excess revenue remaining in the fund at the close of the fiscal year
shall be proportionately transferred to the appropriate state restricted funds as designated in statute or by constitution.
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(2) An antenna shall not be placed on any site pursuant to this section without complying with the respective local
zoning codes and local unit of government processes.
LEGISLATURE

Sec. 600. The senate, the house of representatives, or an agency within the legislative branch may receive, expend, and
transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within the legislative branch shall not be expended or transferred
to another account without written approval of the authorized agent of the legislative entity. If the authorized agent of the
legislative entity notifies the state budget director of its approval of an expenditure or transfer before the year-end
book-closing date for that legislative entity, the state budget director shall immediately make the expenditure or transfer.
The authorized legislative entity agency shall be designated by the speaker of the house of representatives for house
entities, the senate majority leader for senate entities, and the legislative council for legislative council entities.

(2) Funds appropriated within the legislative branch, to a legislative council component, shall not be expended by any
agency or other subgroup included in that component without the approval of the legislative council.

Sec. 602. The senate may charge rent and assess charges for utility costs. The amounts received for rent charges and
utility assessments are appropriated to the senate for the renovation, operation, and maintenance of the Farnum building
and other properties.

Sec. 603. The appropriation contained in part I for national association dues is to be distributed by the legislative
council. From the funding appropriated, $51,000.00 shall be paid as annual dues to the national conference of commis-
sioners on uniform state laws.

Sec. 604. (1) The appropriation in part 1 to the legislative council includes funds to operate the legislative parking
facilities in the capitol area. The legislative council shall establish rules regarding the operation of the legislative parking
facilities.

(2) The legislative council shall collect a fee from state employees and the general public using certain legislative
parking facilities. The revenues received from the parking fees shall be allocated by the legislative council.

Sec. 605. The appropriation in part 1 to the legislative council for publication of the Michigan manual is a work project
account. The unexpended portion remaining on September 30 shall not lapse and shall be carried forward into the
subsequent fiscal year for use in paying the associated biennial costs of publication of the Michigan manual.

Sec. 606. The appropriations in part 1 to the legislative branch, for property management, shall be used to purchase
equipment and services for building maintenance in order to ensure a safe and productive work environment. These funds
are designated as work project appropriations and shall not lapse at the end of the fiscal year, and shall continue to be
available for expenditure until the project has been completed. The total cost is estimated at $500,000.00, and the tentative
completion date is September 30, 2011.

Sec. 607. The appropriations in part 1 to the legislative branch, for automated data processing, shall be used to purchase
equipment, software, and services in order to support and implement data processing requirements and technology
improvements. These funds are designated as work project appropriations and shall not lapse at the end of the fiscal year,
and shall continue to be available for expenditure until the project has been completed. The total cost is estimated at
$500,000.00, and the tentative completion date is September 30, 2011.

Sec. 608. In addition to funds appropriated in part 1, the Michigan capitol committee publications save the flags fund
account may accept contributions, gifts, bequests, devises, grants, and donations. Those funds that are not expended in
the fiscal year ending September 30 shall not lapse at the close of the fiscal year, and shall be carried forward for
expenditure in the following fiscal years.

Sec. 610. The funds appropriated in part 1 shall not be used to pay for health insurance benefits for unmarried domestic
partners of legislators or legislative employees.

LEGISLATIVE AUDITOR GENERAL

Sec. 620. Pursuant to section 53 of article IV of the state constitution of 1963, the auditor general shall conduct audits
of the judicial branch. The audits may include the supreme court and its administrative units, the court of appeals, and
trial courts.

Sec. 621. (1) The auditor general shall take all reasonable steps to ensure that certified minority- and women-owned
and operated accounting firms, and accounting firms owned and operated by persons with disabilities participate in the
audits of the books, accounts, and financial affairs of each principal executive department, branch, institution, agency, and
office of this state.

(2) The auditor general shall strongly encourage firms with which the auditor general contracts to perform audits of
the principal executive departments and state agencies to subcontract with certified minority- and women-owned and
operated accounting firms, and accounting firms owned and operated by persons with disabilities.

(3) The auditor general shall compile an annual report regarding the number of contracts entered into with certified
minority- and women-owned and operated accounting firms, and accounting firms owned and operated by persons with
disabilities. The auditor general shall deliver the report to the state budget director and the senate and house of
representatives standing committees on appropriations subcommittees on general government by November 1 of each year.
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Sec. 622. From the funds appropriated in part 1 to the legislative auditor general, the auditor general’s salary and the
salaries of the remaining 2.0 FTE unclassified positions shall be set by the speaker of the house of representatives, the
senate majority leader, the house of representatives minority leader, and the senate minority leader.

Sec. 623. Any audits, reviews, or investigations requested of the auditor general by the legislature or by legislative
leadership, legislative committees, or individual legislators shall include an estimate of the additional costs involved and,
when those costs exceed $50,000.00, should provide supplemental funding. The auditor general shall determine whether
to perform those activities in keeping with Audit Directive No. 29, which describes the office of the auditor general’s
policy on responding to legislative requests.

Sec. 624. From the funds appropriated in part 1, $63,000.00 is appropriated to transition the office of the auditor general’s
information technology network from the executive branch network to the legislative branch network.

DEPARTMENT OF MANAGEMENT AND BUDGET

Sec. 701. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $3,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $50,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 702. Proceeds in excess of necessary costs incurred in the conduct of transfers or auctions of state surplus, salvage,
or scrap property made pursuant to section 267 of the management and budget act, 1984 PA 431, MCL 18.1267, are
appropriated to the department of management and budget to offset costs incurred in the acquisition and distribution of
federal surplus property.

Sec. 704. (1) The department of management and budget may receive and expend funds in addition to those authorized
by part 1 for maintenance and operation services provided specifically to other principal executive departments or state
agencies, the legislative branch, the judicial branch, or private tenants, or provided in connection with facilities transferred
to the operational jurisdiction of the department of management and budget.

(2) The department of management and budget may receive and expend funds in addition to those authorized by part 1
for real estate, architectural, design, and engineering services provided specifically to other principal executive
departments or state agencies, the legislative branch, or the judicial branch.

(3) The department of management and budget may receive and expend funds in addition to those authorized in part 1
for mail pickup and delivery services provided specifically to other principal executive departments and state agencies,
the legislative branch, or the judicial branch.

(4) The department of management and budget may receive and expend funds in addition to those authorized in part 1
for purchasing services provided specifically to other principal executive departments and state agencies, the legislative
branch, or the judicial branch.

Sec. 705. (1) The source of financing in part 1 for statewide appropriations shall be funded by assessments against
longevity and insurance appropriations throughout state government in a manner prescribed by the department of
management and budget. Funds shall be used as specified in joint labor/management agreements or through the coordinated
compensation hearings process. Any deposits made under this subsection and any unencumbered funds are restricted
revenues, may be carried over into the succeeding fiscal years, and are appropriated.

(2) In addition to the funds appropriated in part 1 for statewide appropriations, the department of management and
budget may receive and expend funds in such additional amounts as may be specified in joint labor/management
agreements or through the coordinated compensation hearings process in the same manner and subject to the same
conditions as prescribed in subsection (1).

Sec. 706. To the extent a specific appropriation is required for a detailed source of financing included in part 1 for the
department of management and budget appropriations financed from special revenue and internal service and pension
trust funds, or MAIN user charges, the specific amounts are appropriated within the special revenue internal service and
pension trust funds in portions not to exceed the aggregate amount appropriated in part 1.

Sec. 707. In addition to the funds appropriated in part 1 to the department of management and budget, the department
may receive and expend funds from other principal executive departments and state agencies to implement donated annual
leave and administrative leave bank transfer provisions as may be specified in joint labor/management agreements. The
amounts may also be transferred to other principal executive departments and state agencies under the joint agreement
and any amounts transferred under the joint agreement are authorized for receipt and expenditure by the receiving
principal executive department or state agency. Any amounts received by the department of management and budget
under this section and intended, under the joint labor/management agreements, to be available for use beyond the close
of the fiscal year and any unencumbered funds may be carried over into the succeeding fiscal year.
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Sec. 708. The source of financing in part 1 for the Michigan administrative information network shall be funded by
proportionate charges assessed against the respective state funds benefiting from this project in the amounts determined
by the department.

Sec. 709. (1) Deposits against the interdepartmental grant from building occupancy and parking charges appropriated
in part 1 shall be collected, in part, from state agencies, the legislative branch, and the judicial branch based on estimated
costs associated with maintenance and operation of buildings managed by the department of management and budget. To
the extent excess revenues are collected due to estimates of building occupancy charges exceeding actual costs, the excess
revenues may be carried forward into succeeding fiscal years for the purpose of returning funds to state agencies.

(2) Appropriations in part 1 to the department of management and budget, for management and budget services from
building occupancy charges and parking charges, may be increased to return excess revenue collected to state agencies.

Sec. 710. The department of management and budget shall notify the chairpersons of the senate and house of
representatives standing committees on appropriations and the chairpersons of the senate and house of representatives
standing committees on appropriations subcommittees on general government on any revisions that increase or decrease
current contracts by more than $500,000.00 for computer software development, hardware acquisition, or quality
assurance at least 14 days before the department of management and budget finalizes the revisions.

Sec. 711. The department of management and budget shall maintain an Internet website that contains notice of all
invitations for bids and requests for proposals over $50,000.00 issued by the department or by any state agency operating
under delegated authority. The department shall not accept an invitation for bid or request for proposal in less than
14 days after the notice is made available on the Internet website, except in situations where it would be in the best
interest of the state and documented by the department. In addition to the requirements of this section, the department
may advertise the invitations for bids and requests for proposals in any manner the department determines appropriate,
in order to give the greatest number of individuals and businesses the opportunity to make bids or requests for proposals.

Sec. 712. The department of management and budget may receive and expend funds from the Vietnam veterans
memorial monument fund as provided in the Michigan Vietnam veterans memorial act, 1988 PA 234, MCL 35.1051 to
35.1057. Funds are appropriated and allocated when received and may be expended upon receipt.

Sec. 713. The Michigan veterans’ memorial park commission may receive and expend money from any source, public
or private, including, but not limited to, gifts, grants, donations of money, and government appropriations, for the
purposes described in Executive Order No. 2001-10. Funds are appropriated and allocated when received and may be
expended upon receipt. Any deposits made under this section and unencumbered funds are restricted revenues and may
be carried over into succeeding fiscal years.

Sec. 715. (1) Funds in part 1 for motor vehicle fleet are appropriated to the department of management and budget for
administration and for the acquisition, lease, operation, maintenance, repair, replacement, and disposal of state motor
vehicles.

(2) The appropriation in part 1 for motor vehicle fleet shall be funded by revenue from rates charged to principal
executive departments and agencies for utilizing vehicle travel services provided by the department. Revenue in excess
of the amount appropriated in part 1 from the motor transport fund and any unencumbered funds are restricted revenues
and may be carried over into the succeeding fiscal year.

(3) It is the intent of the legislature that the department of management and budget have the authority to determine the
appropriateness of vehicle assignment, to include year, make, model, size, and price of vehicle. The department may
assign motor vehicles, permanently or temporarily, to state agencies and to institutions of higher education.

(4) Pursuant to the department of management and budget’s authority under sections 213 and 215 of the management
and budget act, 1984 PA 431, MCL 18.1213 and 18.1215, the department shall maintain a plan regarding the operation
of the motor vehicle fleet. The plan shall include the number of vehicles assigned to, or authorized for use by, state
departments and agencies, efforts to reduce vehicle expenditures, the number of cars in the motor vehicle fleet, the
number of miles driven by fleet vehicles, and the number of gallons of fuel consumed by fleet vehicles. The plan shall
include a calculation of the amount of state motor vehicle fuel taxes that would have been incurred by fleet vehicles if
fleet vehicles were required by law to pay motor fuel taxes. The plan shall include a description of fleet garage operations,
the goods sold and services provided by the fleet garage, the cost to operate the fleet garage, the number of fleet garage
locations, and the number of employees assigned to each fleet garage. The plan may be adjusted during the fiscal year
based on needs and cost savings to achieve the maximum value and efficiency from the state motor fleet. Within 60 days
after the close of the fiscal year, the department shall provide a report to the senate and house of representatives standing
committees on appropriations and the senate and house fiscal agencies detailing the current plan and changes made to the
plan during the fiscal year.

(5) The department of management and budget may charge state agencies for fuel cost increases that exceed $2.27 per
gallon of unleaded gasoline. The department shall notify state agencies, in writing or by electronic mail, at least 30 days
before implementing additional charges for fuel cost increases. Revenues received from these charges are appropriated
upon receipt.

Sec. 716. The department of management and budget shall adopt policies and procedures necessary for compliance by
the department, other state departments and agencies, and state vendors and subcontractors, with the requirement under
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subsection (1) of section 261 of the management and budget act, 1984 PA 431, MCL 18.1261, to provide a purchasing
preference for products manufactured or services offered by Michigan-based firms.

Sec. 716a. (1) From the funds appropriated in part 1 to the department of management and budget business support
services line, there is appropriated $400,000.00 for the supplier diversity program. Funding is to be used for up to
4.0 full-time equated positions within the department of management and budget or to contract with 1 or more private
companies to implement a supplier diversity program that includes staff training, supplier identification, and supplier
marketing intended to increase the number and types of vendors competing for state contracts.

(2) From the funds appropriated in part 1 to the department of management and budget business support services line,
the department may expend an additional $100,000.00 for other costs associated with the supplier diversity program.

Sec. 717. In determining whether the purchase, contracting for, providing of supplies, materials, services, insurance,
utilities, third-party financing, equipment, printing, and other items needed by state departments or agencies is in the best
interests of this state, and in making all discretionary decisions concerning the solicitation, award, amendment,
cancellation, or appeal of state contracts, the department of management and budget shall consider all of the following:

(a) Whether a proposal by a vendor to provide services to this state using employees, contractors, subcontractors, or
other individuals who are not citizens of the United States, legal resident aliens, or individuals with a valid visa would
be detrimental to the state of Michigan, its residents, or the state’s economy.

(b) Whether a proposal by a vendor to provide services to this state from a location outside of this state or the
United States would be detrimental to the state of Michigan, its residents, or the state’s economy.

(c) Whether a proposal by a vendor to provide goods to this state produced outside of this state or the United States
would be detrimental to the state of Michigan, its residents, or the state’s economy.

(d) Whether the acquisition of goods or services from a vendor that is an expatriated business entity located in a tax
haven country or an affiliate of an expatriated business entity located in a tax haven country would be detrimental to the
state of Michigan, its residents, or the state’s economy. As used in this section, “expatriated business entity” means a
corporation or an affiliate of the corporation incorporated in a tax haven country after September 11, 2001, but with the
United States as the principal market for the public trading of the corporation’s stock, as determined by the director of
the department of management and budget. “Tax haven country” means each of the following: Barbados, Bermuda,
British Virgin Islands, Cayman Islands, Commonwealth of the Bahamas, Cyprus, Gibraltar, Isle of Man, the Principality
of Liechtenstein, the Principality of Monaco, and the Republic of the Seychelles.

(e) Whether the provision of services to this state at a location outside of this state or the United States would be
detrimental to the privacy interests of Michigan residents, or risk the disclosure of personal information of Michigan
residents, such as social security, financial, or medical data.

(f) Whether a proposal by a vendor to provide services to this state from a location outside of this state or the
United States would constitute undue risk under a risk management policy, practice, or procedure adopted by the depart-
ment of management and budget under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

(g) Whether a proposal by a vendor to provide goods to this state produced outside of this state or the United States
would constitute undue risk under a risk management policy, practice, or procedure adopted by the department of
management and budget under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

Sec. 718. The department of management and budget shall collect from vendors information necessary to comply with
the requirements of this act, as determined by the department. The department of management and budget may require
vendors to provide any of the following:

(a) Information relating to the location of work performed under a state contract by the vendor and any subcontractors,
employees, or other persons performing a state contract.

(b) Information regarding the corporate structure and location of corporate employees and activities of the vendor, its
affiliates, or any subcontractors.

(c) Notice of the relocation of the vendor, employees of the vendor, subcontractors of the vendor, or other persons
performing services under a state contract outside of the state of Michigan.

Sec. 719. The department of management and budget may require that any vendor or subcontractor providing call or
contact center services to the state of Michigan disclose to inbound callers the location from which the call or contact
center services are being provided.

Sec. 720. The source of financing in part 1 for internal audit charges shall fund internal audit services provided by the
office of the state budget within the department of management and budget. Internal audit charges shall be funded by
assessments against state agencies in a manner prescribed by the department.

Sec. 721. In addition to the funds appropriated in part 1, the department of management and budget may receive and
expend money from the Michigan law enforcement officers memorial monument fund as provided in the Michigan law
enforcement officers memorial act, 2004 PA 177, MCL 28.781 to 28.787.

Sec. 722. In addition to the funds appropriated in part 1, the department of management and budget may receive and
expend money from the Ronald Wilson Reagan memorial monument fund as provided in the Ronald Wilson Reagan
memorial monument fund commission act, 2004 PA 489, MCL 399.261 to 399.266.
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Sec. 723. The department shall make available to the public a list of all parcels of real property owned by the state that
are available for purchase. The list shall be posted on the Internet through the department’s website.

Sec. 724a. The department of management and budget shall assist the department of information technology in
determining how existing 2-1-1 capacities will be utilized by each state department with community resource information
and referral service, including, but not limited to, toll-free help and information lines and comprehensive human service
databases.

STATE BUILDING AUTHORITY

Sec. 725. (1) Subject to section 242 of the management and budget act, 1984 PA 431, MCL 18.1242, and upon the
approval of the state building authority, the department may expend from the general fund of the state during the fiscal
year ending September 30, 2009 an amount to meet the cash flow requirements of those state building authority projects
solely for lease to a state agency identified in both part 1 and this section, and for which state building authority bonds
or notes have not been issued, and for the sole acquisition by the state building authority of equipment and furnishings
for lease to a state agency as permitted by 1964 PA 183, MCL 830.411 to 830.425, for which the issuance of bonds or
notes is authorized by a legislative concurrent resolution that is effective for the fiscal year ending September 30, 2009.
Any general fund advances for which state building authority bonds have not been issued shall bear an interest cost to
the state building authority at a rate not to exceed that earned by the state treasurer’s common cash fund during the period
in which the advances are outstanding and are repaid to the general fund of the state.

(2) Upon sale of bonds or notes for the projects identified in part 1 or for equipment as authorized by legislative
concurrent resolution and in this section, the state building authority shall credit the general fund of the state an amount
equal to that expended from the general fund plus interest, if any, as defined in this section.

(3) For state building authority projects for which bonds or notes have been issued and upon the request of the state
building authority, the state treasurer shall make advances without interest from the general fund as necessary to meet
cash flow requirements for the projects, which advances shall be reimbursed by the state building authority when the
investments earmarked for the financing of the projects mature.

(4) In the event that a project identified in part 1 is terminated after final design is complete, advances made on behalf
of the state building authority for the costs of final design shall be repaid to the general fund in a manner recommended
by the director and approved by the JCOS.

Sec. 726. (1) State building authority funding to finance construction or renovation of a facility that collects revenue
in excess of money required for the operation of that facility shall not be released to a university or community college
unless the institution agrees to reimburse that excess revenue to the state building authority. The excess revenue shall be
credited to the general fund to offset rent obligations associated with the retirement of bonds issued for that facility. The
auditor general shall annually identify and present an audit of those facilities that are subject to this section. Costs
associated with the administration of the audit shall be charged against money recovered pursuant to this section.

(2) As used in this section, “revenue” includes state appropriations, facility opening money, other state aid, indirect
cost reimbursement, and other revenue generated by the activities of the facility.

Sec. 727. (1) The state building authority rent appropriations in part | may also be expended for the payment of
required premiums for insurance on facilities owned by the state building authority or payment of costs that may be
incurred as the result of any deductible provisions in such insurance policies.

(2) If the amount appropriated in part 1 for state building authority rent is not sufficient to pay the rent obligations and
insurance premiums and deductibles identified in subsection (1) for state building authority projects, there is appropriated
from the general fund of the state the amount necessary to pay such obligations.

Sec. 728. The department of management and budget shall provide the JCOS and the senate and house fiscal agencies
a report relative to the status of construction projects associated with state building authority bonds as of September 30
of each year, on or before October 15, or not more than 30 days after a refinancing or restructuring bond issue is sold.
The report shall include, but is not limited to, the following:

(a) A list of all completed construction projects for which state building authority bonds have been sold, and which
bonds are currently active.

(b) A list of all projects under construction for which sale of state building authority bonds is pending.

(c) A list of all projects authorized for construction or identified in an appropriations act for which approval of
schematic/preliminary plans or total authorized cost is pending that have state building authority bonds identified as a
source of financing.

Sec. 730. (1) Except as otherwise provided in subsection (3) or (4), a university shall not enter into a contract for new
construction of a self-funded project estimated to cost at least $3,000,000.00 unless the project is authorized by JCOS
through approval of a use and finance statement defined by a policy adopted by JCOS. The request for authorization shall
be initially submitted for review to JCOS, the senate and house fiscal agencies, and the department. The use and finance
statement for a non-state-funded project shall contain the estimated total construction cost and all associated estimated
operating costs, including a statement of anticipated project revenues. As used in this subsection, “new construction”
includes land or property acquisition, remodeling and additions, maintenance projects, roads, landscaping, equipment,
telecommunications, utilities, and parking lots and structures. Certificate of need forms may be submitted in lieu of a use
and finance form where applicable.
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(2) Except as otherwise provided in subsection (4), a community college shall not enter into a contract for new
construction of a self-funded project estimated to cost at least $2,000,000.00 unless the project is authorized by JCOS
through approval of a use and finance statement defined by a policy adopted by JCOS. The request for legislative
authorization shall be initially submitted for review to JCOS, the senate and house fiscal agencies, and the department.
The use and finance statement for a non-state-funded project shall contain the estimated total construction cost and all
associated estimated operating costs, including a statement of anticipated project revenues. As used in this subsection,
“new construction” includes land or property acquisition, remodeling and additions, maintenance projects, roads,
landscaping, equipment, telecommunications, utilities, and parking lots and structures. Certificate of need forms may be
submitted in lieu of a use and finance form where applicable.

(3) The University of Michigan hospital and health center is not required to obtain JCOS authorization through
approval of a use and finance statement defined by a policy adopted by JCOS.

(4) If health or safety concerns warrant, a project may be completed without prior approval of a use and finance
statement defined by a policy adopted by JCOS. However, a university or community college shall submit a use and
finance statement as soon as possible after the project is completed and the health or safety concerns have abated.

(5) A project that is constructed in violation of this section shall not receive state appropriations for purposes of
operating the project or for support for future infrastructure enhancements that are necessitated, in whole or in part, by
construction of the project. In addition, a project constructed in violation of this section shall result in the loss of any
state capital outlay funding for the institution for 2 years and a prohibition of doing self-funded projects of any kind,
except for emergencies where health or safety concerns warrant, for 1 year.

(6) A state agency, including the department of military affairs, shall not enter into a contract, including those for a
direct federally funded capital outlay construction or major maintenance or remodeling project if the total project is
estimated to cost more than $1,000,000.00 and is to be constructed on state-owned lands unless the project is approved
by the department and JCOS through approval of a use and finance statement defined by a policy adopted by JCOS,
unless the project is otherwise appropriated in a capital outlay appropriations act. For projects not appropriated in a
capital outlay appropriations act that are over $1,000,000.00, the state agency shall submit a use and finance statement
defined by a policy adopted by JCOS. As used in this subsection, “direct federally funded” refers to a project for which
federal payments are made directly to the construction vendor and not to the state of Michigan.

(7) A public body corporate created under section 28 of article VII of the state constitution of 1963 and the urban
cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512, by a contractual interlocal agreement between
local participating economic development corporations formed under the economic development corporations act, 1974
PA 338, MCL 125.1601 to 125.1636, and the Michigan strategic fund shall not enter into a contract for new construction
estimated to cost more than $1,000,000.00 unless the project is authorized by JCOS through the approval of a use and
finance statement defined by a policy adopted by JCOS. For purposes of this subsection, the use and finance statement
for a project shall contain the estimated total construction cost and all associated estimated operating costs. As used in
this subsection, “new construction” means land or property acquisition, remodeling or additions, lease or lease purchase,
and maintenance projects for the corporate office of the public body corporate described in this subsection.

(8) By not later than April 1 and October 1, each university shall report to the JCOS chairpersons, the senate and house
fiscal agencies, and the department all self-funded capital projects commenced for the immediately preceding 6-month
period that cost less than $3,000,000.00 but at least $1,000,000.00. Community colleges shall also submit these reports
for self-funded capital projects that cost less than $2,000,000.00 but at least $1,000,000.00.

CIVIL SERVICE

Sec. 750. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 751. (1) All restricted funds shall be assessed a sum not less than 1% of the total aggregate payroll paid from
those funds for financing the civil service commission on the basis of actual 1% restricted sources total aggregate payroll
of the classified service for fiscal year 2008 in accordance with section 5 of article XI of the state constitution of 1963.
This includes, but is not limited to, restricted funds appropriated in part 1 of any appropriations act. Unexpended 1%
appropriated funds shall be returned to each 1% fund source at the end of the fiscal year.
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(2) The appropriations in part 1 are estimates of actual charges based on payroll appropriations. With the approval of
the state budget director, the commission is authorized to adjust financing sources for civil service charges based on
actual payroll expenditures, provided that such adjustments do not increase the total appropriation for the civil service
commission.

(3) The financing from restricted sources shall be credited to the civil service commission by the end of the second
fiscal quarter.

Sec. 752. Except where specifically appropriated for this purpose, financing from restricted sources shall be credited
to the civil service commission. For restricted sources of funding within the general fund that have the legislative
authority for carryover, if current spending authorization or revenues are insufficient to accept the charge, the shortage
shall be taken from carryforward balances of that funding source. Restricted revenue sources that do not have carryforward
authority shall be utilized to satisfy commission operating deducts first and civil service obligations second. General fund
dollars are appropriated for any shortfall, pursuant to approval by the state budget director.

Sec. 753. The appropriation in part 1 to the civil service commission, for state-sponsored group insurance, flexible
spending accounts, and COBRA, represents amounts, in part, included within the various appropriations throughout state
government for the current fiscal year to fund the flexible spending account program included within the civil service
commission. Deposits against state-sponsored group insurance, flexible spending accounts, and COBRA for the flexible
spending account program shall be made from assessments levied during the current fiscal year in a manner prescribed
by the civil service commission. Unspent employee contributions to the flexible spending accounts may be used to offset
administrative costs for the flexible spending account program, with any remaining balance of unspent employee contribu-
tions to be lapsed to the general fund.

CAPITAL OUTLAY

Sec. 760. As used in sections 761 through 768:

(a) “Board” means the state administrative board.

(b) “Community college” does not include a state agency or university.

(c) “Department” means the department of management and budget.

(d) “Director” means the director of the department of management and budget.

(e) “Fiscal agencies” means the senate fiscal agency and the house fiscal agency.

(f) “State agency” means an agency of state government. State agency does not include a community college or
university.

(g) “State building authority” means the authority created under 1964 PA 183, MCL 830.411 to 830.425.

(h) “University” means a 4-year university supported by the state. University does not include a community college or
a state agency.

Sec. 761. Each capital outlay project authorized in this act or any previous capital outlay act shall comply with the
procedures required by the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 762. A statement of a proposed facility’s operating cost shall be included with the facility’s program statement
and planning documents when the plans are presented to JCOS for approval.

Sec. 763. (1) Before proceeding with final planning and construction for projects at community colleges and universities
included in an appropriations act, the community college or university shall sign an agreement with the department that
includes the following provisions:

(a) The university or community college agrees to construct the project within the total authorized cost established by
the legislature pursuant to the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, and an appropriations
act.

(b) The design and program scope of the project shall not deviate from the design and program scope represented in
the program statement and preliminary planning documents approved by the department.

(c) Any other items as identified by the department that are necessary to complete the project.

(2) The department retains the authority and responsibility normally associated with the prudent maintenance of the
public’s financial and policy interests relative to the state-financed construction projects managed by a community college
or university.

Sec. 764. (1) The department shall provide the JCOS, state budget director, and the senate and house fiscal agencies
with reports as considered necessary relative to the status of each planning or construction project financed by the state
building authority, by this act, or by previous acts.

(2) Before the end of each fiscal year, the department shall report to the JCOS, state budget director, and the senate
and house fiscal agencies for each capital outlay project other than lump sums all of the following:

(a) The account number and name of each construction project.

(b) The balance remaining in each account.

(c) The date of the last expenditure from the account.

(d) The anticipated date of occupancy if the project is under construction.

(e) The appropriations history for the project.

(f) The professional service contractor.
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(g) The amount of the project financed with federal funds.

(h) The amount of the project financed through the state building authority.

(1) The total authorized cost for the project and the state authorized share if different than the total.

(3) Before the end of each fiscal year, the department shall report the following for each project by a state agency,
university, or community college that is authorized for planning but is not yet authorized for construction:

(a) The name of the project and account number.

(b) Whether a program statement is approved.

(c) Whether schematics are approved by the department.

(d) Whether preliminary plans are approved by the department.

(e) The name of the professional service contractor.

(4) As used in this section, “project” includes appropriation line items made for purchase of real estate.

Sec. 765. A state agency, college, or university shall take steps necessary to make available federal and other money
indicated in this act, to make available federal or other money that may become available for the purposes for which
appropriations are made in this act, and to use any part or all of the appropriations to meet matching requirements that
are considered to be in the best interest of this state. However, the purpose, scope, and total estimated cost of a project
shall not be altered to meet the matching requirements.

Sec. 766. (1) The director shall allocate lump-sum appropriations made in this act consistent with statutory provisions
and the purposes for which funds were appropriated. Lump-sum allocations shall address priority program or facility
needs and may include, but are not limited to, design, construction, remodeling and addition, special maintenance, major
special maintenance, energy conservation, and demolition.

(2) The state budget director may authorize that funds appropriated for lump-sum appropriations shall be available for
no more than 3 fiscal years following the fiscal year in which the original appropriation was made. Any remaining
balance from allocations made in this section shall lapse to the fund from which it was appropriated pursuant to the
lapsing of funds as provided in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 767. The appropriations in part 1 for capital outlay shall be carried forward at the end of the fiscal year consistent
with the provisions of section 248 of the management and budget act, 1984 PA 431, MCL 18.1248.

Sec. 768. (1) A site preparation economic development fund is created in the department of management and budget.
As used in this section, “economic development sites” means those state-owned sites declared as surplus property
pursuant to section 251 of the management and budget act, 1984 PA 431, MCL 18.1251, that would provide economic
benefit to the area or to the state. The Michigan economic development corporation board and the state budget director
shall determine whether or not a specific state-owned site qualifies for inclusion in the fund created under this
subsection.

(2) Proceeds from the sale of any sites designated in subsection (1) shall be deposited into the fund created in
subsection (1) and shall be available for site preparation expenditures, unless otherwise provided by law. The economic
development sites authorized in subsection (1) are authorized for sale consistent with state law. Expenditures from the
fund are authorized for site preparation activities that enhance the marketable sale value of the sites. Site preparation
activities include, but are not limited to, demolition, environmental studies and abatement, utility enhancement, and site
excavation.

(3) A cash advance in an amount of not more than $25,000,000.00 is authorized from the general fund to the site
preparation economic development fund.

(4) An annual report shall be transmitted to the senate and house of representatives standing committees on
appropriations not later than December 31 of each year. This report shall detail both of the following:

(a) The revenue and expenditure activity in the fund for the preceding fiscal year.

(b) The sites identified as economic development sites under subsection (1).

DEPARTMENT OF STATE

Sec. 801. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $7,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $50,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 802. All funds made available by section 3171 of the insurance code of 1956, 1956 PA 218, MCL 500.3171, are
appropriated and made available to the department of state to be expended only for the uses and purposes for which the
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funds are received as provided by sections 3171 to 3177 of the insurance code of 1956, 1956 PA 218, MCL 500.3171 to
500.3177.

Sec. 803. From the funds appropriated in part 1, the department of state shall sell copies of records including, but not
limited to, records of motor vehicles, off-road vehicles, snowmobiles, watercraft, mobile homes, personal identification
cardholders, drivers, and boat operators and shall charge $7.00 per record sold only as authorized in section 208b of the
Michigan vehicle code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222, MCL 28.297, and sections 80130,
80315, 81114, and 82156 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.80130,
324.80315, 324.81114, and 324.82156. The revenue received from the sale of records shall be credited to the transportation
administration collection fund created under section 8§10b of the Michigan vehicle code, 1949 PA 300, MCL 257.810b.

Sec. 803a. (1) In accordance with section 9 of article IX of the state constitution of 1963 and sections 814 and 815 of
the Michigan vehicle code, 1949 PA 300, MCL 257.814 and 257.815, if the alternative transportation funding task force
does not specifically address the costs described in this section, the secretary of state shall conduct a cost study that
identifies the actual cost of the work performed for the administration and collection of transportation fees and taxes
pursuant to sections 801 through 810 of the Michigan vehicle code and, when the actual cost cannot be identified,
allocates combined costs that cannot be separately identified for the purpose of determining the necessary costs to collect
all of the following:

(a) Vehicle title and registration fees.

(b) The costs of collecting all taxes on fuels used to propel vehicles upon state highways.

(c) The department of state’s costs for collecting sales and use taxes.

(d) Any other specific taxes on motor vehicles driven upon state highways and on all registered motor vehicles.

(2) If a study is required under subsection (1), the study under subsection (1) shall be performed by an independent
consulting firm with experience in cost allocation. Upon commencement of the study, the study components and methodology
may be reviewed by the following:

(a) The department of transportation or its representative.

(b) The department of management and budget or its representative.

(c) The department of treasury or its representative.

(d) County road commissions or their representatives.

(e) Municipalities or their representatives.

(3) If a study is required under subsection (1), the final cost study shall be submitted to the senate and house of
representatives standing committees on appropriations subcommittees on general government and transportation, the
senate and house fiscal agencies, and the state budget director by April 1, 2009.

(4) Effective April 1, 2009, the study shall be used in determining the annual appropriation from restricted transportation
funds. The cost study will be updated annually to reflect changes in efficiency and technology.

Sec. 804. From the funds appropriated in part 1, the secretary of state may enter into agreements with the department
of corrections for the manufacture of vehicle registration plates 15 months before the registration year in which the
registration plates will be used.

Sec. 805. (1) The department of state may accept gifts, donations, contributions, and grants of money and other
property from any private or public source to underwrite, in whole or in part, the cost of a departmental publication that
is prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. A private or public
funding source may receive written recognition in the publication and may furnish a traffic safety message, subject to
departmental approval, for inclusion in the publication. The department may reject a gift, donation, contribution, or grant.
The department may furnish copies of a publication underwritten, in whole or in part, by a private source to the
underwriter at no charge.

(2) The department of state may sell and accept paid advertising for placement in a departmental publication that is
prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. The department may
charge and receive a fee for any advertisement appearing in a departmental publication and shall review and approve the
content of each advertisement. The department may refuse to accept advertising from any person or organization. The
department may furnish a reasonable number of copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section shall be deposited in the Michigan department of state
publications fund created by section 211 of the Michigan vehicle code, 1949 PA 300, MCL 257.211. Funds given,
donated, or contributed to the department from a private source are appropriated and allocated for the purpose for which
the revenue is furnished. Funds granted to the department from a public source are allocated and may be expended upon
receipt. The department shall not accept a gift, donation, contribution, or grant if receipt is conditioned upon a commitment
of state funding at a future date. Revenue received from the sale of advertising is appropriated and may be expended upon
receipt.

(4) Any unexpended revenues received under this section shall be carried over into subsequent fiscal years and shall
be available for appropriation for the purposes described in this section.
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(5) On March 1 of each year, the department of state shall file a report with the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall include all of the following information:

(a) The amount of gifts, contributions, donations, and grants of money received by the department under this section
for the prior fiscal year.

(b) A listing of the expenditures made from the amounts received by the department as reported in subdivision (a).

(c) A listing of any gift, donation, contribution, or grant of property other than funding received by the department
under this section for the prior year.

(d) The total revenue received from the sale of paid advertising accepted under this section and a statement of the total
number of advertising transactions.

(6) In addition to copies delivered without charge as the secretary of state considers necessary, the department of state
may sell copies of manuals and other publications regarding the sale, ownership, or operation or regulation of motor
vehicles, with amendments, at prices to be established by the secretary of state. As used in this subsection, the term
“manuals and other publications” includes videos and proprietary electronic publications. All funds received from sales
of these manuals and other publications shall be credited to the Michigan department of state publications fund.

Sec. 806. Funds collected by the department of state under section 211 of the Michigan vehicle code, 1949 PA 300,
MCL 257.211, are appropriated for all expenses necessary to provide for the costs of the publication. Funds are allotted
for expenditure when they are received by the department of treasury and shall not lapse to the general fund at the end
of the fiscal year.

Sec. 807. From the funds appropriated in part 1, the department of state shall use available balances at the end of the
state fiscal year to provide payment to the department of state police in the amount of $332,000.00 for the services
provided by the traffic accident records program as first appropriated in 1990 PA 196 and 1990 PA 208.

Sec. 808. From the funds appropriated in part 1, the department of state may restrict funds from miscellaneous revenue
to cover cash shortages created from normal branch office operations. This amount shall not exceed $50,000.00 of the
total funds available in miscellaneous revenue.

Sec. 809. (1) Commemorative and specialty license plate fee revenue collected by the department of state and deposited
into the transportation administration collection fund is authorized for expenditure up to the amount of revenue collected
but not to exceed the amount appropriated to the department of state in part 1 to administer commemorative and specialty
license plate programs.

(2) Commemorative and specialty license plate fee revenue collected by the department of state and deposited in the
transportation administration collection fund, in addition to the amount appropriated in part 1 to the department of state,
shall remain in the transportation administration collection fund and be available for future appropriation.

Sec. 810. (1) Collector plate and fund-raising registration plate revenues collected by the department of state are
appropriated and allotted for distribution to the recipient university or public or private agency overseeing a state-sponsored
goal when received. Distributions shall occur on a quarterly basis or as otherwise authorized by law. Any revenues
remaining at the end of the fiscal year shall not lapse to the general fund but shall remain available for distribution to the
university or agency in the next fiscal year.

(2) Funds or revenues in the Olympic education training center fund are appropriated for distribution to the Olympic
education training center at Northern Michigan University. Distributions shall occur on a quarterly basis. Any undistributed
revenue remaining at the end of the fiscal year shall be carried over into the next fiscal year.

Sec. 811. The department of state may produce and sell copies of a training video designed to inform registered
automotive repair facilities of their obligations under Michigan law. The price shall not exceed the cost of production and
distribution. The money received from the sale of training videos shall revert to the department of state and be placed in
the auto repair facility account.

Sec. 812. (1) The department of state, in collaboration with the gift of life transplantation society or its successor
federally designated organ procurement organization, may develop and administer a public information campaign concerning
the Michigan organ donor program.

(2) The department may solicit funds from any private or public source to underwrite, in whole or in part, the public
information campaign authorized by this section. The department may accept gifts, donations, contributions, and grants
of money and other property from private and public sources for this purpose. A private or public funding source
underwriting the public information campaign, in whole or in substantial part, shall receive sponsorship credit for its
financial backing.

(3) Funds received under this section, including grants from state and federal agencies, shall not lapse to the general
fund at the end of the fiscal year but shall remain available for expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program shall be used for producing a pamphlet to be distributed
with driver licenses and personal identification cards regarding organ donations. The funds shall be used to update and
print a pamphlet that will explain the organ donor program and encourage people to become donors by marking a
checkoff on driver license and personal identification card applications.
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(5) The pamphlet shall include a return reply form addressed to the gift of life organization. Funding appropriated in
part 1 for the organ donor program shall be used to pay for return postage costs.

(6) In addition to the appropriations in part 1, the department of state may receive and expend funds from the organ
and tissue donation education fund for administrative expenses.

Sec. 815. At least 180 days before closing or consolidating a branch office and at least 60 days before relocating a
branch office, the department of state shall inform members of the senate and house of representatives standing
committees on appropriations and legislators who represent affected areas regarding the details of the proposal. The
information provided shall be in written form and include all analyses done regarding criteria for changes in the location
of branch offices, including, but not limited to, branch transactions, revenue, and the impact on citizens of the affected
area. The impact on citizens shall include information regarding additional distance to branch office locations resulting
from the plan. The written notice provided by the department of state shall also include detailed estimates of costs and
savings that will result from the overall changes made to the branch office structure and the same level of detail regarding
costs for new leased facilities and expansions of current leased space.

Sec. 815a. By December 15, the department of state shall report to the senate and house of representatives standing
committees on appropriations subcommittees on general government and the senate and house fiscal agencies the number
of branch office transactions completed online by Michigan residents in the immediately preceding fiscal year.

Sec. 816. (1) Any service assessment collected by the department of state from the user of a credit or debit card under
section 3 of 1995 PA 144, MCL 11.23, is appropriated to the department for necessary expenses related to that service
and may be remitted to a credit or debit card company, bank, or other financial institution. Funds are allocated for
expenditure when they are received by the department of treasury.

(2) The service assessment imposed by the department of state for credit and debit card services may be based either
on a percentage of each individual credit or debit card transaction, or on a flat rate per transaction, or both scaled to the
amount of the transaction. However, the department shall not charge any amount for a service assessment which exceeds
the costs billable to the department for service assessments.

(3) If there is a balance of service assessments received from credit and debit card services remaining on September 30,
the balance may be carried forward to the following fiscal year and appropriated for the same purpose.

(4) As used in this section, “service assessment” means and includes costs associated with service fees imposed by
credit and debit card companies and processing fees imposed by banks and other financial institutions.

Sec. 818. (1) Funds in part 1 for motorcycle safety education grants and administration are appropriated to the
department of state for operation of the motorcycle safety education program previously operated by the department of
education under section 811a of the Michigan vehicle code, 1949 PA 300, MCL 257.811a.

(2) Funds in part 1 for motorcycle safety education grants and administration shall be derived from original and
renewal motorcycle license endorsements, annual motorcycle registration fees, and motorcycle operator driving test
fees.

(3) Funds in part 1 for motorcycle safety education grants and administration shall be used to provide grants to
colleges, universities, intermediate school districts, local school districts, law enforcement agencies, or other governmental
agencies located in the state, to help subsidize safety training courses for individuals interested in operating motorcycles.

(4) Funds in part 1 for motorcycle safety education grants and administration may be used by the department of state
for administration costs of the motorcycle safety education program, to include, but not be limited to, review and approval
or disapproval of grant applications, monitoring eligibility of motorcycle safety instructors, conducting program evaluation,
certifying third-party testers, and inspecting training sites.

Sec. 819. (1) From the funds appropriated in part 1 to the department of state for information technology services and
projects, there is appropriated $4,550,000.00 for the business application modernization project. Funds shall only be used
for the development, implementation, and maintenance of the business application modernization project.

(2) The unexpended funds appropriated in part 1 for the business application modernization project are designated as
work project appropriations and shall not lapse at the end of the fiscal year. Any unencumbered or unallotted funds shall
be carried over into the succeeding fiscal year and shall continue to be available for expenditure until the project has been
completed. The total cost is estimated at $30,000,000.00, and the tentative completion date is September 30, 2010.

Sec. 821. (1) The department of state may accept nonmonetary gifts, donations, or contributions of property from any
private or public source to support, in whole or in part, the operation of a departmental function relating to licensing,
regulation, or safety. The department may recognize a private or public contributor for making the contribution. The
department may reject a gift, donation, or contribution.

(2) The department of state shall not accept a gift, donation, or contribution under subsection (1) if receipt of the gift,
donation, or contribution is conditioned upon a commitment of future state funding.

(3) On March 1 of each year, the department of state shall file a report with the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall list any gift, donation, or contribution received by the department under subsection (1) for the prior calendar year.

Sec. 824. From the funds appropriated in part 1 to the department of state, branch operations, the department shall
maintain a full service secretary of state branch office in Buena Vista Township.
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Sec. 827. The funds appropriated in part 1 for department of state, branch operations, are contingent upon the
department complying with the following guidelines for branch office placement:

(a) The department of state shall, whenever possible, avoid leasing space for branch offices on greenfield sites or other
noncentral locations that require the construction of new infrastructure to service the office or facility, except in limited
circumstances when the constituency served or programs supported require the use of a noncentral or open space
location.

(b) The department shall encourage public investment in this state’s urban areas by locating branch offices and facilities
in urban areas. As used in this section, “urban areas” means a downtown area, town centers, or central business districts.

(c) The department shall, whenever possible, locate branch offices at locations consistent with local planning and
zoning and compatible with existing land uses.

(d) In selecting a site for a branch office, the department shall give priority to locations in urban areas, whenever
reasonably possible and consistent with state law. In making location decisions, the department shall also give
consideration to the following:

(i) Use of existing space in state-owned facilities in urban areas.

(if) Adaptive use or rehabilitation of historic buildings or reuse of other buildings within an urban area.

(iit) Use of vacant buildings in an urban area.

(iv) Use of vacant land in an urban area.

(v) Use and rehabilitation of brownfield areas.

DEPARTMENT OF TREASURY
OPERATIONS

Sec. 901. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $10,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000.00 for local
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $40,000.00 for private
contingency funds. These funds are not available for expenditure until they have been transferred to another line item in
this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 902. (1) Amounts needed to pay for interest, fees, principal, mandatory and optional redemptions, arbitrage rebates
as required by federal law, and costs associated with the payment, registration, trustee services, credit enhancements, and
issuing costs in excess of the amount appropriated to the department of treasury in part 1 for debt service on notes and
bonds that are issued by the state under sections 14, 15, and 16 of article IX of the state constitution of 1963 as
implemented by 1967 PA 266, MCL 17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department of treasury for debt service in part 1, there is appropriated
an amount for fiscal year cash-flow borrowing costs to pay for interest on interfund borrowing made under 1967 PA 55,
MCL 12.51 to 12.53.

(3) In addition to the amount appropriated to the department of treasury for debt service in part 1, there is appropriated
all repayments received by the state on loans made from the school bond loan fund not required to be deposited in the
school loan revolving fund by or pursuant to MCL 388.984, to the extent determined by the state treasurer, for the
payment of debt service, including without limitation, optional and mandatory redemptions, on bonds, notes or commercial
paper issued by the state pursuant to 1961 PA 112.

Sec. 903. (1) From the funds appropriated in part 1, the department of treasury may contract with private collection
agencies and law firms to collect taxes and other accounts due this state. In addition to the amounts appropriated in part 1
to the department of treasury, there are appropriated amounts necessary to fund collection costs and fees not to exceed
25% of the collections or 2.5% plus operating costs, whichever amount is prescribed by each contract. The appropriation
to fund collection costs and fees for the collection of taxes or other accounts due this state are from the fund or account
to which the revenues being collected are recorded or dedicated. However, if the taxes collected are constitutionally
dedicated for a specific purpose, the appropriation of collection costs and fees are from the general purpose account of
the general fund.

(2) From the funds appropriated in part 1, the department of treasury may contract with private collections agencies
and law firms to collect defaulted student loans and other accounts due the Michigan guaranty agency. In addition to the
amounts appropriated in part 1 to the department of treasury, there are appropriated amounts necessary to fund collection
costs and fees not to exceed 22% of the collection or a lesser amount as prescribed by the contract. The appropriation to
fund collection costs and fees for the auditing and collection of defaulted student loans due the Michigan guaranty agency
is from the fund or account to which the revenues being collected are recorded or dedicated.
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(3) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30 to
the state budget director and the senate and house of representatives standing committees on appropriations not later than
November 30 stating the agencies or law firms employed, the amount of collections for each, the costs of collection, and
other pertinent information relating to determining whether this authority should be continued.

Sec. 904. (1) The department of treasury, through its bureau of investments, may charge an investment service fee
against the applicable retirement funds. The fees may be expended for necessary salaries, wages, contractual services,
supplies, materials, equipment, travel, worker’s compensation insurance premiums, and grants to the civil service
commission and state employees’ retirement funds. Service fees shall not exceed the aggregate amount appropriated in
part 1. The department of treasury shall maintain accounting records in sufficient detail to enable the retirement funds to
be reimbursed periodically for fee revenue that is determined by the department of treasury to be surplus.

(2) In addition to the funds appropriated in part I from the retirement funds to the department of treasury, there is
appropriated from retirement funds an amount sufficient to pay for the services of money managers, investment advisors,
investment consultants, custodians, and other outside professionals, the state treasurer considers necessary to prudently
manage the retirement funds’ investment portfolios. The state treasurer shall report annually to the senate and house of
representatives standing committees on appropriations and the state budget office concerning the performance of each
portfolio by investment advisor.

Sec. 904a. (1) There is appropriated an amount sufficient to recognize and pay expenditures for financial services
provided by financial institutions as provided under section 1 of 1861 PA 111, MCL 21.181.

(2) The appropriations under subsection (1) shall be funded by restricting revenues from common cash interest earnings
and investment earnings in an amount sufficient to record these expenditures.

Sec. 905. (1) The department of treasury shall provide copies of the state tax manual via the department’s web site or
provide for sale copies of the tax manuals on a compact disc or an electronically transmitted format. The revenue received
from the sale of preparation and local government assistance manuals shall revert to the department of treasury and be
placed in the local government assistance manual revolving fund.

(2) In addition to the funds appropriated in part 1, revenue received from the sale of those manuals is appropriated.

Sec. 906. (1) The department of treasury shall charge for audits as permitted by state or federal law or under contractual
arrangements with local units of government, other principal executive departments, or state agencies. A report detailing
audits performed and audit charges for the immediately preceding fiscal year shall be submitted to the state budget
director and the senate and house fiscal agencies not later than November 30.

(2) The appropriation in part 1 to the department of treasury, for state compliance audits, shall be used to cover the
cost of the state audits performed by independent certified public accountants or department of treasury auditors. The
scope of the state audit shall be defined by the state treasurer. The state audits shall be performed by independent certified
public accountants contracted with by the state treasurer or by department of treasury auditors, if the county has agreed
to contract with and pay the department for their financial single audit.

(3) The state audits shall be performed for the most current county fiscal year in conjunction with the financial single
audit. The state audit may be performed either by certified public accountants contracted by the state treasurer or
department of treasury staff, independent of the financial single audit, if a state audit has not been performed within the
last 3 years.

Sec. 907. A revolving fund known as the assessor certification and training fund is created in the department of
treasury. The assessor certification and training fund shall be used to organize and operate a property assessor certification
and training program. Each participant certified and trained shall pay to the department of treasury an examination fee of
$50.00, an initial certification fee of $50.00, an annual renewal fee of $75.00 for levels 1 and 2, and $125.00 for levels 3
and 4 to offset the cost of administering the certification and training program. Training courses shall be offered in
assessment administration. Each participant shall pay a fee to cover the expenses incurred in offering the optional
programs to certified assessing personnel and other individuals interested in an assessment career opportunity. The fees
collected shall be credited to the assessor certification and training fund.

Sec. 908. The amount appropriated in part 1 to the department of treasury, home heating assistance program, is to cover
the costs, including data processing, of administering federal home heating credits to eligible claimants and to administer
the supplemental fuel cost payment program for eligible tax credit and welfare recipients.

Sec. 909. Revenue from the airport parking tax act, 1987 PA 248, MCL 207.371 to 207.383, is appropriated and shall
be distributed under section 7a of the airport parking tax act, 1987 PA 248, MCL 207.377a.

Sec. 910. The disbursement by the department of treasury from the bottle deposit fund to dealers as required by
section 3¢(2) of the Initiated Law of 1976, MCL 445.573c, is appropriated.

Sec. 911. (1) There is appropriated an amount sufficient to recognize and pay refundable income tax credits as provided
by the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by restricting income tax revenue in an amount sufficient
to record these expenditures.
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Sec. 912. A plaintiff in a garnishment action involving this state shall pay to the state treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of periodic payments is served upon the state treasurer, as provided
in section 4012 of the revised judicature act of 1961, 1961 PA 236, MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment is served upon the state treasurer, except that the fee shall
be reduced to $5.00 for each writ of garnishment for individual income tax refunds or credits filed by magnetic media.

Sec. 913. (1) The department of treasury may contract with private firms to appraise and, if necessary, appeal the
assessments of senior citizen cooperative housing units. Payment for this service shall be from savings resulting from the
appraisal or appeal process.

(2) Of the funds appropriated in part 1 to the department of treasury for the senior citizens’ cooperative housing tax
exemption program, a portion is to be utilized for a program audit of the program. The department of treasury shall
forward copies of the audit report to the senate and house of representatives standing committees on appropriations
subcommittees on general government and to the state budget office. The department of treasury may utilize up to 1% of
the funds for program administration and auditing.

Sec. 914. The department of treasury may provide a $200.00 annual prize from the Ehlers internship award account in
the gifts, bequests, and deposit fund to the runner-up of the Rosenthal prize for interns. The Ehlers internship award
account is interest bearing.

Sec. 915. Pursuant to section 61 of the Michigan campaign finance act, 1976 PA 388, MCL 169.261, there is
appropriated from the general fund to the state campaign fund an amount equal to the amounts designated for tax
year 2007. Except as otherwise provided in this section, the amount appropriated shall not revert to the general fund and
shall remain in the state campaign fund. Any amounts remaining in the state campaign fund in excess of $10,000,000.00
on December 31, 2008 shall revert to the general fund.

Sec. 916. The department of treasury may make available to interested entities otherwise unavailable customized
unclaimed property listings of nonconfidential information in its possession. The charge for this information is as follows:
1 to 100,000 records at 2.5 cents per record and 100,001 or more records at .5 cents per record. The revenue received
from this service shall be deposited to the appropriate revenue account or fund. The department shall submit an annual
report on or before June 1 to the state budget director and the senate and house of representatives standing committees
on appropriations that states the amount of revenue received from the sale of information.

Sec. 917. (1) There is appropriated for write-offs and advances an amount equal to total write-offs and advances for
departmental programs, but not to exceed current year authorizations that would otherwise lapse to the general fund.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30, stating the amounts appropriated for
write-offs and advances under subsection (1).

Sec. 918. In addition to funds appropriated in part 1, the department of treasury may receive and expend funds for
conducting tax orientation workshops and seminars. Funds received may not exceed costs incurred in conducting the
workshops and seminars.

Sec. 919. (1) From funds appropriated in part 1, the department of treasury may contract with private auditing firms to
audit for and collect unclaimed property due this state in accordance with the Michigan uniform unclaimed property act.
In addition to the amounts appropriated in part 1 to the department of treasury, there are appropriated amounts necessary
to fund auditing and collection costs and fees not to exceed 12% of the collections, or a lesser amount as prescribed by
the contract. The appropriation to fund collection costs and fees for the auditing and collection of unclaimed property due
this state is from the fund or account to which the revenues being collected are recorded or dedicated.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30 to
the state budget director and the senate and house of representatives standing committees on appropriations not later than
November 30 stating the auditing firms employed, the amount of collections for each, the costs of collection, and other
pertinent information relating to determining whether this authority should be continued.

Sec. 920. Payments from the appropriation in part 1 to the department of treasury for grants to counties in lieu of taxes
for lands transferred to the federal government include a payment for Sleeping Bear Dunes national lakeshore under 1974
PA 359, MCL 3.901 to 3.910.

Sec. 921. The state general fund/general purpose appropriation in part 1 for renaissance zone reimbursement is
allocated to reimburse public libraries as provided by section 12 of the Michigan renaissance zone act, 1996 PA 376,
MCL 125.2692, for property taxes levied in 2008. Reimbursements shall be made in amounts to each eligible recipient
not later than 60 days after the department of treasury has received all necessary information to properly determine the
amounts due each eligible recipient under section 12(4) of the Michigan renaissance zone act, 1996 PA 376, MCL
125.2692. Any excess allocations shall lapse to the general fund.

Sec. 922. The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30
to the senate and house of representatives standing committees on appropriations subcommittees on general government,
the senate and house fiscal agencies, and the state budget director by November 30 stating the amount of Michigan
transportation fund revenue collected and the cost of collection.
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Sec. 924. (1) In addition to the funds appropriated in part 1, the department of treasury may receive and expend
principal residence audit fund revenue for administration of principal residence audits under the general property tax act,
1893 PA 206, MCL 211.1 to 211.155.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than December 31, stating the amount of revenue appropriated
for principal residence audits under subsection (1).

Sec. 925. (1) A public-private partnership investment fund is created in the department of treasury. Public-private
partnership investments shall include, but are not limited to, all of the following:

(a) Capital asset improvements including buildings, land, or structures.

(b) Energy resource exploration, extraction, generation, and sales.

(c) Financial and investment incentive opportunities.

(d) Infrastructure construction, maintenance, and operation.

(e) Public-private sector joint ventures that provide economic benefit to an area or to the state.

(2) The state treasurer and the state budget director shall determine whether or not a specific public-private partnership
investment opportunity qualifies for funding from the fund created under subsection (1).

(3) Investment development revenue, including a portion of the proceeds from the sale of any public-private partnership
investment designated in subsection (1) shall be deposited into the fund created in subsection (1) and shall be available
for administration, development, financing, marketing, and operating expenditures associated with public-private
partnerships, unless otherwise provided by law. Public-private partnership investments authorized in subsection (1) are
authorized for public or private operation or sale consistent with state law. Expenditures from the fund are authorized for
investment purposes as designated in subsection (1) to enhance the marketable value of each investment.

(4) An annual report shall be transmitted to the senate and house of representatives appropriations committees, the
senate and house fiscal agencies, and the state budget office not later than December 31 of each year. This report shall
detail both of the following:

(a) The revenue and expenditure activity in the fund for the preceding fiscal year.

(b) Public-private partnership investments as identified under subsection (1).

Sec. 927. It is the intent of the legislature that telephone/telegraph reappraisals be funded at $1,500,000.00 through
supplemental appropriations in fiscal year 2008-2009.

Sec. 928. The department of treasury may provide receipt, warrant and cash processing, data, collection, investment,
fiscal agent, levy and warrant cost assessment, writ of garnishment, and other user services on a contractual basis for
other principal executive departments and state agencies. Funds for the services provided are appropriated and shall be
expended for salaries and wages, fees, supplies, and equipment necessary to provide the services. Any unobligated
balance of the funds received shall revert to the general fund of this state as of September 30.

Sec. 929. The department of treasury may enter into agreements to supply data or collection services to other executive
principal departments or state agencies, the United States department of treasury, or local units of government within this
state. The department of treasury shall charge for this tax data service and amounts received are appropriated and shall
be expended for salaries and wages, fees, supplies, and equipment necessary to provide the service. Any unobligated
balance of the fund shall revert to the general fund of this state as of September 30.

Sec. 930. (1) The department of treasury shall provide accounts receivable collections services to other principal
executive departments and state agencies under 1927 PA 375, MCL 14.131 to 14.134. The department of treasury shall
deduct a fee equal to the cost of collections from all receipts except unrestricted general fund collections. Fees shall be
credited to a restricted revenue account and appropriated to the department of treasury to pay for the cost of collections.
The department of treasury shall maintain accounting records in sufficient detail to enable the respective accounts to be
reimbursed periodically for fees deducted that are determined by the department of treasury to be surplus to the actual
cost of collections.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30, stating the principal executive departments
and state agencies served, funds collected, and costs of collection under subsection (1).

Sec. 930a. The department shall select a private collection agency to perform secondary collection activities in an effort
to benchmark primary agency performance for all individual tax, discontinued business tax, and state agency accounts,
and all active business tax accounts older than 36 months. Consistent with sound collection practices and to maximize
the effectiveness of those collection activities, the department shall not select a collection agency, or related entity, that
has already attempted to collect the debt in question. The department shall report its progress on second placement
collection activities on a quarterly basis during the fiscal year.

Sec. 931. (1) The appropriation in part 1 to the department of treasury for treasury fees shall be assessed against all
restricted funds that receive common cash earnings or other investment income. Treasury fees include all costs, including
administrative overhead, relating to the investment of each restricted fund. The fee assessed against each restricted fund
will be based on the size of the restricted fund (the absolute value of the average daily cash balance plus the market value
of investments in the prior fiscal year) and the level of effort necessary to maintain the restricted fund as required by each
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department. The department of treasury shall provide a report to the state budget director, the senate and house of
representatives standing committees on appropriations subcommittees on general government, and the senate and house
fiscal agencies by November 30 of each year identifying the fees assessed against each restricted fund and the methodology
used for assessment.

(2) In addition to the funds appropriated in part 1, the department of treasury may receive and expend investment fees
relating to new restricted funding sources that participate in common cash earnings or other investment income during
the current fiscal year. When a new restricted fund is created starting on or after October 1, that restricted fund shall be
assessed a fee using the same criteria identified in subsection (1).

Sec. 932. Revenue received under the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1442, may be
expended by the board of directors of the Michigan education trust for necessary salaries, wages, supplies, contractual
services, equipment, worker’s compensation insurance premiums, and grants to the civil service commission and state
employees’ retirement fund.

Sec. 933. (1) The $800,000.00 appropriated in part 1 for the Michigan education savings program is from the Michigan
merit award trust fund to fund an incentive program for the Michigan education savings program created under the
Michigan education savings program act, 2000 PA 161, MCL 390.1471 to 390.1486.

(2) The funds appropriated for the Michigan education savings program shall be used to provide a state match to dollars
invested on behalf of each child named as a designated beneficiary in the Michigan education savings program who is
6 years of age or less, who is a Michigan resident, and whose family’s income is $80,000.00 or less.

(3) During the current fiscal year, the state shall provide $1.00 of matching funds for each $3.00 of individual
contributions to the educational savings accounts. The maximum state match for each designated beneficiary shall be
$200.00.

(4) The state match shall be available only in the first year the child is enrolled in the Michigan education savings
program.

Sec. 934. The department of treasury may expend revenues received under the hospital finance authority act, 1969
PA 38, MCL 331.31 to 331.84, for necessary salaries, wages, supplies, contractual services, equipment, worker’s
compensation insurance premiums, and grants to the civil service commission and state employees’ retirement fund. The
department of treasury shall maintain accounting records in sufficient detail to enable the hospital clients to be reimbursed
periodically for fees that are determined by the department of treasury to be surplus to needs.

Sec. 935. The department of treasury may expend revenue received under the shared credit rating act, 1985 PA 227,
MCL 141.1051 to 141.1076, for necessary salaries, wages, supplies, contractual services, equipment, worker’s compensation
insurance premiums, and grants to the civil service commission and state employees’ retirement fund.

Sec. 936. The department of treasury shall establish a separate account for the funds related to the Michigan higher
education facilities authority. The department of treasury may expend revenue received under the higher education
facilities authority act, 1969 PA 295, MCL 390.921 to 390.934, for necessary salaries, wages, supplies, contractual
services, equipment, worker’s compensation insurance premiums, and grants to the civil service commission and state
employees’ retirement fund. The department of treasury shall maintain accounting records in sufficient detail to enable
the educational institution clients to be reimbursed periodically for fees that are determined by the department to be
surplus to needs.

Sec. 937. The department of treasury may expend revenues received under the Michigan public educational facilities
authority, Executive Order No. 2002-3, for necessary salaries, wages, supplies, contractual services, equipment, worker’s
compensation insurance premiums, and grants to the civil service commission and state employees’ retirement fund.

Sec. 938. For bills received by January 15 for payments in lieu of taxes on purchased lands, the department shall pay
the local units of government by February 14.

Sec. 939. It is the intent of the legislature that the state treasurer, acting within his or her capacity as the investment
fiduciary for public employee pension funds and consistent with 1965 PA 314, MCL 38.1132 to 38.1140m, give
appropriate consideration to investments in early stage, university derived life science companies located in Michigan, or
investments in venture capital funds that invest in those companies to the extent those investments offer the safety and
rate of return comparable to other investments permitted and available at the time the investment decision is made.

Sec. 940. The department of treasury may expend revenue received under the Michigan tobacco settlement finance
authority act, 2005 PA 226, MCL 129.261 to 129.279, for necessary salaries and wages, supplies, contractual services
equipment, worker’s compensation insurance premiums, and grants to the civil service commission and state employee
retirement funds.

Sec. 941. From the funds appropriated in part 1, the department will analyze the opportunity of using a dynamic
algorithm-based product to utilize insurance products as a means of addressing the medical pension liability for state
employee retirees, the possibility of initial implementation of such a program or pilot program in the fiscal year 2010
budget, and possible Michigan vendors available to manage the program. The department shall provide a report of its
findings to the appropriations committees in each chamber and the appropriate appropriations subcommittees not later



No. 68] [July 23, 2008] JOURNAL OF THE HOUSE 2003

than March 31, 2009. The department shall consult with qualified vendors and provide necessary data information,
including, but not limited to, date of birth and gender data, to complete the analysis and compile the report.

Sec. 942. The funds appropriated in part 1 for the property tax appeal program shall be used by the department to assist
local units of government and school districts in defending appeals of property tax assessments on property classified as
utility personal property under section 34c(3)(e) of the general property tax act, 1893 PA 206, MCL 211.34c, with a
taxable value greater than $50,000,000.00.

Sec. 943. The department of treasury shall not include complete social security numbers in form 1099-G mailings to
taxpayers.

Sec. 944. If the department hires a pension plan consultant using any of the funds appropriated in part 1, the department
shall forward any report provided to the department by that consultant to the senate and house of representatives standing
committees on appropriations subcommittees on general government, the senate and house fiscal agencies, and the state
budget director.

Sec. 945. The assessment and certification division of the department of treasury may conduct a review of local unit
assessment administration practices, procedures, and records, also known as the 14-point review, in at least 1 assessment
jurisdiction per county.

Sec. 946. Members of the state tax commission and management level staff of the assessment and certification division
may meet with statewide assessment organizations on a quarterly basis for the purpose of coordinating assessment and
training activities. Recertification and training activities may be conducted at regional locations chosen to maximize
participation of local officials.

Sec. 947. (1) Of the $4,749,200.00 included in part 1 for the revenue enhancement program, $4,249,200.00 shall be
used for revenue collection enhancement activities including auditing functions.

(2) The department of treasury shall submit quarterly progress reports to the senate and house of representatives
standing committees on appropriations subcommittees on general government and the senate and house fiscal agencies,
regarding personal property tax audits funded under subsection (1). The report shall include the number of audits, revenue
generated, and number of complaints received by the department related to the audits.

(3) The $500,000.00 balance of the $4,749,200.00 shall be used for the principal residence exemption compliance
program. Along with other program costs, expenditures shall include the development and maintenance of a statewide
web-based database created for the purpose of enforcing the principal residence exemption compliance program. The
department shall submit quarterly progress reports that include the number of exemptions denied and the revenue received
under this program. The legislative auditor general shall complete a performance audit of the principal residence
exemption compliance program prior to April 1, 2009. Revenue generated to the state from the principal residence
exemption compliance program shall be used to reimburse the state general fund for the $500,000.00 appropriation prior
to any other allocation. Additional funds from the revenue enhancement program and carryforward appropriations may
be used to support costs in excess of $500,000.00.

(4) Unexpended appropriations of the revenue enhancement program are designated as work project appropriations and
shall not lapse at the end of the fiscal year and shall continue to be available for expenditure until the project has been
completed. The following is in compliance with section 451a of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project is to enhance revenue collection activities.

(b) The project will be accomplished by contract.

(c) The total estimated cost of the project is $24,600,000.00.

(d) The tentative completion date is September 30, 2009.

Sec. 948. By December 15, the department of treasury shall report to the senate and house of representatives standing
committees on appropriations subcommittees on general government and the senate and house fiscal agencies the number
of tax returns, to include state income tax returns, single business tax returns, and Michigan business tax returns filed
online by Michigan residents in the immediately preceding fiscal year.

Sec. 949. (1) In accordance with section 9 of article IX of the state constitution of 1963 and sections 814 and 815 of
the Michigan vehicle code, 1949 PA 300, MCL 257.814 and 257.815, if the alternative transportation funding task force
does not specifically address the costs described in this section, the secretary of state shall conduct a cost study that
identifies the actual cost of the work performed for the administration and collection of transportation fees and taxes
pursuant to sections 801 through 810 of the Michigan vehicle code and, when the actual cost cannot be identified,
allocates combined costs that cannot be separately identified for the purpose of determining the necessary costs to collect
all of the following:

(a) Vehicle title and registration fees.

(b) The costs of collecting all taxes on fuels used to propel vehicles upon state highways.

(c) The department of state’s costs for collecting sales and use taxes.

(d) Any other specific taxes on motor vehicles driven upon state highways and on all registered motor vehicles.
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(2) If a study is required under subsection (1), the study under subsection (1) shall be performed by an independent
consulting firm with experience in cost allocation. Upon commencement of the study, the study components and methodology
may be reviewed by the following:

(a) The department of transportation or its representative.

(b) The department of management and budget or its representative.

(c) The department of treasury or its representative.

(d) County road commissions or their representatives.

(e) Municipalities or their representatives.

(3) If a study is required under subsection (1), the final cost study shall be submitted to the senate and house of
representatives standing committees on appropriations subcommittees on general government and transportation, the
senate and house fiscal agencies, and the state budget director by April 1, 2009.

(4) Effective April 1, 2009, the study shall be used in determining the annual appropriation from restricted transportation
funds. The cost study will be updated annually to reflect changes in efficiency and technology.

REVENUE SHARING

Sec. 950. (1) The funds appropriated in part 1 for constitutional revenue sharing shall be distributed by the department
to cities, villages, and townships, as required under section 10 of article IX of the state constitution of 1963. Revenue
collected in accordance with section 10 of article IX of the state constitution of 1963 in excess of the amount appropriated
in part 1 for constitutional revenue sharing is appropriated for distribution to cities, villages, and townships, on a
population basis as required under section 10 of article IX of the state constitution of 1963.

(2) The funds appropriated in part 1 for statutory revenue sharing shall be distributed so that each city, village, and
township shall receive a combined total 2009 state fiscal year constitutional distribution, under section 10 of article IX of
the state constitution of 1963, and statutory distribution, under this subsection, that is equal to the total distribution the
city, village, or township received in the 2008 state fiscal year under section 10 of article IX of the state constitution of
1963 and the statutory distribution received under section 950(2) of PA 127 of 2007. In addition, each city, village, and
township shall receive an amount equal to 2% of the statutory amount the city, village, or township received in the 2007
state fiscal year under the Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921.

(3) If the amount appropriated in part 1 for statutory revenue sharing is insufficient to fund the distributions calculated
in subsection (2), additional statutory revenue sharing shall be automatically appropriated.

Sec. 952. Of the funds appropriated in part 1 for special grants to cities, $212,000.00 shall be used to restore revenue
sharing reductions contained in Executive Order No. 2003-23 to a city that had an emergency financial manager appointed
under the local government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291, continuously from
December 10, 2003 through September 30, 2009.

Sec. 955. (1) There is appropriated to each county an amount equal to the amount distributed to each county for the
fiscal year ending September 30, 2004, pursuant to the Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL
141.901 to 141.921, adjusted by the inflation rate as defined in section 34d of the general property tax act, 1893 PA 206,
MCL 211.34d, and reduced by the amount each county is authorized to annually expend in that county’s fiscal year
beginning after September 30, 2004, from its revenue sharing reserve fund pursuant to section 44a of the general property
tax act, 1893 PA 206, MCL 211.44a.

(2) The department of treasury shall annually certify to the state budget director the amount each county is authorized
to expend from its revenue sharing reserve fund.

LOTTERY

Sec. 960. In addition to the funds appropriated in part 1 to the bureau of state lottery, there is appropriated from lottery
revenues the amount necessary for, and directly related to, implementing and operating lottery games. Appropriations
under this section shall only be expended for contractually mandated payments for vendor commissions, contractually
mandated payments for instant tickets intended for resale, the contractual costs of providing and maintaining the on-line
system communications network, and incentive and bonus payments to lottery retailers.

Sec. 961. The funds appropriated in part 1 to the bureau of state lottery shall not be used for any promotional efforts
directed towards individuals who are less than 18 years of age.

Sec. 963. The bureau of state lottery shall inform all lottery retailers that the cash side of department of human services
bridge cards cannot be used to purchase lottery tickets.

CASINO GAMING

Sec. 971. From the revenue collected by the Michigan gaming control board regarding the total annual assessment of
each casino licensee, $2,000,000.00 is appropriated and shall be deposited in the compulsive gaming prevention fund as
described in section 12a(5) of the Michigan gaming control and revenue act, the Initiated Law of 1996, MCL 432.212a.

Sec. 972. In addition to the funds appropriated in part 1, funds distributed by the Michigan gaming control board to
the department of treasury for oversight of casino gaming are appropriated upon receipt. These funds may be used to pay
for costs incurred for casino gaming oversight activities.
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Sec. 973. (1) Funds appropriated in part 1 for local government programs may be used to provide assistance to a local
revenue sharing board referenced in an agreement authorized by the Indian gaming regulatory act, Public Law 100-497.

(2) A local revenue sharing board described in subsection (1) shall comply with the open meetings act, 1976 PA 267,
MCL 15.261 to 15.275, and the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(3) A county treasurer is authorized to receive and administer funds received for and on behalf of a local revenue
sharing board. Funds appropriated in part 1 for local government programs may be used to audit local revenue sharing
board funds held by a county treasurer. This section does not limit the ability of local units of government to enter into
agreements with federally recognized Indian tribes to provide financial assistance to local units of government or to
jointly provide public services.

(4) The director of the department of state police and the executive director of the Michigan gaming control board are
authorized to assist the local revenue sharing boards in determining allocations to be made to local public safety
organizations.

(5) The department of treasury shall submit a report by September 30 to the senate and house of representatives
standing committees on appropriations and the state budget director on the receipts and distribution of revenues by local
revenue sharing boards.

Sec. 974. If revenues collected in the state services fee fund are less than the amounts appropriated from the fund,
available revenues shall be used to fully fund the appropriation in part 1 for casino gaming regulation activities before
distributions are made to other state departments and agencies. If the remaining revenue in the fund is insufficient to fully
fund appropriations to other state departments or agencies, the shortfall shall be distributed proportionally among those
departments and agencies.

MICHIGAN STRATEGIC FUND

Sec. 1001. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $10,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $700,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 1002. (1) The appropriation in part 1 to the fund for the economic development job training program is focused on
skills businesses need to compete in the twenty-first century. The purpose of this program is to develop a specific skill,
for Michigan residents identified for a particular Michigan business that assists that company to compete in the global
economy and to create or retain high-paying jobs for Michigan residents.

(2) Not more than $800,000.00 of the total appropriation in part 1 may be expended for administrative costs by the
fund. Not more than 10% of the total grant award may be expended by a recipient for administration costs.

(3) No funds appropriated in part 1 to the fund for the economic development job training program grants may be
expended for the training of permanent striker replacement workers, unless a strike exceeds 3 years and good faith
negotiations are ongoing.

(4) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization whose primary purpose is to provide education programs or employment and
training services or vocational rehabilitation programs or school-to-work transition programs, local workforce development
board, the headquarters of a federal and state-sponsored manufacturing technology center, or a consortium consisting of
any combination of school districts, intermediate school districts, community colleges, nonprofit organizations described
in this subsection, or public or private nonprofit colleges or universities described in this subsection or a business which
creates at least 100 new jobs at a single location in a period not to exceed 2 years from the date of the grant award, or a
business with less than 50 employees and an individual grant award of less than $20,000.00, or a consortium consisting
of any combination of any of the applicants listed.

(5) On or before October 1, the fund shall publish proposed application criteria, instructions, and forms for use by
eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of the
application criteria, instructions, and forms.

(6) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, a full application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.
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(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(7) Priority in the fund’s awarding of grants shall be based on the following criteria:

(a) Demonstrated need for the type of training offered.

(b) Creation or retention of high wage and high skilled level jobs within a predetermined time period. If the employer
does not create or retain the number of jobs specified within the predetermined time period, the employer shall reimburse
the state for the entire direct grant awarded under this program, prorated to the number of actual jobs created or trained
compared to the number in the original jobs identified in the grant application. The number of jobs created and retained
will be verified by the employer via audit after the training is completed.

(c) Other criteria determined by the fund to be important.

(8) Participants in the economic development job training program shall be 16 years or older and not enrolled and
counted in membership in a school district, intermediate school district, or community college, or any other program
funded with state funding. Any training provider that receives state appropriated funds shall not include in the enrollment
data reported for determining state aid any student credit hours or student contact hours for a student who is a participant
in the economic development job training program. Exclusions of these students is intended to avoid payment of state aid
for the same individuals for whom training costs are paid for through the economic development job training program.

(9) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded by
the economic development job training program grant. However, a nonprofit organization may charge tuition or fees if
the tuition plan or fees are recognized by the state and the nonprofit organization receives additional funding from other
governmental or private funding sources for its programs.

(10) For training delivered to incumbent workers, the employer receiving the benefit of the training shall provide a
minimum of 30% and a maximum of 50% of the program costs in matching funds as necessitated by the program.

(11) Grant funds shall be expended on a cost reimbursement basis.

(12) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds.
A grant recipient or contractor shall reimburse the state for all disallowances found in the audit. Costs disallowed under
subsection (7)(b) based on the employer job creation and retention requirements are not the same as the training costs
that are disallowed in this subsection.

(13) The fund shall provide to the state budget director and the fiscal agencies by November 1 of each year a report
on the economic development job training program grants. The report shall provide this information for each grant or
contract awarded during the preceding full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under the
grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will be
provided.

(d) The matching funds, if any, to be provided by a business organization.

(e) The number of jobs created as a result of the grant.

(14) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic development
job training program funds to train any employee who is an officer of a corporation in a corporation employing more than
250 employees.

(15) The Michigan strategic fund shall allocate $500,000.00 for aerospace certification grants as described in this
subsection. The grants shall be funded from the appropriation in part 1 for economic development job training grants or
work project funds available for the defense contract coordination center, or both. The Michigan strategic fund shall
report to the senate and house subcommittees on general government, the fiscal agencies, and the state budget office by
January 15, 2009 on the sources of funding for this program. $500,000.00 shall be allocated for the following purposes:

(a) $250,000.00 shall be allocated for aerospace certification grants to assist manufacturers in becoming certified for
aerospace manufacturing. Priority shall be given to ISO or TS certified companies that are members of a state of Michigan
nonprofit, tax-exempt aerospace manufacturers association and have received a request for quotes or request for proposal
from an aerospace company. Grant awards of up to $10,000.00 shall be given to a qualifying company seeking such
certification. As used in this section, “ISO” means international organization for standardization and “TS” means
technical specification.

(b) $250,000.00 shall be provided to the Michigan aerospace manufacturers association, a nonprofit, tax-exempt,
aerospace-based manufacturing association. Funding shall be used for organizational assistance and to advance and
promote the aerospace manufacturing community in the state of Michigan within the global economy.

(c) The fund shall report to the subcommittees and fiscal agencies by September 30 a listing of all grant recipients and
the amount of the awards allocated.
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(16) Of the funds appropriated in part 1 for economic development job training grants, $50,000.00 shall be allocated
to Mack Alive for employment readiness, job training and other eligible activities under this section.

Sec. 1003. The Michigan growth capital fund shall be used to develop the technology business sector in Michigan. The
Michigan growth capital fund will be used to encourage private and public investment in the technology business sector,
and all of the following apply:

(a) An applicant must match state funds on a 1:1 basis.

(b) Eligible uses of the Michigan growth capital fund include investments in organizations and programs that promote
the development of new industry sectors in Michigan; inducements to attract additional venture capital funds to finance
technology development; support organizations, initiatives, or events that promote entrepreneurship; provide match for
university federal research grants; and support technology transfer and commercialization programs with universities and
the private sector.

(c) The Michigan economic development corporation shall administer the Michigan growth capital fund.

(d) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow participation
agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of the Michigan
growth capital fund, shall be received, held, and applied by the fund for the purposes described in this section.

(e) The Michigan economic development corporation shall provide an annual report on the status of the Michigan
growth capital fund to the senate appropriations committee subcommittee on economic development, the house
appropriations committee subcommittee on general government, the senate and house fiscal agencies, and the state budget
office by January 31.

Sec. 1004. Travel Michigan may establish and collect a fee to cover the cost of materials and processing of photographic
prints, slides, videotapes, and travel product database information that are requested by the media and other segments
of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to purchase and
distribute these photographic prints, slides, videotapes, and travel product database information. The funds are available
for expenditure when they are received by the department of treasury.

Sec. 1005. Travel Michigan may receive and expend private revenue related to the use of the “Michigan Great Lakes.
Great Times.”, “The Upper Hand”, and “Pure Michigan” copyrighted slogans and images. This revenue may come from
the direct licensing of the name and image or from the royalty payments from various merchandise sales. Revenue
collected is appropriated for the marketing of the state as a travel destination. The funds are available for expenditure
when they are received by the department of treasury.

Sec. 1006. The fund shall submit on February 15 to the subcommittees, the state budget office, and the fiscal agencies
a listing of all grants which have been awarded by the fund or by the Michigan economic development corporation from
the funds appropriated in part 1. The list shall include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 1007. (1) The fund shall provide reports to the relevant subcommittees, the state budget director, and the fiscal
agencies concerning the activities of the Michigan economic development corporation grants and investment programs
financed from the fund using investment or Indian gaming revenues. The report shall provide a list of individual grants
and loans made from the fund. The report shall include, but not be limited to, the following programs funded in part 1:

(a) Travel Michigan, including any expenditures authorized under section 89b of the Michigan strategic fund act, 1984
PA 270, MCL 125.2089b, to supplement the Michigan promotion program. The report shall include the number of
commercials produced, the markets in which media buys have been made, and any web-based products that were created
with these funds.

(b) Business attraction, retention, and growth, including any expenditures authorized under section 89b of the Michigan
strategic fund act, 1984 PA 270, MCL 125.2089b, to supplement the Michigan business marketing program. The report
shall include the number of commercials produced, the markets in which media buys have been made, and any web-based
products that were created as a result of this appropriation.

(c) Business services.

(d) Community development block grants.

(e) Strategic fund administration.

(f) Renaissance zones.

(g) 21st century investment program.

(h) Business and clean air ombudsman.

(i) Economic development job training program grants.

(j) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 15. The report for each program in subsection (1)(a)
through (j) shall include details on all revenue sources, actual expenditures, and number of FTEs for that program for the
previous fiscal year.
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Sec. 1008. As a condition of receiving funds under part I, any interlocal agreement entered into by the fund shall
include language which states that if a local unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively with
that private organization in that local area.

Sec. 1009. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1 of
the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land use
plan, will result in the redevelopment of an economically distressed area, can be supported by existing infrastructure, and
will not cause shifts in population away from the area’s population centers.

(3) As used in this section, “economically distressed area” means an area in a city, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 1010. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums or
advertising material involving personal effects or apparel including, but not limited to, T-shirts, hats, coffee mugs, or
other promotional items, except travel Michigan.

Sec. 1011. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred to
the Michigan economic development corporation, any unexpended or unencumbered balance shall be disposed of in
accordance with the requirements in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, unless
carryforward authorization has been otherwise provided for.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in this
act.

Sec. 1012. (1) As a condition of receiving funds under part 1, the fund shall ensure that the MEDC and the fund comply
with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

(2) If the MEDC is unable for any reason to perform duties under this act, the fund may exercise those duties.

Sec. 1013. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of grants
or tax abatements from the fund, the Michigan economic development corporation, or the Michigan economic growth
authority.

Sec. 1014. (1) The funding appropriated in part 1 of 2000 PA 291 for the Michigan core communities fund may be used
to create an urban revitalization infrastructure program in the fund for economic development awards to create new jobs
or contribute to redevelopment and encourage private investment in core communities.

(2) Awards may be provided to qualified local governmental units as defined in the obsolete property rehabilitation act,
2000 PA 146, MCL 125.2781 to 125.2797, or certified technology parks, as defined in the local development financing
act, 1986 PA 281, MCL 125.2151 to 125.2174.

(3) Awards can be used for land and property acquisition and assembly, demolition, site development, utility modifications
and improvements, street and road improvements, telecommunication infrastructure, site location and relocation, infrastructure
improvements, and any other costs related to the successful development and implementation of core community or certified
technology park projects, at the discretion of the Michigan economic development corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees, or
any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding source,
is required. Priority shall be given to projects which are integrated with existing economic development programs and to
projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan core
communities fund and shall establish application and application scoring criteria and approve awards. The Michigan
economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such as
fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes, and
the use of competitive construction permitting fees.
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(7) No single applicant shall be awarded more than $10,000,000.00 per project.

(8) Fifteen days prior to the award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, the fiscal
agencies, and the state budget director.

(9) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility.

(b) Land or other facilities owned or operated by a gaming facility.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility.

(10) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow participation
agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of the core
communities fund, shall be received, held, and applied by the fund for the purposes described in this part.

(11) The fund shall provide an annual report on the status of this fund. The report shall be provided to the subcommittees,
the fiscal agencies, and the state budget office by January 31.

Sec. 1015. The fund shall continue to contract with regional planning commissions for technical assistance to member
municipalities. The contracts shall be awarded at the fiscal year 2007-2008 level.

Sec. 1016. The Michigan economic development corporation shall utilize the audit procedures developed in section 1016
of 2007 PA 127 to audit the jobs claims from firms receiving financial or tax incentives from the state. The agency shall
review the results of the audit and report the findings to the legislature by May 1.

Sec. 1019. In accordance with chapter 8B of 1984 PA 270, MCL 125.2089 to 125.2089d, it is the intent of the
legislature that the Michigan strategic fund, its employees, contract employees, and individuals working on its behalf
collaborate with the Michigan department of agriculture to promote business development of Michigan agricultural
products to achieve outcomes that include, but are not limited to, increases in export sales, increases in the number of
retailers carrying Michigan commodities both within and outside of this state, and increased sales of Michigan products
at chain grocers.

Sec. 1020. Federal pass-through funds to local institutions and governments that are received in amounts in addition to
those included in part 1 and that do not require additional state matching funds are appropriated for the purposes intended.
The fund may carry forward into the succeeding fiscal year unexpended federal pass-through funds to local institutions
and governments that do not require additional state matching funds. The fund shall report the amount and source of
the funds to the senate appropriation subcommittee on economic development, the house appropriation subcommittee
on general government, the senate and house fiscal agencies, and the state budget office within 10 business days after
receiving any additional pass-through funds.

Sec. 1021. There is $50,000,000.00 general fund/general purpose revenue appropriated in 2008 PA 98 available for
tourism promotion and business marketing in accordance with that act.

Sec. 1023. Tourism promotion shall include, but is not limited to, the Mackinac Island state park, Michigan state historic
parks, cultural, vacation, recreational, leisure, hunting-related, motor sports entertainment-related, and agriculture-related
travel across this state that includes activities that promote tourism in all 4 seasons.

Sec. 1024. From the funds appropriated in part 1 for the jobs for Michigan investment program: 21st century jobs fund,
$1,400,000.00 shall be granted by the Michigan strategic fund board to the Michigan small business and technology
development centers to be used for the SBIR or STTR grant or loan matching program. These funds shall only be used
to provide the required match. Grants or loans under this section shall not exceed 25% of the federal funds and must
leverage third-party commercialization funding at both the phase I and phase II levels.

Sec. 1027. Of the funds appropriated in part 1 for the jobs for Michigan investment program: 21st century jobs fund,
$3,000,000.00 shall be allocated to Lakeshore Advantage for the same purposes as the fiscal year 2007-2008 allocation.

Sec. 1029. It is the intent of the legislature that the fund only award tax breaks or other economic development
incentives to companies that give preference to Michigan workers.

Sec. 1032. The Michigan film office shall report to the subcommittees and the fiscal agencies by September 30 on the
status of the new film tax credit program. The report shall include all of the following information:

(a) The number of contracts signed.

(b) The number of films that have completed shooting.

(c) The total amount of the tax credits provided.

(d) The counties where the films were made.

(e) The number of temporary and permanent jobs created.

Sec. 1033. The fund shall make available to the public the minutes of the Michigan film office advisory council.

Sec. 1034. (1) The funds appropriated in part 1 for the business incubator program shall be awarded on a competitive
basis within each of the following counties:

(a) Berrien.

(b) Genesee.

(c) Macomb.
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(d) Washtenaw.
(e) Wayne.
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(2) Eligible recipients for these awards must be operational on October 1, 2008 and submit a comprehensive business
plan that demonstrates sustainable operating capacity.

(3) Awards shall be announced by March 31, 2009.
REVENUE STATEMENT

Sec. 1101. Pursuant to section 18 of article V of the state constitution of 1963, fund balances and estimates are
presented in the following statement:

BUDGET RECOMMENDATIONS BY OPERATING FUNDS
(Amounts in millions)
Fiscal Year 2008-2009

Beginning
Fund Unreserved

Fund Estimated
Balance Revenue

OPERATING FUNDS
General fund/general purpose..........cceevuveeeriiieeeniieeiniieenee. 0110 125.5 9,425.6
General fund/special purpose ..........ccceeeeeerviieeiniieeinieeennee. 448.0 16,309.7

Special Revenue Funds:

Countercyclical budget and economic stabilization ............. 0111 102.2 43
Game and fish Protection ..........ccoceeeviieiiniiieeniieeiieeeeee. 0112 5.1 61.0
Michigan employment security act administration............... 0113 8.1 13.5
State ACTONAULICS . eevuvriieiuiiieeiiiieeeiieeeeieee et e e e reeee e e e ens 0114 5.8 177.7
Michigan veterans’ benefit trust..........cccceevvieennieeenieeeennnen. 0115 0.0 43
State trUNKINE «..ooeeeeee e 0116 0.0 2,181.8
Michigan State WateIWaYS ......cccueeeriueeeenueeeeniieeeenieeeeiaeeaanes 0117 1.1 29.7
Blue Water Brid@e.......ccccceveiriiiiiiiiiniieniieiiceiec e 0118 0.0 14.5
Michigan transportation.............ceceereveerueenieeeneeenecesreenneenns 0119 0.0 1,929.4
Comprehensive transportation ...........cccceeeeeeeeeruneeenneeennnen. 0120 0.0 312.6
SChool @id...cooiiiiiiiiiiiiie e 0122 0.0 13,312.4
Game and fish protection trust.........ccccceerviieenineeinineennnnee. 0124 6.0 12.8
State park IMProVeMENt......c.uvveereerriiirireeeriiiiiieeeeeeiiireeeeeenns 0125 1.6 394
Forest development...........ceeevviiiieeeiiniiiiieeeeeiiieeeee e 0126 0.0 24.0
Michigan civilian conservation corps endowment................ 0128 0.3 0.0
Michigan natural reSOUrces trust .......occuveeeeeerniiireeeernninieeen. 0129 33.5 52.5
Michigan state parks endowment .............ceeeevvuiireeeernnnnnneen. 0130 7.6 16.7
Safety education and training.........ccceeveeeeriniiiieeeeiniiiieeeeennns 0131 2.8 9.0
BOttle dePOSIt.....eeiiieeiiiiiiiieee it 0136 0.0 16.9
State construction Code........ccouivviieniiiiiiiiiieniiiniieiceeee 0138 0.2 9.5
Children’s trust .......cocvieiiiiiiiiiiiie e 0139 1.3 10.1
State CasinO GAMING.....c.ccueeeruiieeriieeaiiieenieeerireeeieeeeiieens 0140 1.6 343
Homeowner construction lien reCovery .........ccooveeenreeennnnee. 0141 3.0 1.4
Michigan nongame fish and wildlife.............cccoooieennnnnne 0143 0.2 0.6
Michigan merit award trust ........coooveeerieirniieenieeeneeeeee. 0154 15.0 203.1
Outdoor recreation [8ZacCy ........cccevvveeeriiiiiniiiennieeenieeee, 0162 0.0 2.3
Off-road vehicle account..........oocuveviieniiiiiiiiiciiiceeceeae 0163 2.5 3.5
Snowmobile accoUNt.......c.c.ceovuiiriiiiiiiiiciiicicc e 0164 2.2 9.6
Silicosis dust disease and 10ZZING ........ccevveeeeniiieeriieeennenn. 0870 3.2 1.3
Utility consumer representation..........ceceeeeveerueeevueeniueenueenne 0893 3.5 1.3
TOTALS .ot $780.3 $44,697.1

Second: That the House and Senate agree to the title of the bill to read as follows:

Ending
Balance

10.9
473.4

106.5
4.0
3.5
4.8
0.0
0.0
0.1
0.0
0.0
0.0
0.0
6.0
0.0
0.0
0.3

37.4
5.0
2.8
0.0

(2.8)
1.0
1.6
2.4
0.1
0.0
0.0
1.0
0.2
2.5
3.6
$664.3

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, information
technology, management and budget, state, and treasury, the executive office, and the legislative branch for the fiscal
year ending September 30, 2009; to provide for the expenditure of these appropriations; to provide for the funding of
certain work projects; to provide for the imposition of certain fees; to establish or continue certain funds, programs,
and categories; to transfer certain funds; to prescribe certain requirements for bidding on state contracts; to provide for
disposition of year-end balances; to prescribe the powers and duties of certain principal executive departments and state
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agencies, officials, and employees; and to provide for the disposition of fees and other income received by the various
principal executive departments and state agencies.

Marsha Cheeks

George Cushingberry, Jr.

Goeff Hansen

Conferees for the House

John Pappageorge
Mark Jansen
Glenn Anderson
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Tobocman moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies of
the conference report having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 705 Yeas—72
Accavitti Dillon Jones, Rick Polidori
Angerer Donigan Jones, Robert Rocca
Ball Ebli Lahti Sak
Bauer Espinoza Law, Kathleen Schuitmaker
Bennett Farrah LeBlanc Sheltrown
Bieda Gaffney Leland Simpson
Booher Gillard Lindberg Smith, Alma
Brown Gonzales Mayes Smith, Virgil
Byrnes Green McDowell Spade
Byrum Griffin Meadows Stakoe
Caul Hammel Meisner Tobocman
Cheeks Hammon Melton Vagnozzi
Clemente Hansen Meltzer Valentine
Constan Hood Miller Walker
Corriveau Hopgood Moolenaar Ward
Coulouris Horn Moore Warren
Cushingberry Jackson Nofs Wojno
Dean Johnson Palsrok Young
Nays—32
Acciavatti Hildenbrand Meekhof Proos
Agema Hoogendyk Moss Robertson
Amos Huizenga Nitz Scott
Casperson Hune Opsommer Shaffer
Caswell Knollenberg Palmer Sheen
DeRoche LaJoy Pastor Stahl
Elsenheimer Law, David Pavlov Steil
Garfield Marleau Pearce Wenke

In The Chair: Sak
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Rep. Tobocman moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Calley entered the House Chambers.

Senate Bill No. 1107, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 11 and 17b (MCL
388.1611 and 388.1617b), as amended by 2007 PA 137.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1107, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 3, 4, 6, 11, 11a, 11g, 11;,
11k, 11m, 15, 18b, 19, 20, 20d, 20j, 22a, 22b, 22d, 24, 24a, 24c, 25c, 26a, 26b, 29, 31a, 31d, 31f, 32b, 32c, 32d, 32j, 32/,
37, 38, 39, 39a, 41, 51a, 51c, 51d, 53a, 54, 54a, 56, 57, 61a, 62, 64, 65, 74, 81, 94a, 98, 99, 99¢, 104, 104b, 105, 105c,
107, 147, 151, and 164c (MCL 388.1603, 388.1604, 388.1606, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k,
388.1611m, 388.1615, 388.1618b, 388.1619, 388.1620, 388.1620d, 388.1620j, 388.1622a, 388.1622b, 388.1622d,
388.1624, 388.1624a, 388.1624c, 388.1625c, 388.1626a, 388.1626b, 388.1629, 388.1631a, 388.1631d, 388.1631f,
388.1632b, 388.1632c¢, 388.1632d, 388.1632j, 388.1632/, 388.1637, 388.1638, 388.1639, 388.1639a, 388.1641, 388.1651a,
388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1654a, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1664, 388.1665,
388.1674, 388.1681, 388.1694a, 388.1698, 388.1699, 388.1699¢, 388.1704, 388.1704b, 388.1705, 388.1705¢c, 388.1707,
388.1747, 388.1751, and 388.1764c), sections 3, 6, 11, 11a, 11g, 11j, 11k, 11m, 15, 19, 20, 20j, 22a, 22b, 22d, 24, 24a,
24c, 26a, 26b, 29, 31a, 31d, 31f, 32b, 32c, 32d, 32j, 32/, 37, 39, 39a, 41, 51a, Slc, 51d, 53a, 54, 54a, 56, 57, 61a, 62,
64, 65, 74, 81, 94a, 98, 99, 99¢, 104, 107, and 151 as amended by 2007 PA 137, sections 4 and 164c as amended by
2005 PA 155, section 18b as added by 2000 PA 297, section 20d as amended by 1997 PA 93, section 25c¢ as added by
2001 PA 121, section 38 as amended by 2003 PA 158, section 104b as added by 2004 PA 593, sections 105 and 105c as
amended by 2006 PA 342, and section 147 as amended by 2007 PA 92, and by adding sections 11n, 22e, 32e, 42, 57a,
99m, 99n, and 990; and to repeal acts and parts of acts.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979, by amending sections 3, 4, 6, 11, 11a, 11g,
11j, 11k, 11m, 15, 18, 18b, 19, 20, 20d, 20j, 22a, 22b, 22d, 24, 24a, 24c, 25b, 25c, 26a, 26b, 29, 31a, 31d, 31f, 32b,
32c, 32d, 32j, 321, 37, 38, 39, 39a, 41, 51a, 51c, 51d, 53a, 54, 54a, 54c, 56, 57, 61a, 62, 64, 65, 74, 81, 94a, 98, 99, 99e,
991, 995, 99k, 99p, 104, 104b, 105, 105¢c, 107, 147, 151, 164c, and 166e (MCL 388.1603, 388.1604, 388.1606, 388.1611,
388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m, 388.1615, 388.1618, 388.1618b, 388.1619, 388.1620,
388.1620d, 388.1620j, 388.1622a, 388.1622b, 388.1622d, 388.1624, 388.1624a, 388.1624c, 388.1625b, 388.1625c,
388.1626a, 388.1626b, 388.1629, 388.1631a, 388.1631d, 388.1631f, 388.1632b, 388.1632¢, 388.1632d, 388.1632j,
388.1632/, 388.1637, 388.1638, 388.1639, 388.1639a, 388.1641, 388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654,
388.1654a, 388.1654c, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1664, 388.1665, 388.1674, 388.1681, 388.1694a,
388.1698, 388.1699, 388.1699e, 388.1699i, 388.1699j, 388.1699k, 388.1699p, 388.1704, 388.1704b, 388.1705,
388.1705c¢, 388.1707, 388.1747, 388.1751, 388.1764c, and 388.1766e), sections 3, 6, 11a, 11g, 11k, 11m, 15, 18, 19, 20,
20j, 24, 24a, 24c, 26a, 26b, 29, 31a, 31d, 31f, 32b, 32¢c, 32d, 32j, 321, 37, 39, 39a, 41, 51d, 53a, 54, 54a, 57, 61a, 64, 65,
74, 81, 94a, 98, 99, 99¢, 107, and 151 as amended and sections 99i, 99j, and 99k as added by 2007 PA 137, sections 4 and
164c as amended by 2005 PA 155, sections 11, 11j, 22a, 22b, 22d, 51a, S1c, 56, 62, and 104 as amended and sections 54c
and 99p as added by 2008 PA 112, section 18b as added by 2000 PA 297, section 20d as amended and section 166e as
added by 1997 PA 93, section 25b as amended and section 25¢ as added by 2001 PA 121, section 38 as amended by 2003
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PA 158, section 104b as added by 2004 PA 593, sections 105 and 105c as amended by 2006 PA 342, and section 147 as
amended by 2007 PA 92, and by adding sections 11n, 22e, and 99a; and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3. (1) “Average daily attendance”, for the purposes of complying with federal law, means 92% of the pupils
counted in membership on the pupil membership count day, as defined in section 6(7).

(2) “Board” means the governing body of a district or public school academy.

(3) “Center” means the center for educational performance and information created in section 94a.

(4) “Cooperative education program” means a written voluntary agreement between and among districts to provide
certain educational programs for pupils in certain groups of districts. The written agreement shall be approved by all
affected districts at least annually and shall specify the educational programs to be provided and the estimated number of
pupils from each district who will participate in the educational programs.

(5) “Department”, except in section 107, means the department of education.

(6) “District” means a local school district established under the revised school code ;-atocal-actschooldistrict,or,
except in sections 6(4), 6(6), 11N, 13, 20, 22a, 23, 29, 31a, 99j, 99k, S1A(15), 105, and 105c, a public school academy.
Except in sections 6(4), 6(6), 11N, 13, 20, 22a, 29, 99j, 99k, 51A(15), 105, and 105c, district also includes a university
school.

(7) “District of residence”, except as otherwise provided in this subsection, means the district in which a pupil’s
custodial parent or parents or legal guardian resides. For a pupil described in section 24b, the pupil’s district of residence
is the district in which the pupil enrolls under that section. For a pupil described in section 6(4)(d), the pupil’s district of
residence shall be considered to be the district or intermediate district in which the pupil is counted in membership under
that section. For a pupil under court jurisdiction who is placed outside the district in which the pupil’s custodial parent
or parents or legal guardian resides, the pupil’s district of residence shall be considered to be the educating district or
educating intermediate district.

(8) “District superintendent” means the superintendent of a district, the chief administrator of a public school academy,
or the chief administrator of a university school.

Sec. 4. (1) “Elementary pupil” means a pupil in membership in grades K to 8 in a district not maintaining classes above
the eighth grade or in grades K to 6 in a district maintaining classes above the eighth grade. FOR THE PURPOSES OF
CALCULATING UNIVERSAL SERVICE FUND (E-RATE) DISCOUNTS, “ELEMENTARY PUPIL” INCLUDES
CHILDREN ENROLLED IN A PRESCHOOL PROGRAM OPERATED BY A DISTRICT IN ITS FACILITIES.

(2) “Extended school year” means an educational program conducted by a district in which pupils must be enrolled but
not necessarily in attendance on the pupil membership count day in an extended year program. The mandatory clock
hours shall be completed by each pupil not more than 365 calendar days after the pupil’s first day of classes for the school
year prescribed. The department shall prescribe pupil, personnel, and other reporting requirements for the educational
program.

(3) “Fiscal year” means the state fiscal year that commences October 1 and continues through September 30.

(4) “General educational development testing preparation program” means a program that has high school level courses
in English language arts, social studies, science, and mathematics and that prepares a person to successfully complete the
general educational development (GED) test.

(5) “High school pupil” means a pupil in membership in grades 7 to 12, except in a district not maintaining grades
above the eighth grade.

Sec. 6. (1) “Center program” means a program operated by a district or intermediate district for special education
pupils from several districts in programs for pupils with autism spectrum disorder, pupils with severe cognitive
impairment, pupils with moderate cognitive impairment, pupils with severe multiple impairments, pupils with hearing
impairment, pupils with visual impairment, and pupils with physical impairment or other health impairment. Programs
for pupils with emotional impairment housed in buildings that do not serve regular education pupils also qualify. Unless
otherwise approved by the department, a center program either shall serve all constituent districts within an intermediate
district or shall serve several districts with less than 50% of the pupils residing in the operating district. In addition,
special education center program pupils placed part-time in noncenter programs to comply with the least restrictive
environment provisions of section 612 of part B of the individuals with disabilities education act, 20 USC 1412, may be
considered center program pupils for pupil accounting purposes for the time scheduled in either a center program or a
noncenter program.

(2) “District and high school graduation rate” means the annual completion and pupil dropout rate that is calculated by
the center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding adult participants,
in the district for the immediately preceding school year, adjusted for those pupils who have transferred into or out of the
district or high school, who leave high school with a diploma or other credential of equal status.

(4) “Membership”, except as otherwise provided in this act, means for a district, public school academy, university
school, or intermediate district the sum of the product of .75 times the number of full-time equated pupils in grades K
to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
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plus the product of .25 times the final audited count from the supplemental count day for the immediately preceding
school year. All pupil counts used in this subsection are as determined by the department and calculated by adding the
number of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by a subsequent department audit. The amount of the foundation
allowance for a pupil in membership is determined under section 20. In making the calculation of membership, all of the
following, as applicable, apply to determining the membership of a district, public school academy, university school, or
intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in
membership in the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total of
1.0 full-time equated membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated as
part of a cooperative education program, if the pupil’s district of residence does not give the educating district its approval
to count the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in
subsection (6) to the requirement that the educating district must have the approval of the pupil’s district of residence to
count the pupil in membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s
intermediate district of residence.

(f) A pupil enrolled in a vocational education program supported by a millage levied over an area larger than a single
district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(g) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(1) For a new district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number
of full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the pupil membership
count day for the current school year and on the supplemental count day for the current school year, as determined by
the department and calculated by adding the number of pupils registered for attendance on the pupil membership count
day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as
corrected by a subsequent department audit, plus the final audited count from the supplemental count day for the current
school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental
count day for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades K
to 12 actually enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If a district is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membership count day in the public school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count day
any pupils who are counted in the public school academy on that first pupil membership count day who were also counted
in the district on the immediately preceding supplemental count day.

(k) In a district, public school academy, university school, or intermediate district operating an extended school year
program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a pupil
membership count day, shall be counted.

(1) Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years of
age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in a
special education program or service approved by the department and not having a high school diploma who is less than
26 years of age as of September 1 of the current school year shall be counted in membership.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who has
obtained a general educational development (G.E.D.) certificate shall not be counted in membership. An individual
participating in a job training program funded under former section 107a or a jobs program funded under former
section 107b, administered by the Michigan strategic fund or the department of labor and economic growth, or
participating in any successor of either of those 2 programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school academy is also educated by a district or intermediate district
as part of a cooperative education program, the pupil shall be counted in membership only in the public school academy
unless a written agreement signed by all parties designates the party or parties in which the pupil shall be counted in
membership, and the instructional time scheduled for the pupil in the district or intermediate district shall be included in
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the full-time equated membership determination under subdivision (q). However, for pupils receiving instruction in both
a public school academy and in a district or intermediate district but not as a part of a cooperative education program,
the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q), the
public school academy shall receive as its prorated share of the full-time equated membership for each of those pupils an
amount equal to 1 times the product of the hours of instruction the public school academy provides divided by the number
of hours specified in subdivision (q) for full-time equivalency, and the remainder of the full-time membership for each of
those pupils shall be allocated to the district or intermediate district providing the remainder of the hours of instruction.

(if) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q),
the district or intermediate district providing the remainder of the hours of instruction shall receive as its prorated share
of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the
public school academy.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being
educated in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships shall be consistent with section 101(3).
In determining full-time equated memberships for pupils who are enrolled in a postsecondary institution, a pupil shall not
be considered to be less than a full-time equated pupil solely because of the effect of his or her postsecondary enrollment,
including necessary travel time, on the number of class hours provided by the district to the pupil.

(r) Fal=time EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION, FULL-TIME equated memberships
for pupils in kindergarten shall be determined by dividing the number of class hours scheduled and provided per year per
kindergarten pupil by a number equal to 1/2 the number used for determining full-time equated memberships for pupils
in grades 1 to 12. BEGINNING IN 2009-2010, FULL-TIME EQUATED MEMBERSHIPS FOR PUPILS ENROLLED
IN DEVELOPMENTAL KINDERGARTEN, PREKINDERGARTEN, OR A SIMILAR CLASS INTENDED TO
BE THE FIRST OF 2 SCHOOL YEARS BEFORE A PUPIL ENTERS GRADE 1 SHALL BE DETERMINED BY
DIVIDING THE NUMBER OF CLASS HOURS SCHEDULED AND PROVIDED PER YEAR PER
KINDERGARTEN PUPIL BY THE NUMBER USED FOR DETERMINING FULL-TIME EQUATED
MEMBERSHIPS FOR PUPILS IN GRADES 1 TO 12. FOR 2010-2011, FULL-TIME EQUATED MEMBERSHIPS
FOR PUPILS ENROLLED IN KINDERGARTEN SHALL BE DETERMINED BY DIVIDING THE NUMBER OF
CLASS HOURS SCHEDULED AND PROVIDED PER YEAR PER KINDERGARTEN PUPIL BY A NUMBER
EQUAL TO 60% OF THE NUMBER USED FOR DETERMINING FULL-TIME EQUATED MEMBERSHIPS
FOR PUPILS IN GRADES 1 TO 12. BEGINNING IN 2011-2012, FULL-TIME EQUATED MEMBERSHIPS FOR
PUPILS ENROLLED IN KINDERGARTEN SHALL BE DETERMINED BY DIVIDING THE NUMBER OF
CLASS HOURS SCHEDULED AND PROVIDED PER YEAR PER KINDERGARTEN PUPIL BY A NUMBER
EQUAL TO 70% OF THE NUMBER USED FOR DETERMINING FULL-TIME EQUATED MEMBERSHIPS
FOR PUPILS IN GRADES 1 TO 12.

(s) For a district, university school, or public school academy that has pupils enrolled in a grade level that was not
offered by the district, university school, or public school academy in the immediately preceding school year, the number
of pupils enrolled in that grade level to be counted in membership is the average of the number of those pupils enrolled
and in regular daily attendance on the pupil membership count day and the supplemental count day of the current school
year, as determined by the department. Membership shall be calculated by adding the number of pupils registered for
attendance in that grade level on the pupil membership count day plus pupils received by transfer and minus pupils lost
as defined by rules promulgated by the superintendent, and as corrected by subsequent department audit, plus the final
audited count from the supplemental count day for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of
residence with the written approval of all parties to the cooperative agreement.

(w) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary education
program that the best instructional placement for a pupil is in the pupil’s home or otherwise apart from the general school
population, if that placement is authorized in writing by the district superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate instruction as described in this subdivision to the pupil at
the pupil’s home or otherwise apart from the general school population, the district may count the pupil in membership
on a pro rata basis, with the proration based on the number of hours of instruction the district actually provides to the
pupil divided by the number of hours specified in subdivision (q) for full-time equivalency. For the purposes of this
subdivision, a district shall be considered to be providing appropriate instruction if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home or
otherwise apart from the general school population under the supervision of a certificated teacher.
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(ii) The district provides instructional materials, resources, and supplies, except computers, that are comparable to
those otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(v) A~FOR 2007-2008 ONLY, A pupil enrolled in an alternative or disciplinary education program described in
section 25 shall be counted in membership in the district or public school academy that expelled the pupil.

(w) If a pupil was enrolled in a public school academy on the pupil membership count day, if the public school
academy’s contract with its authorizing body is revoked or the public school academy otherwise ceases to operate, and if
the pupil enrolls in a district within 45 days after the pupil membership count day, the department shall adjust the
district’s pupil count for the pupil membership count day to include the pupil in the count.

(x) For a public school academy that has been in operation for at least 2 years and that suspended operations for at
least 1 semester and is resuming operations, membership is the sum of the product of .75 times the number of full-time
equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count
day or supplemental count day, whichever is first, occurring after operations resume, plus the product of .25 times the
final audited count from the most recent pupil membership count day or supplemental count day that occurred before
suspending operations, as determined by the superintendent.

(y) If a district’s membership for a particular fiscal year, as otherwise calculated under this subsection, would be less
than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department, and,
BEGINNING IN 2007-2008, if the district does not receive funding under section 22d¢-22D(2), the district’s membership
shall be considered to be the membership figure calculated under this subdivision. If a district educates and counts in its
membership pupils in grades 9 to 12 who reside in a contiguous district that does not operate grades 9 to 12 and if 1 or
both of the affected districts request the department to use the determination allowed under this sentence, the department
shall include the square mileage of both districts in determining the number of pupils per square mile for each of the
districts for the purposes of this subdivision. The membership figure calculated under this subdivision is the greater of
the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by
adding the district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection, and
dividing the sum of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.

(z) If a public school academy that is not in its first or second year of operation closes at the end of a school year and
does not reopen for the next school year, the department shall adjust the membership count of the district in which a
former pupil of the public school academy enrolls and is in regular daily attendance for the next school year to ensure
that the district receives the same amount of membership aid for the pupil as if the pupil were counted in the district on
the supplemental count day of the preceding school year.

(aa) Full-time equated memberships for preprimary-aged special education pupils who are not enrolled in kindergarten
but are enrolled in a classroom program under R 340.1754 of the Michigan administrative code shall be determined by
dividing the number of class hours scheduled and provided per year by 450. Full-time equated memberships for
preprimary-aged special education pupils who are not enrolled in kindergarten but are receiving nonclassroom services
under R 340.1755 of the Michigan administrative code shall be determined by dividing the number of hours of service
scheduled and provided per year per pupil by 180.

(bb) A pupil of a district that begins its school year after Labor day who is enrolled in an intermediate district program
that begins before Labor day shall not be considered to be less than a full-time pupil solely due to instructional time
scheduled but not attended by the pupil before Labor day.

(CC) FOR THE FIRST YEAR IN WHICH A PUPIL IS COUNTED IN MEMBERSHIP ON THE PUPIL
MEMBERSHIP COUNT DAY IN A MIDDLE COLLEGE PROGRAM DESCRIBED IN SECTION 64, THE
MEMBERSHIP IS THE AVERAGE OF THE FULL-TIME EQUATED MEMBERSHIP ON THE PUPIL
MEMBERSHIP COUNT DAY AND ON THE SUPPLEMENTAL COUNT DAY FOR THE CURRENT SCHOOL
YEAR, AS DETERMINED BY THE DEPARTMENT. IF A PUPIL WAS COUNTED BY THE OPERATING
DISTRICT ON THE IMMEDIATELY PRECEDING SUPPLEMENTAL COUNT DAY, THE PUPIL SHALL BE
EXCLUDED FROM THE DISTRICT’S IMMEDIATELY PRECEDING SUPPLEMENTAL COUNT FOR
PURPOSES OF DETERMINING THE DISTRICT’S MEMBERSHIP.

(5) “Public school academy” means a public school academy, urban high school academy, or strict discipline academy
operating under the revised school code.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence is not required for any
of the following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or university school.
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(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section 91 if the intermediate district and its constituent
districts have been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence if the pupil is enrolled in accordance with
section 105 or 105c.

(f) A pupil who has made an official written complaint or whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil has been
the victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that the assault
occurred at school or that the assault was committed by 1 or more other pupils enrolled in the school the pupil would
otherwise attend in the district of residence or by an employee of the district of residence. A person who intentionally
makes a false report of a crime to law enforcement officials for the purposes of this subdivision is subject to section 411a
of the Michigan penal code, 1931 PA 328, MCL 750.411a, which provides criminal penalties for that conduct. As used
in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle,
or at a school-sponsored activity or event whether or not it is held on school premises.

(i) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code, 1931
PA 328, MCL 750.81 to 750.90g, or that constitutes an assault and infliction of serious or aggravated injury under
section 81a of the Michigan penal code, 1931 PA 328, MCL 750.81a.

(g) A pupil whose district of residence changed after the pupil membership count day and before the supplemental
count day and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he or
she was enrolled as a resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district of residence
who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not
limited to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310,
380.1311, and 380.1311a.

(i) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(v) THE PUPIL IS ENROLLED IN AN ALTERNATIVE OR DISCIPLINARY EDUCATION PROGRAM
DESCRIBED IN SECTION 25.

(i) A pupil enrolled in the Michigan virtual high school, for the pupil’s enrollment in the Michigan virtual high
school.

() A pupil who is the child of a person who is employed by the district. As used in this subdivision, “child” includes
an adopted child, stepchild, or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by another school
board under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a.

() A pupil enrolled in a district other than the pupil’s district of residence in a program described in section 64 if the
pupil’s district of residence and the enrolling district are both constituent districts of the same intermediate district.

(M) A PUPIL ENROLLED IN A DISTRICT OTHER THAN THE PUPIL’S DISTRICT OF RESIDENCE WHO
ATTENDS A UNITED STATES OLYMPIC EDUCATION CENTER.

However, if a district that is not a first class district educates pupils who reside in a first class district and if the primary
instructional site for those pupils is located within the boundaries of the first class district, the educating district must
have the approval of the first class district to count those pupils in membership. As used in this subsection, “first class
district” means a district organized as a school district of the first class under the revised school code.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourth Wednesday after Labor day each school year or, for a district or
building in which school is not in session on that Wednesday due to conditions not within the control of school authorities,
with the approval of the superintendent, the immediately following day on which school is in session in the district or
building.

(b) For a district or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(i) Fourth Wednesday after Labor day.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in
attendance and receiving instruction in all classes for which they are enrolled on the pupil membership count day or the
supplemental count day, as applicable. Except as otherwise provided in this subsection, a pupil who is absent from any
of the classes in which the pupil is enrolled on the pupil membership count day or supplemental count day and who does
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not attend each of those classes during the 10 consecutive school days immediately following the pupil membership count day
or supplemental count day, except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time
equated membership. A pupil who is excused from attendance on the pupil membership count day or supplemental count
day and who fails to attend each of the classes in which the pupil is enrolled within 30 calendar days after the pupil
membership count day or supplemental count day shall not be counted as 1.0 full-time equated membership. In addition,
a pupil who was enrolled and in attendance in a district, intermediate district, or public school academy before the pupil
membership count day or supplemental count day of a particular year but was expelled or suspended on the pupil member-
ship count day or supplemental count day shall only be counted as 1.0 full-time equated membership if the pupil resumed
attendance in the district, intermediate district, or public school academy within 45 days after the pupil membership count
day or supplemental count day of that particular year. Pupils not counted as 1.0 full-time equated membership due to an
absence from a class shall be counted as a prorated membership for the classes the pupil attended. For purposes of this
subsection, “class” means a period of time in 1 day when pupils and a certificated teacher or legally qualified substitute
teacher are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201
to 24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “SCHOOL DISTRICT OF THE FIRST CLASS”, “FIRST CLASS SCHOOL DISTRICT”, AND “DISTRICT
OF THE FIRST CLASS”, EXCEPT IN SUBSECTION (6), MEAN A DISTRICT THAT HAD AT LEAST
60,000 PUPILS IN MEMBERSHIP FOR THE IMMEDIATELY PRECEDING FISCAL YEAR.

(12) (4H-"“School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(13) (+2-“‘State board” means the state board of education.

(14) (:3)““Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means
the superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(15) t+H—"Supplemental count day” means the day on which the supplemental pupil count is conducted under
section 6a.

(16) (+5)y—“Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil or a
pupil described in subsection t6)te)to—k)-(6)(C) TO (M). A pupil’s district of residence shall not require a high school
tuition pupil, as provided under section 111, to attend another school district after the pupil has been assigned to a school
district.

(17) (+6)—State school aid fund” means the state school aid fund established in section 11 of article IX of the state
constitution of 1963.

(18) (+H—~*Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, 1893 PA 206, MCL 211.27a.

(19) (+8)“Textbook” means a book that is selected and approved by the governing board of a district and that contains
a presentation of principles of a subject, or that is a literary work relevant to the study of a subject required for the use
of classroom pupils, or another type of course material that forms the basis of classroom instruction.

(20) (H9H—“Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(21) 26)—“University school” means an instructional program operated by a public university under section 23 that
meets the requirements of section 23.

Sec. 11. (1) For the fiscal year ending September 30, 2008, there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of $11,386,866,600.00 from the state school aid fund established
by section 11 of article IX of the state constitution of 1963 and the sum of $34,909,600.00 from the general fund.
FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2009, THERE IS APPROPRIATED FOR THE PUBLIC
SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE PURPOSES RELATING TO EDUCATION THE
SUM OF $11,776,098,200.00 FROM THE STATE SCHOOL AID FUND ESTABLISHED BY SECTION 11 OF
ARTICLE IX OF THE STATE CONSTITUTION OF 1963 AND THE SUM OF $40,800,000.00 FROM THE
GENERAL FUND. In addition, available federal funds are appropriated for the fiscal year ending September 30, 2008
AND FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2009.

(2) The appropriations under this section shall be allocated as provided in this act. Money appropriated under this
section from the general fund shall be expended to fund the purposes of this act before the expenditure of money
appropriated under this section from the state school aid fund. If the maximum amount appropriated under this section
from the state school aid fund for a fiscal year exceeds the amount necessary to fully fund allocations under this act from
the state school aid fund, that excess amount shall not be expended in that state fiscal year and shall not lapse to the
general fund, but instead shall be deposited into the school aid stabilization fund created in section 11a.

(3) If the maximum amount appropriated under this section from the state school aid fund and the school aid
stabilization fund for a fiscal year exceeds the amount available for expenditure from the state school aid fund for that
fiscal year, payments under sections 11f, 11g, 11j, 22a, 26a, 26b, 31d, 31f, 51a(2), S1a(12), S1c, 53a, and 56 shall be
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made in full. In addition, for districts beginning operations after 1994-95 that qualify for payments under section 22b,
payments under section 22b shall be made so that the qualifying districts receive the lesser of an amount equal to the
1994-95 foundation allowance of the district in which the district beginning operations after 1994-95 is located or
$5,500.00. The amount of the payment to be made under section 22b for these qualifying districts shall be as calculated
under section 22a, with the balance of the payment under section 22b being subject to the proration otherwise provided
under this subsection and subsection (4). If proration is necessary, state payments under each of the other sections of this
act from all state funding sources shall be prorated in the manner prescribed in subsection (4) as necessary to reflect the
amount available for expenditure from the state school aid fund for the affected fiscal year. However, if the department
of treasury determines that proration will be required under this subsection, or if the department of treasury determines
that further proration is required under this subsection after an initial proration has already been made for a fiscal year,
the department of treasury shall notify the state budget director, and the state budget director shall notify the legislature
at least 30 calendar days or 6 legislative session days, whichever is more, before the department reduces any payments
under this act because of the proration. During the 30 calendar day or 6 legislative session day period after that notification
by the state budget director, the department shall not reduce any payments under this act because of proration under this
subsection. The legislature may prevent proration from occurring by, within the 30 calendar day or 6 legislative session
day period after that notification by the state budget director, enacting legislation appropriating additional funds from the
general fund, countercyclical budget and economic stabilization fund, state school aid fund balance, or another source to
fund the amount of the projected shortfall.

(4) If proration is necessary under subsection (3), the department shall calculate the proration in district and intermediate
district payments that is required under subsection (3) as follows:

(a) The department shall calculate the percentage of total state school aid allocated under this act for the affected fiscal
year for each of the following:

(i) Districts.

(i7) Intermediate districts.

(iii) Entities other than districts or intermediate districts.

(b) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(i) for districts by reducing payments to districts. This reduction shall be
made by calculating an equal dollar amount per pupil as necessary to recover this percentage of the proration amount and
reducing each district’s total state school aid from state sources, other than payments under sections 11f, 11g, 11j, 22a,
26a, 26b, 31d, 31f, 51a(2), 51a(12), S1c, and 53a, by that amount.

(c) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(ii) for intermediate districts by reducing payments to intermediate
districts. This reduction shall be made by reducing the payments to each intermediate district, other than payments under
sections 11f, 11g, 26a, 26b, 51a(2), 51a(12), 53a, and 56, on an equal percentage basis.

(d) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(iii) for entities other than districts and intermediate districts by reducing
payments to these entities. This reduction shall be made by reducing the payments to each of these entities, other than
payments under sections 11j, 26a, and 26b, on an equal percentage basis.

(5) Except for the allocation under section 26a, any general fund allocations under this act that are not expended by
the end of the state fiscal year are transferred to the school aid stabilization fund created under section 11a.

Sec. 1la. (1) The school aid stabilization fund is created as a separate account within the state school aid fund
established by section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid stabilization
fund. The state treasurer shall deposit into the school aid stabilization fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that remains in the state school aid
fund as of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific appropriation from the
school aid stabilization fund. Money in the school aid stabilization fund shall be expended only for purposes for which
state school aid fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer shall credit to
the school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year shall remain in the school aid stabilization
fund and shall not lapse to the unreserved school aid fund balance or the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year exceeds the
amount available for expenditure from the state school aid fund for that fiscal year, there is appropriated from the school
aid stabilization fund to the state school aid fund an amount equal to the projected shortfall as determined by the
department of treasury, but not to exceed available money in the school aid stabilization fund. If the money in the school
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aid stabilization fund is insufficient to fully fund an amount equal to the projected shortfall, the state budget director shall
notify the legislature as required under section 11(3) and state payments in an amount equal to the remainder of the
projected shortfall shall be prorated in the manner provided under section 11(4).

(7) For 2607-2068-2008-2009, there is appropriated from the school aid stabilization fund to the state school aid fund
the amount necessary to fully fund the allocations under this act.

Sec. 11g. (1) From the approprlatlon in section 11, there is allocated for this section an amount not to exceed

4 ¢ : o—exceed-$42,000,000.00 FOR THE
FISCAL YEAR ENDING SEPTEMBER 30, 2009 AND for each succeedlng flscal year through the fiscal year endmg
September 30, 2015, after which these payments will cease. These allocations are for paying the amounts described in
subsection (3) to districts and intermediate districts, other than those receiving a lump-sum payment under section 11£(2),
that were not plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492 and that, on or before March 2, 1998, submitted to the state treasurer a waiver resolution described
in section 11f. The amounts paid under this section represent offers of settlement and compromise of any claim or claims
that were or could have been asserted by these districts and intermediate districts, as described in this section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that does
not submlt a waiver resolutlon descrlbed in sectlon 11f. ThlS section -AND any other provision of this act ;and-section

e 1 5 5 ] v e;—are not intended to admit liability or waive any
defense that is or Would be available to th1s state or its agencies, employees or agents in any litigation or future litigation
with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of the
following:

(a) If the district or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of the total
amount listed in section 11h for the district or intermediate district through the fiscal year ending September 30, 2013.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in each fiscal
year calculated by the department of treasury that is equal to the debt service amount in that fiscal year on the bonds
issued by that district or intermediate district under section 11i and that will result in the total payments made to all
districts and intermediate districts in each fiscal year under this section being no more than the amount appropriated under
this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable
fiscal year or on the next business day following that date. If a district or intermediate district borrows money and issues
bonds under section 111, the district or intermediate district shall use funds received under this section to pay debt service
on bonds issued under section 11i. If a district or intermediate district does not borrow money and issue bonds under
section 111, the district or intermediate district shall use funds received under this section only for the following purposes,
in the following order of priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the effective
date of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school
code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on debt
payable from millage revenues, and to the extent permitted by law, the district or intermediate district may make a
corresponding reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued
under section 111, but shall not otherwise pledge or assign payments under this section.

Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $3,900,000.00 for 2007-2008
AND AN AMOUNT NOT TO EXCEED $39,000,000.00 FOR 2008-2009 for payments to the school loan bond
redemption fund in the department of treasury on behalf of districts and intermediate districts. Notwithstanding section 11
or any other provision of this act, funds allocated under this section are not subject to proration and shall be paid in
full.

Sec. 11k. For 2607-26068-2008-2009, there is appropriated from the general fund to the school loan revolving fund an
amount equal to the amount of school bond loans assigned to the Michigan municipal bond authority, not to exceed the
total amount of school bond loans held in reserve as long-term assets. As used in this section, “school loan revolving
fund” means that fund created in section 16¢ of the shared credit rating act, 1985 PA 227, MCL 141.1066c.

Sec. 11m. From the appropriations in section 11, there is allocated for 26607-2608-2008-2009 an amount not to exceed
$22,806,600-00-$45,000,000.00 for fiscal year cash-flow borrowing costs solely related to the state school aid fund
established by section 11 of article IX of the state constitution of 1963.

SEC. 11N. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED $15,000,000.00 FOR
2008-2009 FOR THE PURPOSES OF THIS SECTION. MONEY ALLOCATED UNDER THIS SECTION SHALL
BE DEPOSITED IN THE 21ST CENTURY SCHOOLS FUND ON NOVEMBER 15 OF THE FISCAL YEAR FOR
WHICH IT IS ALLOCATED OR ON THE NEXT BUSINESS DAY FOLLOWING THAT DATE.




No. 68] [July 23, 2008] JOURNAL OF THE HOUSE 2021

(2) THE 21ST CENTURY SCHOOLS FUND IS CREATED AS A SEPARATE ACCOUNT WITHIN THE STATE
SCHOOL AID FUND. THE STATE TREASURER MAY RECEIVE MONEY OR OTHER ASSETS FROM ANY
SOURCE FOR DEPOSIT INTO THE 21ST CENTURY SCHOOLS FUND. THE STATE TREASURER SHALL
DIRECT THE INVESTMENT OF THE 21ST CENTURY SCHOOLS FUND. THE STATE TREASURER SHALL
CREDIT TO THE 21ST CENTURY SCHOOLS FUND INTEREST AND EARNINGS FROM 21ST CENTURY
SCHOOLS FUND INVESTMENTS. MONEY IN THE 21ST CENTURY SCHOOLS FUND AT THE CLOSE OF
THE FISCAL YEAR SHALL REMAIN IN THE 21ST CENTURY SCHOOLS FUND AND SHALL NOT LAPSE
TO THE STATE SCHOOL AID FUND OR TO THE GENERAL FUND. THE DEPARTMENT OF TREASURY
SHALL BE THE ADMINISTRATOR OF THE 21ST CENTURY SCHOOLS FUND FOR AUDITING PURPOSES.
MONEY FROM THE 21ST CENTURY SCHOOLS FUND SHALL BE EXPENDED, UPON APPROPRIATION,
ONLY FOR PURPOSES OF THIS SECTION.

(3) FOR 2008-2009, AN AMOUNT NOT TO EXCEED $15,000,000.00 IS ALLOCATED FROM THE
21ST CENTURY SCHOOLS FUND FOR 21ST CENTURY SCHOOLS GRANTS UNDER THIS SECTION OF
UP TO $3,000,000.00 FOR EACH SCHOOL PROJECT TO ELIGIBLE DISTRICTS THAT MEET THE
REQUIREMENTS OF THIS SECTION. THE FUNDS MAY BE USED FOR PLANNING AND START-UP COSTS
OF NEWLY CONSTRUCTED OR NEWLY CONFIGURED SCHOOLS OR LEARNING COMMUNITIES AND
RENOVATIONS OF EXISTING FACILITIES AS WELL AS OTHER EXPENDITURES OUTLINED IN THE
APPLICANTS’ PROPOSALS RELATING TO PLANNING AND START-UP COSTS AND APPROVED BY THE
DEPARTMENT. NOTWITHSTANDING SECTION 17B, THE TOTAL GRANT AMOUNT FOR 2008-2009 TO
EACH ELIGIBLE DISTRICT OR PUBLIC SCHOOL ACADEMY SHALL BE DISTRIBUTED OVER A 4-YEAR
PERIOD ON A SCHEDULE TO BE DETERMINED BY THE DEPARTMENT.

(4) TO APPLY FOR A 21ST CENTURY SCHOOLS GRANT, AN ELIGIBLE DISTRICT SHALL SUBMIT AN
APPLICATION TO THE DEPARTMENT, IN A FORM AND MANNER PRESCRIBED BY THE DEPARTMENT,
THAT MEETS THE APPLICATION CRITERIA UNDER THIS SECTION. AN APPLICATION SHALL
DEMONSTRATE TO THE SATISFACTION OF THE DEPARTMENT THAT THE SCHOOL OR LEARNING
COMMUNITY OF AN ELIGIBLE DISTRICT TO BE FUNDED MEETS ALL OF THE FOLLOWING:

(A) WILL BE DESIGNED TO ACHIEVE THE FOLLOWING OUTCOMES NOT LATER THAN THE
SCHOOL YEAR IN WHICH THE THIRD HIGH SCHOOL GRADUATING CLASS GRADUATES FROM THE
SCHOOL OR LEARNING COMMUNITY:

(@) AN 80% GRADUATION RATE, AS DETERMINED BY THE DEPARTMENT.

@) AT LEAST 80% OF THE HIGH SCHOOL GRADUATES FROM THE SCHOOL OR LEARNING
COMMUNITY ARE ENROLLED IN POSTSECONDARY STUDIES WITHIN 6 MONTHS AFTER HIGH
SCHOOL GRADUATION. FOR PURPOSES OF THIS SUBPARAGRAPH, “POSTSECONDARY STUDIES”
INCLUDES 4-YEAR COLLEGES AND UNIVERSITIES, COMMUNITY COLLEGES, TECHNICAL SCHOOLS,
APPRENTICESHIPS, AND MILITARY ENLISTMENT.

(B) WILL PROVIDE AN OPEN ENROLLMENT SUCH THAT IF THERE ARE MORE APPLICATIONS TO
ENROLL THAN THERE ARE SPACES AVAILABLE, PUPILS SHALL BE SELECTED TO ATTEND USING A
RANDOM SELECTION PROCESS. HOWEVER, A SCHOOL OR LEARNING COMMUNITY MAY GIVE
ENROLLMENT PRIORITY TO A SIBLING OF A PUPIL ENROLLED IN THE SCHOOL OR LEARNING
COMMUNITY, AND A SCHOOL OR LEARNING COMMUNITY SHALL ALLOW ANY PUPIL WHO WAS
ENROLLED IN THE SCHOOL OR LEARNING COMMUNITY IN THE IMMEDIATELY PRECEDING
SCHOOL YEAR TO ENROLL IN THE SCHOOL OR LEARNING COMMUNITY IN THE NEXT APPROPRIATE
GRADE UNTIL THE PUPIL GRADUATES FROM THE SCHOOL OR LEARNING COMMUNITY.

(C) WILL HAVE A MAXIMUM OF 110 PUPILS IN EACH HIGH SCHOOL GRADE LEVEL AND AN
AVERAGE OF AT LEAST 75 PUPILS IN EACH HIGH SCHOOL GRADE LEVEL.

(D) WILL INCORPORATE A RELATIONSHIP-BUILDING GOAL BETWEEN THE TEACHING STAFF,
ADMINISTRATION, PUPILS, AND PARENTS.

(E) HAS A COMMITMENT OF PRIVATE MATCHING FUNDS AT LEAST EQUAL TO THE AMOUNT OF
THE GRANT UNDER THIS SECTION.

(5) IF THE DEPARTMENT DETERMINES THAT A GRANT RECIPIENT HAS FAILED TO ACHIEVE THE
OUTCOMES DESCRIBED IN SUBSECTION (4)(A), THE GRANT RECIPIENT SHALL RETURN TO THE
STATE 50% OF THE TOTAL GRANT AWARDED. TO ACCOMPLISH THE RETURN OF THESE FUNDS, THE
DEPARTMENT SHALL DEDUCT AN AMOUNT EQUAL TO 50% OF THE TOTAL GRANT AWARDED FROM
THE GRANT RECIPIENT’S STATE SCHOOL AID INSTALLMENT PAYMENTS, ON A SCHEDULE
DETERMINED BY THE DEPARTMENT. FUNDS RETURNED UNDER THIS SUBSECTION SHALL BE
DEPOSITED IN THE 21ST CENTURY SCHOOLS FUND.

(6) IN AWARDING GRANTS UNDER THIS SECTION, THE DEPARTMENT SHALL GIVE PREFERENCE
TO GRANT APPLICATIONS FOR STARTING A NEW SCHOOL OR LEARNING COMMUNITY THAT WILL
IMPLEMENT STRATEGIES TO PREPARE MIDDLE SCHOOL STUDENTS LIKELY TO ATTEND THE
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SCHOOL OR LEARNING COMMUNITY OR THAT WILL INCLUDE GRADES 6 TO 12 RATHER THAN
PROPOSALS FOR STAND-ALONE SCHOOLS INCLUDING ONLY GRADES 9 TO 12 AND NOT IMPLEMENTING
STRATEGIES TO PREPARE MIDDLE SCHOOL STUDENTS.

(7) THE DEPARTMENT SHALL NOT AWARD MORE THAN 1/3 OF THE GRANTS UNDER THIS SECTION
TO PUBLIC SCHOOL ACADEMIES.

(8) THE DEPARTMENT SHALL ESTABLISH AND PUBLICIZE THE APPLICATION PROCESS AND A
SCHEDULE FOR THE APPLICATION PROCESS.

(9) AS USED IN THIS SECTION, “ELIGIBLE DISTRICT” MEANS ALL OF THE FOLLOWING:

(A) A DISTRICT WITH A DISTRICTWIDE COHORT GRADUATION RATE FOR HIGH SCHOOL PUPILS
BELOW 70%, AS DETERMINED BY THE CENTER FOR EDUCATIONAL PERFORMANCE AND
INFORMATION, FOR ITS MOST RECENT GRADUATING CLASS FOR WHICH DATA ARE AVAILABLE.

(B) A PUBLIC SCHOOL ACADEMY IF A MAJORITY OF THE PUPILS ENROLLED IN THE PUBLIC
SCHOOL ACADEMY RESIDE IN A DISTRICT THAT MEETS THE CRITERIA UNDER SUBDIVISION (A).

Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon
satisfactory proof that the district or intermediate district was entitled justly, shall apportion the deficiency in the
next apportionment. Subject to subsections (2) and (3), if a district or intermediate district has received more than
its proper apportionment, the department, upon satisfactory proof, shall deduct the excess in the next apportionment.
Notwithstanding any other provision in this act, state aid overpayments to a district, other than overpayments in payments
for special education or special education transportation, may be recovered from any payment made under this act other
than a special education or special education transportation payment. State aid overpayments made in special education
or special education transportation payments may be recovered from subsequent special education or special education
transportation payments.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected
payments shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit
conducted by or for the department, or as a result of information obtained by the department from the district, an
intermediate district, the department of treasury, or the office of auditor general, shall be deducted from the district’s
apportionments when the adjustment is finalized. At the request of the district and upon the district presenting evidence
satisfactory to the department of the hardship, the department may grant up to an additional 4 years for the adjustment if
the district would otherwise experience a significant hardship.

(3) If, because of the receipt of new or updated data, the department determines during a fiscal year that the amount
paid to a district or intermediate district under this act for a prior fiscal year was incorrect under the law in effect for that
year, the department may make the appropriate deduction or payment in the district’s or intermediate district’s allocation
for the fiscal year in which the determination is made. The deduction or payment shall be calculated according to the law
in effect in the fiscal year in which the improper amount was paid.

(4) Expenditures made by the department under this act that are caused by the write-off of prior year accruals may be
funded by revenue from the write-off of prior year accruals.

(5) In addition to funds appropriated in section 11 for all programs and services, there is appropriated for 2667-2668
2008-2009 for obligations in excess of applicable appropriations ;-an amount equal to the collection of overpayments, but
not to exceed amounts available from overpayments.

Sec. 18. (1) Except as provided in another section of this act, each district or other entity shall apply the money
received by the district or entity under this act to salaries and other compensation of teachers and other employees,
tuition, transportation, lighting, heating, ventilation, water service, the purchase of textbooks which are designated by
the board to be used in the schools under the board’s charge, other supplies, and any other school operating expenditures
defined in section 7. However, not more than 20% of the total amount received by a district under article 2 or intermediate
district under article 8 may be transferred by the board to either the capital projects fund or to the debt retirement fund
for debt service. The money shall not be applied or taken for a purpose other than as provided in this section. The
department shall determine the reasonableness of expenditures and may withhold from a recipient of funds under this act
the apportionment otherwise due upon a violation by the recipient.

(2) Within 30 days after a board or intermediate board adopts its annual operating budget for the following school fiscal
year, or after a board or intermediate board adopts a subsequent revision to that budget, the district or intermediate district
shall make the budget and subsequent budget revisions available on its website, or a district may make the information
available on its intermediate district’s website, in a form and manner prescribed by the department.

(3) For the purpose of determining the reasonableness of expenditures and whether a violation of this act has occurred,
the department shall require that each district and intermediate district have an audit of the district’s or intermediate
district’s financial and pupil accounting records conducted at least annually at the expense of the district or intermediate
district, as applicable, by a certified public accountant or by the intermediate district superintendent, as may be required
by the department, or in the case of a district of the first class by a certified public accountant, the intermediate
superintendent, or the auditor general of the city. An intermediate district’s annual financial audit shall be accompanied
by the intermediate district’s pupil accounting procedures report. A district’s or intermediate district’s annual financial
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audit shall include an analysis of the financial and pupil accounting data used as the basis for distribution of state school
aid. The pupil accounting records and reports, audits, and management letters are subject to requirements established in
the auditing and accounting manuals approved and published by the department. Except as otherwise provided in this
subsection, a district shall file the annual financial audit reports with the intermediate district not later than 120 days after
the end of each school fiscal year and the intermediate district shall forward the annual financial audit reports for its
constituent districts and for the intermediate district, and the pupil accounting procedures report for the pupil membership
count day and supplemental count day, to the department not later than November 15 of each year. The annual financial
audit reports and pupil accounting procedures reports shall be available to the public in compliance with the freedom of
information act, 1976 PA 442, MCL 15.231 to 15.246. Not later than December 31 of each year, the department shall
notify the state budget director and the legislative appropriations subcommittees responsible for review of the school aid
budget of districts and intermediate districts that have not filed an annual financial audit and pupil accounting procedures
report required under this section for the school year ending in the immediately preceding fiscal year.

(4) By November 15 of each year, each district and intermediate district shall submit to the center, in a manner
prescribed by the center, annual comprehensive financial data consistent with accounting manuals and charts of accounts
approved and published by the department. For an intermediate district, the report shall also contain the website address
where the department can access the report required under section 620 of the revised school code, MCL 380.620. The
department shall ensure that the prescribed Michigan public school accounting manual chart of accounts includes standard
conventions to distinguish expenditures by allowable fund function and object. The functions shall include at minimum
categories for instruction, pupil support, instructional staff support, general administration, school administration,
business administration, transportation, facilities operation and maintenance, facilities acquisition, and debt service; and
shall include object classifications of salary, benefits, including categories for active employee medical,—optical;—and
dentaFHEALTH expenditures, purchased services, supplies, capital outlay, and other. Districts shall report the required
level of detail consistent with the manual as part of the comprehensive annual financial report. The department shall make
this information available online to districts and intermediate districts, and shall include per-pupil amounts spent on
instruction and instructional support service functions, and indicate how much of those costs were attributable to salaries.
Districts and intermediate districts shall include a link on their websites to the website where the department posts this
information.

(5) By September 30 of each year, each district and intermediate district shall file with the department the special
education actual cost report, known as “SE-4096”, on a form and in the manner prescribed by the department.

(6) By October 7 of each year, each district and intermediate district shall file with the center the transportation
expenditure report, known as “SE-4094”, on a form and in the manner prescribed by the center.

(7) The department shall review its pupil accounting and pupil auditing manuals at least annually and shall periodically
update those manuals to reflect changes in this act. As part of its annual review process for 2007, not later than
December 31, 2007, the department shall revise the pupil auditing manual to establish standardized procedures and
processes for auditing pupil exit statuses and other pupil data used in calculating annual graduation and pupil dropout
rates.

(8) If a district that is a public school academy purchases property using money received under this act, the public
school academy shall retain ownership of the property unless the public school academy sells the property at fair market
value.

(9) If a district or intermediate district does not comply with subsection (3), (4), (5), or (6), the department shall
withhold all state school aid due to the district or intermediate district under this act, beginning with the next payment
due to the district or intermediate district, until the district or intermediate district complies with subsections (3), (4), (5),
and (6). If the district or intermediate district does not comply with subsections (3), (4), (5), and (6) by the end of the
fiscal year, the district or intermediate district forfeits the amount withheld.

Sec. 18b. (1) Property of a public school academy that was acquired substantially with funds appropriated under this
act shall be transferred to this state by the public school academy corporation if any of the following occur:

(a) The public school academy has been ineligible to receive funding under this act for 18 consecutive months.

(b) The public school academy’s contract has been revoked OR TERMINATED FOR ANY REASON.

(c) The public school academy’s contract has not been reissued by the authorizing body.

(2) Property required to be transferred to this state under this section includes title to all real and personal property,
interests in real or personal property, and other assets owned by the public school academy corporation that were
substantially acquired with funds appropriated under this act.

(3) The state treasurer, or his or her designee, is authorized to dispose of property transferred to this state under this
section. Except as otherwise provided in this section, the state treasurer shall deposit in the state school aid fund any
money included in that property and the net proceeds from the sale of the property or interests in property, after payment
by the state treasurer of any public school academy debt secured by the property or interest in property.

(4) This section does not impose any liability on this state, any agency of this state, or an authorizing body for any
debt incurred by a public school academy.
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(5) As used in this section and section 18c, “authorizing body” means an authorizing body defined under section 501
OR 1311B of the revised school code, MCL 380.501 AND 380.1311B.

Sec. 19. (1) A district shall comply with any requirements of sections 1204a, 1277, 1278, and 1280 of the revised
school code, MCL 380.1204a, 380.1277, 380.1278, and 380.1280, commonly referred to as “public act 25 of 1990” that
are not also required by the no child left behind act of 2001, Public Law 107-110, as determined by the department.

(2) Each district and intermediate district shall provide to the department, in a form and manner prescribed by the
department, information necessary for the development of an annual progress report on the required implementation of
sections 1204a, 1277, 1278, and 1280 of the revised school code, MCL 380.1204a, 380.1277, 380.1278, and 380.1280,
commonly referred to as “public act 25 of 1990”.

(3) A district or intermediate district shall comply with all applicable reporting requirements specified in state and
federal law. Data provided to the center, in a form and manner prescribed by the center, shall be aggregated and
disaggregated as required by state and federal law.

(4) Each district shall furnish to the center not later than 75 weeks after the pupil membership count day, in a manner
prescribed by the center, the information necessary for the preparation of the district and high school graduation report. This
information shall meet requirements established in the pupil auditing manual approved and published by the department.
The center shall calculate an annual graduation and pupil dropout rate for each high school, each district, and this state, in
compliance with nationally recognized standards for these calculations. The center shall report all graduation and dropout rates
to the senate and house education committees and appropriations committees, the state budget director, and the department not
later than 30 days after the publication of the list described in subsection (8).

(5) By the first business day in December and by June 30 of each year, a district shall furnish to the center, in a manner
prescribed by the center, information related to educational personnel as necessary for reporting required by state and federal
law.

(6) By June 30 of each year, a district shall furnish to the center, in a manner prescribed by the center, information related to
safety practices and criminal incidents as necessary for reporting required by state and federal law.

(7) If a district or intermediate district fails to meet the requirements of subsection (2), (3), (4), (5), or (6), the department
shall withhold 5% of the total funds for which the district or intermediate district qualifies under this act until the district or
intermediate district complies with all of those subsections. If the district or intermediate district does not comply with all of
those subsections by the end of the fiscal year, the department shall place the amount withheld in an escrow account until the
district or intermediate district complies with all of those subsections.

(8) Before publishing a list of schools or districts determined to have failed to make adequate yearly progress as required
by the no child left behind act of 2001, Public Law 107-110, the department shall allow a school or district to appeal that
determination. The department shall consider and act upon the appeal within 30 days after it is submitted and shall not publish
the list until after all appeals have been conmdered and demded

Sec. 20. (1) Fe o ) -06—For 2007-2008, the basic foundation allowance is
$8,433.00. FOR 2008-2009, THE BASIC FOUNDATION ALLOWANCE IS $8,489.00.

(2) The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic foundation
allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated as
follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any proration:

(a) For 2007-2008, for a district that had a foundation allowance for 2006-2007, including any adjustment under subdivision (f),
that was at least equal to $7,108.00 but less than $8,385.00, the district shall receive a foundation allowance in an amount
equal to the sum of the district’s foundation allowance for 2006-2007 plus the difference between $96.00 and [($48.00 minus
$20.00) times (the difference between the district’s foundation allowance for 2006-2007, including any adjustment under
subdivision (f), and $7,108.00) divided by $1,325.00]. Beginning in 2008-2009, for a district that had a foundation allowance
for the immediately preceding state fiscal year that was at least equal to the sum of $7,108.00 plus the total dollar amount of all
adjustments made from 2006-2007 to the immediately preceding state fiscal year in the lowest foundation allowance among all
districts, but less than the basic foundation allowance for the immediately preceding state fiscal year, the district shall receive a
foundation allowance in an amount equal to the sum of the district’s foundation allowance for the immediately preceding state
fiscal year plus the difference between twice the dollar amount of the adjustment from the immediately preceding state fiscal
year to the current state fiscal year made in the basic foundation allowance and [(the dollar amount of the adjustment from the
immediately preceding state fiscal year to the current state fiscal year made in the basic foundation allowance minus $56-:060
$20.00) times (the difference between the district’s foundation allowance for the immediately preceding state fiscal year and the
sum of $7,108.00 plus the total dollar amount of all adjustments made from 2006-2007 to the immediately preceding state fiscal
year in the lowest foundation allowance among all districts) divided by the difference between the basic foundation allowance
for the current state fiscal year and the sum of $7,108.00 plus the total dollar amount of all adjustments made from 2006-2007
to the immediately preceding state fiscal year in the lowest foundation allowance among all districts]. However, the foundation
allowance for a district that had less than the basic foundation allowance for the immediately preceding state fiscal year shall
not exceed the basic foundation allowance for the current state fiscal year.
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(b) Except as otherwise provided in this subsection, beginning in 2008-2009, for a district that in the immediately preceding
state fiscal year had a foundation allowance in an amount at least equal to the amount of the basic foundation allowance for the
immediately preceding state fiscal year, the district shall receive a foundation allowance in an amount equal to the sum of the
district’s foundation allowance for the immediately preceding state fiscal year plus the dollar amount of the adjustment from the
immediately preceding state fiscal year to the current state fiscal year in the basic foundation allowance.

(c) For a district that in the 1994-95 state fiscal year had a foundation allowance greater than $6,500.00, the district’s
foundation allowance is an amount equal to the sum of the district’s foundation allowance for the immediately preceding state
fiscal year plus the lesser of the increase in the basic foundation allowance for the current state fiscal year, as compared to the
immediately preceding state fiscal year, or the product of the district’s foundation allowance for the immediately preceding
state fiscal year times the percentage increase in the United States consumer price index in the calendar year ending in the
immediately preceding fiscal year as reported by the May revenue estimating conference conducted under section 367b of the

management and budget act, 1984 PA 431 MCL 18. 1367b For%ﬁ@%%@%—fer—a—drsmebﬂaat—m—MHS—state—ﬁseai—year

(d) For a district that has a foundation allowance that is not a whole dollar amount, the district’s foundation allowance shall
be rounded up to the nearest whole dollar.

(e) For a district that received a payment under section 22c¢ as that section was in effect for 2001-2002, the district’s 2001-2002
foundation allowance shall be considered to have been an amount equal to the sum of the district’s actual 2001-2002 foundation
allowance as otherwise calculated under this section plus the per pupil amount of the district’s equity payment for 2001-2002
under section 22c as that section was in effect for 2001-2002.

= —for-FOR a district that received a payment under section 22c as that section was in effect for
2006-2007, the district’s 2006-2007 foundation allowance shall be considered to have been an amount equal to the sum of the
district’s actual 2006-2007 foundation allowance as otherwise calculated under this section plus the per pupil amount of the
district’s equity payment for 2006-2007 under section 22c as that section was in effect for 2006-2007.

(4) Except as otherwise provided in this subsection, the state portion of a district’s foundation allowance is an amount equal
to the district’s foundation allowance or the basic foundation allowance for the current state fiscal year, whichever is less, minus
the difference between the SUM OF THE product of the taxable value per membership pupil of all property in the district that is
notaprincipatresidence-orquatified-agricutturatNONEXEMPT property times the tesserof +8miltsorthe numberof miltsof
schootoperating taxestevied by thedistrietin 1993-94 DISTRICT’S CERTIFIED MILLS AND, FOR A DISTRICT WITH
CERTIFIED MILLS EXCEEDING 12, THE PRODUCT OF THE TAXABLE VALUE PER MEMBERSHIP PUPIL
OF PROPERTY IN THE DISTRICT THAT IS COMMERCIAL PERSONAL PROPERTY TIMES THE CERTIFIED
MILLS MINUS 12 MILLS and the quotrent of the ad valorem property tax revenue of the district captured under -1-97—5

TAX INCREMENT FINANCING ACTS d1v1ded by the drstrlct S membershrp excludlng specral educatlon puprls For a
district described in subsection (3)(c), the state portion of the district’s foundation allowance is an amount equal to $6,962.00
plus the difference between the district’s foundation allowance for the current state fiscal year and the district’s foundation
allowance for 1998-99, minus the difference between the SUM OF THE product of the taxable value per membership pupil

of all property in the dlstrlct that is not—a—prrnerpal—resrdeneeorquahﬁed—agﬁe&tm‘al-NONEXEMPT property times the tesser
S operating-taxeslevied-bythedistrie 393-94-DISTRICT’S CERTIFIED

MILLS AND FOR A DISTRICT WITH CERTIFIED MILLS EXCEEDING 12, THE PRODUCT OF THE TAXABLE
VALUE PER MEMBERSHIP PUPIL OF PROPERTY IN THE DISTRICT THAT IS COMMERCIAL PERSONAL
PROPERTY TIMES THE CERTIFIED MILLS MINUS 12 MILLS and the quotlent of the ad valorem property tax revenue
of the district captured under : ; ran

MGL—H—S%—?HG—I—Z-S—Z-?E’)—TAX INCREMENT FINANCIN G ACTS d1V1ded by the dlstrlct S membershrp excludlng specral
education pupils. For a district that has a millage reduction required under section 31 of article IX of the state constitution of
1963, the state portion of the district’s foundation allowance shall be calculated as if that reduction did not occur.

(5) The allocation calculated under this section for a pupil shall be based on the foundation allowance of the pupil’s district
of residence. However, for a pupil enrolled in a district other than the pupil’s district of residence, if the foundation allowance of
the pupil’s district of residence has been adjusted pursuant to subsection (19), the allocation calculated under this section shall
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not include the adjustment described in subsection (19). For a pupil enrolled pursuant to section 105 or 105¢ in a district other
than the pupil’s district of residence, the allocation calculated under this section shall be based on the lesser of the foundation
allowance of the pupil’s district of residence or the foundation allowance of the educating district. For a pupil in membership
in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not offered by the pupil’s district of residence, the
allocation calculated under this section shall be based on the foundation allowance of the educating district if the educating
district’s foundation allowance is greater than the foundation allowance of the pupil’s district of residence. The calculation
under this subsection shall take into account a district’s per pupil allocation under section 20j(2).

(6) For 2007-2008, subject to subsection (7) and section 22b(3) and except as otherwise provided in this subsection, for pupils
in membership, other than special education pupils, in a public school academy or a university school, the allocation calculated
under this section is an amount per membership pupil other than special education pupils in the public school academy or
university school equal to the sum of the local school operating revenue per membership pupil other than special education
pupils for the district in which the public school academy or university school is located and the state portion of that district’s
foundation allowance, or $7,475.00, whichever is less. Beginning in 2008-2009, subject to subsection (7) and section 22b(3)
and except as otherwise provided in this subsection, for pupils in membership, other than special education pupils, in a public
school academy or a university school, the allocation calculated under this section is an amount per membership pupil other
than special education pupils in the public school academy or university school equal to the sum of the local school operating
revenue per membership pupil other than special education pupils for the district in which the public school academy or
university school is located and the state portion of that district’s foundation allowance, or the state maximum public school
academy allocation, whichever is less. Notwithstanding section 101(2), for a public school academy that begins operations
after the pupil membership count day, the amount per membership pupil calculated under this subsection shall be adjusted
by multiplying that amount per membership pupil by the number of hours of pupil instruction provided by the public school
academy after it begins operations, as determined by the department, divided by the minimum number of hours of pupil
instruction required under section 101(3). The result of this calculation shall not exceed the amount per membership pupil
otherwise calculated under this subsection.

(7) If more than 25% of the pupils residing within a district are in membership in 1 or more public school academies located
in the district, then the amount per membership pupil calculated under this section for a public school academy located in the
district shall be reduced by an amount equal to the difference between the SUM OF THE product of the taxable value per
membership puprl of all property in the drstrrct that is net—a—prrnerpal—resrdeneeer—qual-rﬁed—agneu-}tural-N ONEXEMPT property
times the tess ' operating-taxesfevied 93-94-DISTRICT’S
CERTIFIED MILLS AND FOR A DISTRICT WITH CERTIFIED MILLS EXCEEDING 12, THE PRODUCT OF
THE TAXABLE VALUE PER MEMBERSHIP PUPIL OF PROPERTY IN THE DISTRICT THAT IS COMMERCIAL
PERSONAL PROPERTY TIMES THE CERTIFIED MILLS MINUS 12 MILLS and the quotient of the ad valorem
property tax revenue of the drstrlct captured under %—HA—B?—MGH%S—IGSHe—Hﬁ—%S&—H&e—tax—m&emem—ﬁnanee

auﬂmrrty—aeﬁ@@S—PzH%@—MeH%%S:H—te—l%—}%%TAX INCREMENT FINANCING ACTS d1V1ded by the dlstrlct s

membership excludlng special education pupils, in the school fiscal year ending in the current state fiscal year, calculated as
if the resident pupils in membership in 1 or more public school academies located in the district were in membership in the
district. In order to receive state school aid under this act, a district described in this subsection shall pay to the authorizing
body that is the fiscal agent for a public school academy located in the district for forwarding to the public school academy an
amount equal to that local school operating revenue per membership pupil for each resident pupil in membership other than
special education pupils in the public school academy, as determined by the department.

(8) If a district does not receive an amount calculated under subsection (9); if the number of mills the district may levy on a
principal residence, and-qualified agricultural property, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL
PROPERTY, AND COMMERCIAL PERSONAL PROPERTY under section +2H1H)-1211 of the revised school code,
MCL 380.1211, is 0.5 mills or less; and if the district elects not to levy those mills, the district instead shall receive a separate
supplemental amount calculated under this subsection in an amount equal to the amount the district would have received had
it levied those mills, as determined by the department of treasury. A district shall not receive a separate supplemental amount
calculated under thls subsectlon for a ﬁscal year unless n the calendar year endlng n the fiscal year the district levies +8-mitts-or

hootc ; stess; THE DISTRICT’S CERTIFIED
MILLS on property that is not—a—pnnerpai—resrdmee—er—qtﬁrﬁed—agﬁetﬂtufa{-NONEXEMPT property.

(9) For a district that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year of more than
$6,500.00 and that had fewer than 350 pupils in membership, if the district elects not to reduce the number of mills from which
a principal residence, and-qualified agricultural property, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL
PROPERTY, AND COMMERCIAL PERSONAL PROPERTY are exempt and not to levy school operating taxes on a
principal residence, and-qualified agricultural property, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL
PROPERTY, AND COMMERCIAL PERSONAL PROPERTY as provided in section +2++1)-1211 of the revised school
code, MCL 380.1211, and not to levy school operating taxes on all property as provided in section 1211(2) of the revised
school code, MCL 380.1211, there is calculated under this subsection for 1994-95 and each succeeding fiscal year a separate
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supplemental amount in an amount equal to the amount the district would have received per membership pupil had it levied
school operating taxes on a principal residence, and-qualified agricultural property, QUALIFIED FOREST PROPERTY,
INDUSTRIAL PERSONAL PROPERTY, AND COMMERCIAL PERSONAL PROPERTY at the rate authorized for the
district under section +2++(1H-1211 of the revised school code, MCL 380.1211, and levied school operating taxes on all property
at the rate authorized for the district under section 1211(2) of the revised school code, MCL 380.1211, as determined by the
department of treasury Ifi in the calendar year endlng in the ﬁscal year a district does not levy i—8—mﬂ+s—0r—t-he—nuﬂﬂ7er-ef—mﬂ-}s-of

v y ; W stess; THE DISTRICT’S CERTIFIED MILLS on property
that is mt—a—prmerpai—rest&ame—ormm—h—ﬁed—agﬂeu}ﬁrr&NONEXEMPT property, the amount calculated under this subsection
will be reduced by the same percentage as the millage actually levied compares to the +8-milts-or-the- mimberof mittstevied-in
1993;-whicheveristess DISTRICT’S CERTIFIED MILLS.

(10) Subject to subsection (4), for a district that is formed or reconfigured after June 1, 2002 by consolidation of 2 or more
districts or by annexation, the resulting district’s foundation allowance under this section beginning after the effective date of
the consolidation or annexation shall be the average of the foundation allowances of each of the original or affected districts,
calculated as provided in this section, weighted as to the percentage of pupils in total membership in the resulting district who
reside in the geographic area of each of the original or affected districts. The calculation under this subsection shall take into
account a district’s per pupil allocation under section 20j(2).

(11) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and the dollar
amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(12) State payments related to payment of the foundation allowance for a special education pupil are not calculated under this
section but are instead calculated under section 51a.

(13) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each revenue
estimating conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b, shall
calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending in
the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school year
ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership factor is not
determined at the revenue estimating conference, the principals of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of
the revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund revenue
for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state fiscal year, adjusted
for any change in the rate or base of a tax the proceeds of which are deposited in that fund and excluding money transferred into
that fund from the countercyclical budget and economic stabilization fund under seetton353e-of-the management and budget
act, 1984 PA 431, MEE18-1353e-MCL 18.1101 TO 18.1594, by the sum of the estimated total school aid fund revenue for the
current state fiscal year plus the estimated total state school aid fund revenue for the immediately preceding state fiscal year,
adjusted for any change in the rate or base of a tax the proceeds of which are deposited in that fund. If a consensus revenue
factor is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall report
their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the
conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor. However, for
2607-2668-2008-2009, the index shall be 1.00. If a consensus index is not determined at the revenue estimating conference, the
principals of the revenue estimating conference shall report their estimates to the house and senate subcommittees responsible
for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(14) If the principals at the revenue estimating conference reach a consensus on the index described in subsection (13)(c),
the bastic LOWEST foundation allowance AMONG ALL DISTRICTS for the subsequent state fiscal year shall be at least the
amount of that consensus index multiplied by the basic LOWEST foundation allowance speeified-in-subsection tH- AMONG
ALL DISTRICTS FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR.

(15) If at the January revenue estimating conference it is estimated that pupil membership, excluding intermediate district
membership, for the subsequent state fiscal year will be greater than 101% of the pupil membership, excluding intermediate
district membership, for the current state fiscal year, then it is the intent of the legislature that the executive budget proposal for
the school aid budget for the subsequent state fiscal year include a general fund/general purpose allocation sufficient to support
the membership in excess of 101% of the current year pupil membership.

(16) For a district that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year of more
than $6,500.00, that had fewer than 7 pupils in membership in the 1993-94 state fiscal year, that has at least 1 child educated
in the district in the current state fiscal year, and that levies the number of mills of school operating taxes authorized for
the district under section 1211 of the revised school code, MCL 380.1211, a minimum amount of combined state and local
revenue shall be calculated for the district as provided under this subsection. The minimum amount of combined state and local
revenue for 1999-2000 shall be $67,000.00 plus the district’s additional expenses to educate pupils in grades 9 to 12 educated
in other districts as determined and allowed by the department. The minimum amount of combined state and local revenue
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under this subsection, before adding the additional expenses, shall increase each fiscal year by the same percentage increase
as the percentage increase in the basic foundation allowance from the immediately preceding fiscal year to the current fiscal
year. The state portion of the minimum amount of combined state and local revenue under this subsection shall be calculated
by subtracting from the minimum amount of combined state and local revenue under this subsection the sum of the district’s
local school operating revenue and an amount equal to the product of the sum of the state portion of the district’s foundation
allowance plus the amount calculated under section 20j times the district’s membership. As used in this subsection, “additional
expenses” means the district’s expenses for tuition or fees, not to exceed the basic foundation allowance for the current state
fiscal year, plus a room and board stipend not to exceed $10.00 per school day for each pupil in grades 9 to 12 educated in
another district, as approved by the department.

(17) For a district in which 7.75 mills levied in 1992 for school operating purposes in the 1992-93 school year were not
renewed in 1993 for school operating purposes in the 1993-94 school year, the district’s combined state and local revenue per
membership pupil shall be recalculated as if that millage reduction did not occur and the district’s foundation allowance shall be
calculated as if its 1994-95 foundation allowance had been calculated using that recalculated 1993-94 combined state and local
revenue per membership pupil as a base. A district is not entitled to any retroactive payments for fiscal years before 2000-2001
due to this subsection.

(18) For a district in which an industrial facilities exemption certificate that abated taxes on property with a state equalized
valuation greater than the total state equalized valuation of the district at the time the certificate was issued or $700,000,000.00,
whichever is greater, was issued under 1974 PA 198, MCL 207.551 to 207.572, before the calculation of the district’s 1994-95
foundation allowance, the district’s foundation allowance for 2002-2003 is an amount equal to the sum of the district’s foundation
allowance for 2002-2003, as otherwise calculated under this section, plus $250.00.

(19) For a district that received a grant under former section 32e for 2001-2002, the district’s foundation allowance for
2002-2003 and each succeeding fiscal year shall be adjusted to be an amount equal to the sum of the district’s foundation
allowance, as otherwise calculated under this section, plus the quotient of 100% of the amount of the grant award to the district
for 2001-2002 under former section 32e divided by the number of pupils in the district’s membership for 2001-2002 who were
residents of and enrolled in the district. Except as otherwise provided in this subsection, a district qualifying for a foundation
allowance adjustment under this subsection shall use the funds resulting from this adjustment for at least 1 of grades K to 3 for
purposes allowable under former section 32e as in effect for 2001-2002, and may also use these funds for an early intervening
program described in subsection (20). For an individual school or schools operated by a district qualifying for a foundation
allowance under this subsection that have been determined by the department to meet the adequate yearly progress standards of
the federal no child left behind act of 2001, Public Law 107-110, in both mathematics and English language arts at all applicable
grade levels for all applicable subgroups, the district may submit to the department an application for flexibility in using the
funds resulting from this adjustment that are attributable to the pupils in the school or schools. The application shall identify
the affected school or schools and the affected funds and shall contain a plan for using the funds for specific purposes identified
by the district that are designed to reduce class size, but that may be different from the purposes otherwise allowable under
this subsection. The department shall approve the application if the department determines that the purposes identified in the
plan are reasonably designed to reduce class size. If the department does not act to approve or disapprove an application within
30 days after it is submitted to the department, the application is considered to be approved. If an application for flexibility in
using the funds is approved, the district may use the funds identified in the application for any purpose identified in the plan.

(20) An early intervening program that uses funds resulting from the adjustment under subsection (19) shall meet either or
both of the following:

(a) Shall monitor individual pupil learning for pupils in grades K to 3 and provide specific support or learning strategies
to pupils in grades K to 3 as early as possible in order to reduce the need for special education placement. The program shall
include literacy and numeracy supports, sensory motor skill development, behavior supports, instructional consultation for
teachers, and the development of a parent/school learning plan. Specific support or learning strategies may include support in
or out of the general classroom in areas including reading, writing, math, visual memory, motor skill development, behavior, or
language development. These would be provided based on an understanding of the individual child’s learning needs.

(b) Shall provide early intervening strategies for pupils in grades K to 3 using schoolwide systems of academic and behavioral
supports and shall be scientifically research-based. The strategies to be provided shall include at least pupil performance
indicators based upon response to intervention, instructional consultation for teachers, and ongoing progress monitoring.
A schoolwide system of academic and behavioral support should be based on a support team available to the classroom teachers.
The members of this team could include the principal, special education staff, reading teachers, and other appropriate personnel
who would be available to systematically study the needs of the individual child and work with the teacher to match instruction
to the needs of the individual child.

(21) For a district that levied 1.9 mills in 1993 to finance an operating deficit, the district’s foundation allowance shall be
calculated as if those mills were included as operating mills in the calculation of the district’s 1994-1995 foundation allowance.
A district is not entitled to any retroactive payments for fiscal years before 2006-2007 due to this subsection. A district receiving
an adjustment under this subsection shall not receive more than $800,000.00 for a fiscal year as a result of this adjustment.

(22) For a district that levied 2.23 mills in 1993 to finance an operating deficit, the district’s foundation allowance shall be
calculated as if those mills were included as operating mills in the calculation of the district’s 1994-1995 foundation allowance.
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A district is not entitled to any retroactive payments for fiscal years before 2006-2007 due to this subsection. A district receiving
an adjustment under this subsection shall not receive more than $500,000.00 for a fiscal year as a result of this adjustment.

(23) Payments to districts, university schools, or public school academies shall not be made under this section. Rather, the
calculations under this section shall be used to determine the amount of state payments under section 22b.

(24) If an amendment to section 2 of article VIII of the state constitution of 1963 allowing state aid to some or all nonpublic
schools is approved by the voters of this state, each foundation allowance or per pupil payment calculation under this section
may be reduced.

(25) As used in this section:

(A) “CERTIFIED MILLS” MEANS THE LESSER OF 18 MILLS OR THE NUMBER OF MILLS OF SCHOOL
OPERATING TAXES LEVIED BY THE DISTRICT IN 1993-94.

(B) tay“Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on behalf
of the district under this section and the district’s local school operating revenue.

(C) tby*“Combined state and local revenue per membership pupil” means the district’s combined state and local revenue
divided by the district’s membership excluding special education pupils.

(D) te)y*“Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(E) t-“Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state fiscal
year.

(F) te)*Local school operating revenue” means school operating taxes levied under section 1211 of the revised school code,
MCL 380.1211.

(G) tH"Local school operating revenue per membership pupil” means a district’s local school operating revenue divided by
the district’s membership excluding special education pupils.

(H) tg-“Maximum public school academy allocation” means the maximum per-pupil allocation as calculated by adding
the highest per-pupil allocation among all public school academies for the immediately preceding state fiscal year plus the
difference between twice the dollar amount of the adjustment from the immediately preceding state fiscal year to the current
state fiscal year made in the basic foundation allowance and [(the dollar amount of the adjustment from the immediately
preceding state fiscal year to the current state fiscal year made in the basic foundation allowance minus $50.00) times (the
difference between the highest per-pupil allocation among all public school academies for the immediately preceding state
fiscal year and the sum of $7,108.00 plus the total dollar amount of all adjustments made from 2006-2007 to the immediately
preceding state fiscal year in the lowest per-pupil allocation among all public school academies) divided by the difference
between the basic foundation allowance for the current state fiscal year and the sum of $7,108.00 plus the total dollar amount
of all adjustments made from 2006-2007 to the immediately preceding state fiscal year in the lowest per-pupil allocation among
all public school academies].

(I) th~““Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(J) “NONEXEMPT PROPERTY” MEANS PROPERTY THAT IS NOT A PRINCIPAL RESIDENCE, QUALIFIED
AGRICULTURAL PROPERTY, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL PROPERTY, OR
COMMERCIAL PERSONAL PROPERTY.

(K) €1y*“Principal residence”, and-““qualified agricultural property”, “QUALIFIED FOREST PROPERTY”, “INDUSTRIAL
PERSONAL PROPERTY”’, AND “COMMERCIAL PERSONAL PROPERTY” mean those terms as defined in section 7dd
of the general property tax act, 1893 PA 206, MCL 211.7dd, AND SECTION 1211 OF THE REVISED SCHOOL CODE,
MCL 380.1211.

(D) 5-*“School operating purposes” means the purposes included in the operation costs of the district as prescribed in sections 7
and 18.

(M) tk-*“School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

(N) “TAX INCREMENT FINANCING ACTS” MEANS 1975 PA 197, MCL 125.1651 TO 125.1681, THE TAX
INCREMENT FINANCE AUTHORITY ACT, 1980 PA 450, MCL 125.1801 TO 125.1830, THE LOCAL DEVELOPMENT
FINANCING ACT, 1986 PA 281, MCL 125.2151 TO 125.2174, THE BROWNFIELD REDEVELOPMENT FINANCING
ACT, 1996 PA 381, MCL 125.2651 TO 125.2672, OR THE CORRIDOR IMPROVEMENT AUTHORITY ACT, 2005
PA 280, MCL 125.2871 TO 125.2899.

(O) th-"“Taxable value per membership pupil” means taxable value, as certified by the department of treasury, for the calendar
year ending in the current state fiscal year divided by the district’s membership excluding special education pupils for the school
year ending in the current state fiscal year.

Sec. 20d. In making the final determination required under former section 20a of a district’s combined state and local
revenue per membership pupil in 1993-94 and in making calculations under section 20 FOR 2008-2009, the department and
the department of treasury shall comply with all of the following:

(a) For a district that had combined state and local revenue per membership pupil in the 1994-95 state fiscal year of $6,500.00
or more and served as a fiscal agent for a state board designated area vocational education center in the 1993-94 school year,
total state school aid received by or paid on behalf of the district pursuant to this act in 1993-94 shall exclude payments made
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under former section 146 and under section 147 on behalf of the district’s employees who provided direct services to the area
vocational education center. Not later than June 30, 1996, the department shall make an adjustment under this subdivision to the
district’s combined state and local revenue per membership pupil in the 1994-95 state fiscal year and the department of treasury
shall make a final certification of the number of mills that may be levied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustment under this subdivision.

(b) If a district had an adjustment made to its 1993-94 total state school aid that excluded payments made under former
section 146 and under section 147 on behalf of the district’s employees who provided direct services for intermediate district
center programs operated by the district under article 5, if nonresident pupils attending the center programs were included in the
district’s membership for purposes of calculating the combined state and local revenue per membership pupil for 1993-94, and
if there is a signed agreement by all constituent districts of the intermediate district that an adjustment under this subdivision
shall be made, the foundation allowances for 1995-96 and 1996-97 of all districts that had pupils attending the intermediate
district center program operated by the district that had the adjustment shall be calculated as if their combined state and local
revenue per membership pupil for 1993-94 included resident pupils attending the center program and excluded nonresident
pupils attending the center program.

Sec. 20j. (1) Foundation allowance supplemental payments for 2067-2608-2008-2009 to districts that in the 1994-95 state
fiscal year had a foundation allowance greater than $6,500.00 shall be calculated under this section.

(2) The per pupil allocation to each district under this section shall be the difference between the basic foundation allowance
for the 1998-99 state fiscal year and $7;198:66-$7,204.00 less $223.00 minus the dollar amount of the adjustment from the
1998-99 state fiscal year to 2606=2067-2007-2008 in the district’s foundation allowance.

(3) If a district’s local revenue per pupil does not exceed the sum of its foundation allowance under section 20 plus the per
pupil allocation under subsection (2), the total payment to the district calculated under this section shall be the product of the per
pupil allocation under subsection (2) multiplied by the district’s membership excluding special education pupils. If a district’s
local revenue per pupil exceeds the foundation allowance under section 20 but does not exceed the sum of the foundation
allowance under section 20 plus the per pupil allocation under subsection (2), the total payment to the district calculated under
this section shall be the product of the difference between the sum of the foundation allowance under section 20 plus the per
pupil allocation under subsection (2) minus the local revenue per pupil multiplied by the district’s membership excluding
special education pupils. If a district’s local revenue per pupil exceeds the sum of the foundation allowance under section 20
plus the per pupil allocation under subsection (2), there is no payment calculated under this section for the district.

(4) Payments to districts shall not be made under this section. Rather, the calculations under this section shall be made and
used to determine the amount of state payments under section 22b.

Sec.22a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $5,951,000,000.00 for 2007-2008
AND AN AMOUNT NOT TO EXCEED $6,092,000,000.00 FOR 2008-2009 for payments to districts, qualifying university
schools, and qualifying public school academies to guarantee each district, qualifying university school, and qualifying public
school academy an amount equal to its 1994-95 total state and local per pupil revenue for school operating purposes under
section 11 of article IX of the state constitution of 1963. Pursuant to section 11 of article IX of the state constitution of 1963, this
guarantee does not apply to a district in a year in which the district levies a millage rate for school district operating purposes
less than it levied in 1994. However, subsection (2) applies to calculating the payments under this section. Funds allocated
under this section that are not expended in the state fiscal year for which they were allocated, as determined by the department,
may be used to supplement the allocations under sections 22b and 51c in order to fully fund those calculated allocations for the
same fiscal year.

(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil revenue for school
operating purposes, there is allocated to each district a state portion of the district’s 1994-95 foundation allowance in an amount
calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation allowance is an amount
equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus the difference between the SUM
OF THE product of the taxable value per membershlp pupll of all property in the dlstrlct that is ﬂet—a—hemestead-er-qtrah-ﬁed
agrteu-l-ttrra-l—NONEXEMPT property times the fess S ' hool-operatingtaxestevied

DISTRICT’S CERTIFIED MILLS AND FOR A DISTRICT WITH CERTIFIED MILLS
EXCEEDING 12, THE PRODUCT OF THE TAXABLE VALUE PER MEMBERSHIP PUPIL OF PROPERTY IN
THE DISTRICT THAT IS COMMERCIAL PERSONAL PROPERTY TIMES THE CERTIFIED MILLS MINUS
12 MILLS and the quotlent of the ad valorem property tax revenue of the d1strlct captured under +97—5—PA—1-97—MGH€6—1-65—1-

FINANCING ACTS d1v1ded by the dlstrrct S membershlp For a dlstrlct that has a mrllage reductron required under section 31
of article IX of the state constitution of 1963, the state portion of the district’s foundation allowance shall be calculated as if
that reduction did not occur.

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under this subsection
shall be the sum of the amount calculated under subdivision (a) plus the amount calculated under this subdivision. The amount
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calculated under this subdivision shall be equal to the difference between the district’s 1994-95 foundation allowance minus
$6,500.00 and the current year hold harmless school operating taxes per pupil. If the result of the calculation under subdivision (a)
is negative, the negative amount shall be an offset against any state payment calculated under this subdivision. If the result of
a calculation under this subdivision is negative there shall not be a state payment or a deduction under this subdivision. The
taxable values per membershlp pup11 used in the calculatrons under this subdrvrs10n are as adJusted by ad Valorem property
tax revenue captured under M h . : 80

P;ﬁ&ﬂ—l’v‘lGH%%fi—H—to—l—Z—S%ﬁ@‘B—TAX IN CREMENT FINANCING ACTS drvrded by the drstrlct S membershrp

(3) Beginning in 2003-2004, for pupils in membership in a qualifying public school academy or qualifying university school,
there is allocated under this section to the authorizing body that is the fiscal agent for the qualifying public school academy for
forwarding to the qualifying public school academy, or to the board of the public university operating the qualifying university
school, an amount equal to the 1994-95 per pupil payment to the qualifying public school academy or qualifying university
school under section 20.

(4) A district, qualifying university school, or qualifying public school academy may use funds allocated under this section
in conjunction with any federal funds for which the district, qualifying university school, or qualifying public school academy
otherwise would be eligible.

(5) For a district that is formed or reconfigured after June 1, 2000 by consolidation of 2 or more districts or by annexation,
the resulting district’s 1994-95 foundation allowance under this section beginning after the effective date of the consolidation
or annexation shall be the average of the 1994-95 foundation allowances of each of the original or affected districts, calculated
as provided in this section, weighted as to the percentage of pupils in total membership in the resulting district in the state fiscal
year in which the consolidation takes place who reside in the geographic area of each of the original districts. If an affected
district’s 1994-95 foundation allowance is less than the 1994-95 basic foundation allowance, the amount of that district’s
1994-95 foundation allowance shall be considered for the purpose of calculations under this subsection to be equal to the
amount of the 1994-95 basic foundation allowance.

(6) As used in this section:

(a) “1994-95 foundation allowance” means a district’s 1994-95 foundation allowance calculated and certified by the
department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as amended by 1994
PA 283.

(B) “CERTIFIED MILLS” MEANS THE LESSER OF 18 MILLS OR THE NUMBER OF MILLS OF SCHOOL
OPERATING TAXES LEVIED BY THE DISTRICT IN 1993-94.

(C) tby*“Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(D) fey*“Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated by multiplying
a district’s 1994-95 hold harmless millage by the district’s current year taxable value per membership pupil.

(E) t“Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than $6,500.00, the number
of mills by which the exemption from the levy of school operating taxes on a homestead, and-qualified agricultural property,
QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL PROPERTY, AND COMMERCIAL PERSONAL
PROPERTY could be reduced as provided in section +2++1)-1211 of the revised school code, MCL 380.1211, and the number
of mills of school operating taxes that could be levied on all property as provided in section 1211(2) of the revised school code,
MCL 380.1211, as certified by the department of treasury for the 1994 tax year.

(F) tey*“Homestead” means that term as defined in section 1211 of the revised school code, MCL 380.1211.

(G) tH-"“Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(H) “NONEXEMPT PROPERTY” MEANS PROPERTY THAT IS NOT A PRINCIPAL RESIDENCE, QUALIFIED
AGRICULTURAL PROPERTY, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL PROPERTY, OR
COMMERCIAL PERSONAL PROPERTY.

(I fg—"Qualified agricultural property” means that term as defined in section 1211 of the revised school code,
MCL 380.1211.

(J) thy-“Qualifying public school academy” means a public school academy that was in operation in the 1994-95 school year
and is in operation in the current state fiscal year.

(K) t9-“Qualifying university school” means a university school that was in operation in the 1994-95 school year and is in
operation in the current fiscal year.

(D) 9*“School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

M) “TAX INCREMENT FINANCING ACTS” MEANS 1975 PA 197, MCL 125.1651 TO 125.1681, THE TAX
INCREMENT FINANCE AUTHORITY ACT, 1980 PA 450, MCL 125.1801 TO 125.1830, THE LOCAL DEVELOPMENT
FINANCING ACT, 1986 PA 281, MCL 125.2151 TO 125.2174, THE BROWNFIELD REDEVELOPMENT FINANCING
ACT, 1996 PA 381, MCL 125.2651 TO 125.2672, OR THE CORRIDOR IMPROVEMENT AUTHORITY ACT, 2005
PA 280, MCL 125.2871 TO 125.2899.
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(N) th-"“Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a homestead, and
qualified agricultural property, QUALIFIED FOREST PROPERTY, INDUSTRIAL PERSONAL PROPERTY, AND
COMMERCIAL PERSONAL PROPERTY may be reduced as provided in section +2++1)-1211 of the revised school code,
MCL 380.1211, the taxable value of homestead, and-qualified agricultural property, QUALIFIED FOREST PROPERTY,
INDUSTRIAL PERSONAL PROPERTY, AND COMMERCIAL PERSONAL PROPERTY for the calendar year ending
in the current state fiscal year.

(if) For the number of mills of school operating taxes that may be levied on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, the taxable value of all property for the calendar year ending in the current state fiscal
year.

Sec. 22b. (1) From the appropriation in section 11, there is allocated an amount not to exceed $3,683,275,000.00 for 2007-2008
AND AN AMOUNT NOT TO EXCEED $3,796,750,000.00 FOR 2008-2009 for discretionary nonmandated payments to
districts under this section. Funds allocated under this section that are not expended in the state fiscal year for which they were
allocated, as determined by the department, may be used to supplement the allocations under sections 22a and 51c¢ in order to
fully fund those calculated allocations for the same fiscal year.

(2) Subject to subsection (3) and section 11, the allocation to a district under this section shall be an amount equal to the sum
of the amounts calculated under sections 20, 20j, S1a(2), 51a(3), and 51a(12), minus the sum of the allocations to the district
under sections 22a and 51c.

(3) In order to receive an allocation under this section, each district shall do all of the following:

(a) Administer in each grade level that it operates in grades 1 to 5 a standardized assessment approved by the department of
grade-appropriate basic educational skills. A district may use the Michigan literacy progress profile to satisfy this requirement
for grades 1 to 3. Also, if the revised school code is amended to require annual assessments at additional grade levels, in order
to receive an allocation under this section each district shall comply with that requirement.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(4) Districts are encouraged to use funds allocated under this section for the purchase and support of payroll, human resources,
and other business function software that is compatible with that of the intermediate district in which the district is located and
with other districts located within that intermediate district.

(5) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or more districts or intermediate districts against this state. If the allocation under this
section is insufficient to fully fund all payments required under this section, the payments under this subsection shall be made
in full before any proration of remaining payments under this section.

(6) It is the intent of the legislature that all constitutional obligations of this state have been fully funded under sections 22a,
31d, 51a, and 51c. If a claim is made by an entity receiving funds under this act that challenges the legislative determination of
the adequacy of this funding or alleges that there exists an unfunded constitutional requirement, the state budget director may
escrow or allocate from the discretionary funds for nonmandated payments under this section the amount as may be necessary
to satisfy the claim before making any payments to districts under subsection (2). If funds are escrowed, the escrowed funds are
a work project appropriation and the funds are carried forward into the following fiscal year. The purpose of the work project
is to provide for any payments that may be awarded to districts as a result of litigation. The work project shall be completed
upon resolution of the litigation.

(7) If the local claims review board